Appendix 3

Table of carrying out the activities for 2022-2023
of the Action Plan for 2022-2026 for Implementation of the Strategy of the IGC TRACECA
for development of the international transport corridor “Europe-the Caucasus-Asia” for 2016-2026

Ne Activity of the Action Plan Date for Obtained results
implementation
1. Removal of institutional and legal barriers for transport and international trade
1.1 | Considering the possibility of mutual recognition 2022-2023 Azerbaijan: In order to speed up the turnover of goods through the customs

of control and its results (border, customs,
veterinary, phyto, sanitary and other types of
control) by neighbouring states on the principle
of "one stop”

checkpoint, in accordance with the principle of equivalence accepted in international
practice and defined by international agreements to which the Republic of Azerbaijan is
a party, verification of veterinary, phytosanitary, hygienic and other certificates
(certificates) issued in advance by the exporting country is carried out by the customs
authorities according to Decree No. 12 of the President of the Republic of Azerbaijan
dated November 11, 2008 on the application of the "single window" principle in the
inspection of goods and vehicles transferred from the state border of the Republic of
Azerbaijan.

Bulgaria: The International Convention on the Harmonization of Border Control of
Goods from 1982 (the Harmonization Convention) was signed and ratified by the
Republic of Bulgaria and entered into force on 27.05.1998 with the relevant annexes.
As a member state of the EU, Bulgaria applies Annex 9 "Facilitation of the border-
passing regime for international rail freight transport” to the Convention on
harmonization from the date of its publication in the Official Journal of the EU -
30.11.2011 IA "Railway Administration” (IAZA) , as a regulatory body in rail transport,
has informed the State Railway Infrastructure National Company (SNR) and railway
carriers about the entry into force of Annex 9 in order to take appropriate actions for its
implementation.

In accordance with Art. 8 of Appendix 9, transit customs declarations, as well as
Entry Summary Declarations (ENS) and Exit Declarations (EXS) are prepared and sent
electronically to the information systems of national and European customs according
to the requirements of Regulation 952/2013 of the EP and of the Council to establish a
Community Customs Code for customs authorities. Summary declarations for entry
and Summary declarations for exit are prepared and sent in electronic form at least 2
hours before the entry or exit of the goods. At the moment, the principle of processing
trains at the common border station at all our railway border crossings is maintained.

The Republic of Bulgaria has concluded Border Control Agreements with each
neighbouring country. The annual joint meeting of the commission under each
Agreement is also regulated, at which the implementation of the regulations on the
processing time of freight trains at the border crossing is taken into account, the
reasons for the delay are analysed and measures are identified to optimize the
procedures when crossing the borders of freight trains in accordance with current
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national and European legislation.

The National Company Railway Infrastructure, in its capacity as manager of the
railway infrastructure, registers the movement of international freight trains, the size
and reasons for the delays at the border crossings. The data is analysed and in cases
of established systemic reasons for increasing downtimes beyond the necessary
technological times, consultations are held with the interested parties and joint
solutions are sought for the elimination of these reasons. Communications are
conducted electronically or by holding online meetings. In the cross-border agreement
between the Republic of Bulgaria and the Republic of Greece, the "one stop service"
mechanism is regulated. The agreement with the Republic of Serbia is to be updated,
proposing the use of the "one stop shop" mechanism.

Kazakhstan: In accordance with Article 443 of the Code of the Republic of
Kazakhstan "On Customs Regulation in the Republic of Kazakhstan", customs
authorities shall interact and cooperate with customs and other authorities of states that
are not members of the EAEU in accordance with the international treaties of the EAEU
with a third party and (or) international treaties of the Republic of Kazakhstan.

In this connection, the adoption of a document in the form of a joint protocol on the
recognition of the results of customs control contradicts the specified provisions of the
Code.

In addition, due to customs control specifics, this issue should be considered within
the framework of bilateral agreements of neighbouring states.

Moldova: The Protocol between the customs administrations of the GUAM Member
States on Mutual Recognition of Certain Results of Customs Procedures regarding
Goods and Vehicles moved across the State Borders of the GUAM Member States,
signed in Kiev on March 27, 2017.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

In order to ensure the protection of the road infrastructure, CNAIR S.A. through its
own staff existing at the border crossing points ensures the control both from the point
of view of access to the network of roads of national interest in Romania and from the
point of view of respecting the maximum permissible masses and or dimensions.

Ukraine: Republic of Moldova and Romania are the countries of the
Intergovernmental Commission TRACECA and bordering Ukraine.

On 06 October 2017, Ukraine and the Republic of Moldova concluded a new
Agreement between the Cabinet of Ministers of Ukraine and the Government of the
Republic of Moldova on joint control of persons, vehicles, goods and objects at joint
checkpoints on the Ukrainian-Moldovan border, which was ratified by the Verkhovna
Rada of Ukraine on 01 March 2018.

In pursuance of the above-mentioned Agreement, the border and customs
authorities of Ukraine and the Republic of Moldova signed protocols between the
Administration of the State Border Guard Service of Ukraine, the State Customs
Service of Ukraine and the General Inspectorate of the Border Police of the Ministry of
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Internal Affairs of the Republic of Moldova, the Customs Service under the Ministry of
Finance of the Republic of Moldova on the organization of joint control.

As of 21 December 2023, joint control at the border with the Republic of Moldova is
carried out at 7 border crossing points for road traffic, of which three are on the territory
of both states (“Mamalyga — Krivaya”, “Kelmenti — Larga”, “Reni — Giurgiulesti’), three
on the territory of Ukraine (“Rossoshany — Briceni”, “Cuciurgan — Pervomaisk”, “Reni —
Giurgiulesti”), three - on the territory of Ukraine (“Rossoshany — Briceni”, “Cuciurgan —
Pervomaisk”, “Platonove - Goianul Nou”) and at the checkpoints “Mayaki - Palanca —
Udobnoe”, “Serpneve 1 — Basarabeasca” on the territory of the Republic of Moldova.

During the trilateral meeting in the format Ukraine-Moldova-Romania, which took
place on 24.10.2023 at the checkpoints “Reni-Giurgiulesti-Galati” the Parties discussed
the introduction of joint Ukrainian-Moldovan control at the Reni checkpoint.

On 15 March 2024, Ukraine completed the current repair of the Reni checkpoint.
Currently, the date of the start of joint customs and border control at the checkpoint
“Reni — Giurgiulesti” on the territory of Ukraine is being agreed with the customs and
border guard services of the Republic of Moldova.

To date, there is no international agreement between Ukraine and Romania on the
organization of joint (coordinated) control.

Draft Agreement between the Cabinet of Ministers of Ukraine and the Government
of Romania on cooperation in the control of persons, vehicles and goods at joint border
crossing points was sent on 29.06.2023 for consideration to the Ministry of Transport,
Infrastructure and Communications of Romania.

Also, by the letter of the Ministry dated 29.06.2023, the draft Agreement was sent to
the Strategic Customs Advisor of the European Union Advisory Mission to Ukraine,
Dorel Fronea, for familiarization and analysis.

According to the note of the MFA of Romania No. G1/2420 dated 17.11.2023, which
states that according to the analyses of the competent national authorities of Romania,
the infrastructure at the border crossing points will not allow successful coordinated
control in the current situation.

In this context, the Romanian Party underlines the fact that bilateral agreements in
this field, concluded by the Member States of the European Union with neighboring
third countries, must comply with European law, i.e. the relevant treaties are subject to
analysis by the European Commission from the point of view of compatibility with EU
law.

Also, the inspection results are determined by Port State control inspections
conducted within the framework of the Memorandum of Understanding on Port State
Control in the Black Sea region.

In 2023, joint control technology was introduced at railway checkpoints on the
Ukrainian-Moldovan border:

Serpneve 1 (Ukraine) - Basarabeasca (Republic of Moldova) - on the territory
of the Republic of Moldova,;
Kuchurgan (Ukraine) - Novosavitskaya (Republic of Moldova) - on the territory
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of Ukraine.

1.2

Ensuring the implementation of the MLA
provisions regarding the exemption of transit
traffic from tax payments on all modes of
transport, including seaports

2022-2023

Azerbaijan: According to Article 5 (Payment of Taxes, Duties and other Payments)
of the Basic Multilateral Agreement on International Transport for Development of the
Europe — the Caucasus — Asia corridor — taxes, duties and other payments,
irrespective of their name and origin shall not be imposed for transport in transit, except
payments for transport and customs services, services related to transport, as well as
payments for use of transport infrastructure. Provisions of this article are being
implemented in Azerbaijan.

Furthermore, According to Appendix 2 of the Technical Annex on International
Railway Transport to the MLA — VAT zero-rate applied on railway transport services on
international and transit railway connection, including transportation, forwarding,
loading/unloading and storage services.

Georgia: Transit movement through Georgia is free from any taxes except from
Road Usage Fees.

The road usage charge is a mandatory payment to the state budget of Georgia, that
shall be paid for utilization of transit infrastructure throughout the territory of Georgia.
For shipping of the transit goods moved at the customs territory of Georgia under
customs control/supervision or the goods to be re-exported from the customs territory
of Georgia (except for the re-export of goods placed under the inward processing or
temporary admission procedure, or when it is determined that the goods released for
free circulation have a defect, or its quantity, quality, packaging or description do not
conform to the terms of the foreign economic transaction, and because of this it is
returned to the supplier or another indicated person), the road usage charge for GEL
350 per freight vehicle is defined. While shipping of the transit goods moved at the
customs territory of Georgia under customs control/supervision or the goods to be re-
exported from the customs territory of Georgia (except for the re-export of goods
placed under the inward processing or temporary admission procedure, or when it is
determined that the goods released for free circulation have a defect, or its quantity,
quality, packaging or description do not conform to the terms of the foreign economic
transaction, and because of this it is returned to the supplier or another indicated
person), the owner/driver of the motor vehicle defined by the FEACN position 8701
(tractors and saddle trucks) or position 8704 (motor vehicles for shipping cargos
(except for the minibuses)) shall be obliged to (except for exceptional cases when a
person is exempted from paying road usage charge):

* pay the road usage charge;

» submit the proof of payment of the fee:

- upon taking the cargo from the customs territory of Georgia - at the customs
checkpoint;

- in case of cargo to be taken from the customs territory through the seaport area:

» when unloading in a customs control zone located within a radius of 10 kilometers
from a seaport open to international traffic - in the appropriate customs warehouse;

» when unloading at a designated port open to international traffic — in the appropriate
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customs checkpoint;

- in case of cargo to be taken from the customs territory by air:

» when unloading on the territory of the customs warehouse adjacent to the Georgian
International Airport — in the appropriate customs warehouse;

» when unloading on the territory of the Georgian International Airport or the adjacent
customs control zone (except the customs warehouse) - at the customs checkpoint
existing at the relevant international airport.

The Road Usage Charge can be paid:

« At the parking lots for the vehicles (individual, with semi-trailers or trailers) of the
categories M2, M3, N2 and N3 located at the customs checkpoint of the section of the
state land border of Georgia, at the centers of mandatory insurance provided for by the
Law of Georgia on the Mandatory Insurance of Civil Liability of the Owner of the
Vehicle Moving in the Territory of Georgia and Registered in a Foreign State, or gas
stations/complexes located in the territory of Georgia in the case where the current
(online) submittal of electronic information on the receipt of payment to the Revenue
Service LEPL- is ensured, in the form agreed with the Revenue Service;

* By purchasing the road usage charge card from the above persons, who have
received the abovementioned cards for sale by the Revenue Service LEPL;

* In the banking institutions on the territory of Georgia, if the relevant banking institution
has provided the electronic document on the payment confirmation document (payment
order) to the LEPL Revenue Service in the current (online) form, in a form agreed with
the Revenue Service.

Road Usage Charge does not apply to individuals, who by using a truck vehicle are
carrying cargo placed in the territory of the customs checkpoint existing in the seaports
of the territory of Georgia according to the route that is established by the Revenue
Service LEPL, to or from the customs control zone located within the nearest 10 km
radius of the seaport area.

Note It is inadmissible to transport cargo transported in transit through the customs
territory of Georgia or re-exported from the customs territory of Georgia by freight
transport without paying the toll (except for the re-export of goods placed under the
inward processing or temporary importation procedure, or when the goods released for
free circulation are found to be defective or their quantity, quality, packaging or
description do not comply with the terms of the foreign transaction and therefore it is
returned to the supplier or other specified person).

Removal of goods in transit through the customs territory of Georgia or re-exported
from the customs territory of Georgia (except for the re-export of goods placed under
the inward processing or temporary importation procedure, or when the goods released
for free circulation are found to be defective or their quantity, quality, packaging or
description do not comply with the terms of the foreign transaction and therefore it is
returned to the supplier or other specified person), or unloading in the customs control
zone of Georgia is possible only after the presentation of the document confirming the
payment of the toll by the owner/driver of the truck in the relevant customs control
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zone.
The road use fee shall be paid to the treasury code 302003277
See info at https://rs.ge/LegalEntityForTransportOperators-en?cat=2&tab=1

Kazakhstan: In accordance with Article 222 of the Code of the Republic of
Kazakhstan "On Customs Regulation in the Republic of Kazakhstan", the customs
procedure of customs transit is a customs procedure according to which goods are
transported (moved) from the customs authority of departure to the customs authority
of destination without paying customs duties, taxes, special, anti-dumping,
countervailing duties subject to the conditions for placement of goods under this
customs procedure.

In accordance with the specified norm of the Code, the proposed provisions in the
Republic of Kazakhstan have already been implemented.

Moldova: Transportation of goods along the territory of the Republic of Moldova in
the customs transit mode is carried out with exemption from the collection of customs
obligations, but with the customs guarantee insurance.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A)):

The tariffs owed by the users of the national road network in Romania are applied by
CNAIR S.A. without discrimination to all users of the national road network in Romania.

1.3

Active cooperation of the customs authorities of
the MLA member states for brainstorming in
order to harmonize customs procedures

At least 2 times a
year (yearly)

In 2022, the Permanent Secretariat held 2 workshops on customs issues, during
which pressing issues were discussed according to the topics proposed by the member
countries of the.

The main purpose of the seminars is to support the harmonization of customs
procedures and formalities at border crossings. DG TAXUD, ADB and WCO are also
involved in this work.

Azerbaijan: In order to simplify customs procedures, bilateral and multilateral
meetings are regularly held with the customs authorities of TRACECA member states.

Georgia: The Georgian side has been actively involved in the framework of the
workshops on customs issues organized under the TRACECA Secretariat.

Moldova: Negotiations with international partners on trade facilitation are a common
practice and are conducted on an ongoing basis.

Tarkiye: Local land border customs authorities on the borders of Bulgaria, Georgia,
Nakhichevan (Azerbaijan), and Iran routinely meet with their counterpart customs
authorities in order to harmonize and/or facilitate customs procedures. In addition,
technical and high-level meetings with the relevant central units of the customs
administrations are organized frequently.

Ukraine: On 29.09.2022, in Chisinau (Republic of Moldova), a delegation of the
State Customs Service of Ukraine took part in the International Forum "Trade
Facilitation - Response to the Blockade of Transport Corridors from Ukraine"
(hereinafter referred to as the International Forum), organized by the EUBAM Mission.

The objective of the International Forum is the support and response of the
European Union to the emergency situation in Ukraine, joint efforts and conclusions
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made during the crisis, as well as new initiatives for the development of transport
corridors.

The International Forum was attended by representatives of the customs services of
Ukraine and the Republic of Moldova, customs authorities of neighbouring EU member
states, ASMAP, European Commission, EU Delegation to Moldova, EUBAM Mission,
European Union High-Level Advisers' Mission in Moldova, EU Advisory Mission,
CELBET, etc.

During the event, issues of Ukraine and Moldova's accession to the Common
Transit Convention, mutual recognition of authorized economic operators (AEO),
exchange of preliminary information between the customs authorities of Ukraine and
Moldova, initiative of the State Customs Service to establish the exchange of
preliminary information with the customs administration of Romania were discussed.

The participants of the International Forum discussed the development of the
infrastructure of checkpoints on the Ukrainian-Moldovan border, opening of the
Basarabaska-Berezino railway connection and launch of the Basarabaska-
Avgustovskoe railway checkpoint across the Ukrainian-Moldovan border.

The delegation of the State Customs Service familiarized the participants of the
International Forum with the measures taken by the State Customs Service to simplify
trade procedures, preserve supply chains within international trade, promote a new
logistics solution for business entities during martial law, increase the capacity of
checkpoints for automobile traffic and ensure the rhythmic work of customs authorities
at the border with EU countries, reported on support of business operations under
martial law, measures to stabilize the situation.

Attention is focused on the fulfilment of Ukraine's international obligations, including
trade facilitation and the introduction of a New Computerized Transit System (NCTS). It
was noted that Ukraine has joined the Common Transit Convention and the
Convention on the Simplification of Formalities in Trade in Goods, which entered into
force on October 1, 2022.

They also informed about the participation of the State Customs Service in the
activities of the “Open Border” Working Group on the development of the western
Ukrainian state border and participation in negotiations on the introduction of joint
control.

On 25.11.2022, a delegation of the State Customs Service of Ukraine took part in a
Joint Meeting of the GUAM (Georgia, Ukraine, Azerbaijan, Moldova) Trade and
Transport Facilitation Project Steering Committee and the Working Group on Transport
Issues (via videoconferencing) to discuss issues related to the Trade and
Transportation Facilitation Project in the ODED-GUAM member States, further
cooperation of GUAM member states in the customs sphere, aimed at developing trade
and economic relations and realizing the transit potential of the ODED-GUAM countries
and discussing the development of a single transit electronic document within GUAM.

The event was attended by representatives of the customs services of the GUAM
member States, transport administrations, road carriers, railway departments, seaports
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of the GUAM member States.

The participants also got acquainted with the presentation of Mr. Mario Apostolov,
Regional Adviser of the Economic Cooperation and Trade Division of the United
Nations Economic Commission for Europe, on the results of the UNECE project on
digitalization of data exchange in the supply chain in international trade "Digital
interoperability using UN/CEFACT standards and RDMs" and the results of the Baku
International High-level Conference on Digital Transformation of Information Exchange
in Supply Chains using UN standards.

M. Apostolov noted the need to use international standards (UN standards) when
digitizing existing documents and procedures accompanying goods, and the need to
track the development of the eFTI initiative using UN/CEFACT standards and the
reference data model on multimodal transport. The UNECE representative noted the
need for an analysis of interoperability in the use of UN/CEFACT models in the
development of new projects.

Since October 1, 2022, Ukraine has joined the Common Transit Convention and is
exchanging transit declarations of the T-1 type with States that are Contractual Parties
to the Convention.

Also, from 1 October 2022, Ukraine joined the Convention on the Facilitation of
Formalities in Trade in Goods. The adoption of these two conventions at the same time
significantly accelerated the movement of goods, becoming a “customs” visa-free zone.

Also, the State Customs Service of Ukraine actively conducts consultations on
cooperation in the exchange of preliminary information with the Directorate General for
Taxation and Customs Union of the European Commission and the customs
administrations of the EU member States.

1.6

Considering the possibility of organizing
joint checkpoints at the borders between the
interested MLA member states

2022

Azerbaijan: For the construction of the joint state border crossing point “Silk
Road” (Azerbaijan) - "Abreshumis Gza" (Georgia), which has been determined in the
"Agreement between the Government of the Republic of Azerbaijan and the
Government of Georgia on state border crossing points between the Republic of
Azerbaijan and Georgia" approved by the Law of the Republic of Azerbaijan No. 499-
VIQ dated April 5, 2022, works are being continued in the direction of reaching an
agreement on coordinates of area and developing a concept project related to the
operation of the point.

Georgia: Governments of Republic of Azerbaijan and Georgia agreed to build a
new Joint Border Crossing Point (JBCP) named Abreshumis Gza- Ipek Yolu — Silk
Road. This was formalized by a Baku Agreement of 29 September 2021.

The draft Bilateral Legal Agreement, Silk Road JBCP Operational procedures and
Design Inputs has been elaborated with the support of ADB experts.

Kazakhstan: The proposal is not supported by the Kazakhstan Party (Border
Service of the National Security Committee of the Republic of Kazakhstan).

Moldova: Bilateral agreements have been concluded with Ukraine on the
organization of joint control at the international checkpoints "Giurgiulesti-Reni", "Kriva-
Mamalyga", "Larga-Kelimenti", "Briceni-Rossosani", "Palanka-Mayaki Udobnoe".
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The activity of the checkpoint "Pervomaysk-Kuchyurgan" is temporarily
suspended.

On 25.05.2018, an Agreement between the Cabinet of Ministers of Ukraine and
the Government of the Republic of Moldova on joint control of persons, vehicles, goods
and objects at joint checkpoints across the Ukrainian-Moldovan state border entered
into force, which provides for the introduction of joint control at the checkpoint for the
Kuchurgan-Novosavitskaya railway connection with the implementation of control
procedures at the Kuchurgan station. Currently, due to military operations in Ukraine,
the Kuchurgan-Novosavitskaya checkpoint is temporarily closed by Order of the
Cabinet of Ministers of Ukraine No. 188—P dated 26/02/2022.

With the completion of the restoration of the railway track on the Berezino
(Ukraine) — Basarabaska (Republic of Moldova) section in September 2022, a joint
commission of representatives of the CFM, UZ, state bodies of the Border and
Customs Service of the Republic of Moldova and Ukraine decided to open a joint
border control and customs inspection point at the Basarabaska station.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

In order to ensure the protection of the road infrastructure, CNAIR S.A. through its
own staff existing at the border crossing points ensures the control both from the point
of view of access to the network of roads of national interest in Romania and from the
point of view of respecting the maximum permissible masses and or dimensions.

Tarkiye: Turkiye has joint checkpoints with a number of its neighbors, including
Georgia and Azerbaijan.

Ukraine: On November 10, 2022, the international automobile checkpoint
"Krasnoilsk - Vikovu de Sus" (Ukrainian-Romanian border) was opened, which
operates round-the-clock, has three lanes for entry and exit from Ukraine. Up to 100
trucks can pass through this checkpoint per day. Traffic is allowed for cars and empty
trucks. Commissioning works are coming to an end. The adjustment of the second
stage of reconstruction (for trucks) has been completed, the examination of the
corrected project continues.

On February 10, 2023, “Dyakovtsy-Rakovets” international automobile checkpoint
was opened for passenger and automobile traffic, with a round-the-clock work
schedule.

During 2022, a Protocol was developed between the Administration of the State
Border Service of Ukraine, the State Customs Service of Ukraine and the General
Inspectorate of the Border Police of the Ministry of Internal Affairs of the Republic of
Moldova, the Customs Service under the Ministry of Finance of the Republic of
Moldova on the organization of joint control at the joint checkpoint for the Serpnevoe 1
- Basarabaska railway on the territory of the Republic of Moldova (hereinafter -
Protocol).

On 22.03.2023, an online conference was held in the administrative building of
the Administration of the State Border Service of Ukraine, during which the Protocol
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was signed.

1.7

Development of the institute of advance
information on goods transported along the
TRACECA transport corridors

2022-2026

Azerbaijan: The customs authorities of the Republic of Azerbaijan exchange
information with the customs authorities of Georgia, Ukraine, Tirkiye and Uzbekistan
from TRACECA member states. The implementation of information exchange between
the customs authorities of the Republics of Azerbaijan and Kazakhstan is in the final
stage.

Georgia: Georgia has signed agreements and implement advance information
exchange mechanism with Tirkiye, Azerbaijan and Ukraine. Agreement was signed
with Kazakhstan and work is ongoing for its implementation.

Moreover, Georgia is working on accession to Common Transit Convention (CTC)
and Convention on the simplification of formalities in trade in goods (Single
Administrative  Document (SAD) Convention) and implementation of the New
Computerized Transit System (NCTS) which implies exchange of advance transit
information between 36 countries including Tirkiye and Ukraine (Moldova in upcoming
years). In this regard, the development of the New Computerized Transit System
(NCTS) program has been completed and conformance test has been started.
Relevant internal legal procedures for accession of Georgia to conventions are
underway. From April 6, 2023, the system is functioning at the national level. It is
planned to start international transit operations by the end of 2024.

Kazakhstan: For goods intended for import into the customs territory of the
EAEU, depending on the mode of transport on which the goods are imported, there are
procedures for providing preliminary information approved by the Decisions of the EEC
Board.

Romania: Romanian Customs Authority:An information exchange pilot project
on empty trucks (SEED - Systematic Electronic Exchange of Data) initiated with the
support of the EUA4Digital Facility was implemented at the Albita-Leuseni border
crossing point in March 2022 (run over a 24-hour period). Through the EUA4Digital
initiative, the European Union supports the facilitation and harmonization of trade within
the countries of the Eastern Partnership and with the EU, promoting common
frameworks for e-Commerce and e-Customs. On this occasion, the SEED system was
used to transmit information in advance about empty trucks, thus speeding up the
customs clearance process, facilitating trade, while also contributing to the prevention
and combating of customs fraud. The system allowed customs administrations to
exchange information automatically and in real time.

In 2023, in collaboration with the Customs Service of Ukraine, a similar pilot
project was implemented (having as its object the electronic exchange of customs data
regarding means of transport without cargo crossing the border between Romania and
Ukraine). The operational activities within the project took place between June 19-26,
2023, at the Siret border customs office (RO) — Porubne customs point (UA). For a
limited period of 7 days, the IT application SEED was used, with the help of which the
exchange of electronic data was tested regarding the crossing of the border by means
of transport (with a maximum authorized mass of more than 3.5 tons) without freight.
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Starting in September 2023, experts from the Romanian Customs Authority, the
National Center for Financial Information, the lasi and Galati Regional Customs
Directorates and the Siret, Albita and Giurgiulesti Border Customs Offices, with the
support of specialists from the EU regional program "EU4Digital" and of EUAM Ukraine
and in collaboration with those from the Customs Service of Ukraine and the Customs
Service of the Republic of Moldova, have started the implementation of another pilot
project with the object of the electronic exchange of customs data regarding the means
of transport that cross the border between Romania and Ukraine (Siret-Porubne),
Romania and Moldova (Albita-Leuseni), respectively Ukraine — Moldova — Romania
(Reni-Giurgiulesti-Giurgiulesti). The activities within this project have a completion date
of August 2024, the operational period being 5 weeks (June-July 2024).

Tarkiye: Tuarkiye has signed such agreements with Azerbaijan, Georgia, Iran,
Kyrgyzstan, Uzbekistan, Kazakhstan, Ukraine and the Organization of Turkic States
members. Negotiations is ongoing with Tajikistan as well.

Ukraine: In accordance with the Protocol between the State Customs Service of
Ukraine and the Revenue Service of the Ministry of Finance of Georgia on the
organization of the exchange of preliminary information on goods and vehicles
transported across the state borders of Ukraine and Georgia dated October 29, 2009
and the relevant Technical Conditions, the customs authorities of Ukraine and Georgia
exchanged test messages.

Considering the positive results of testing the preliminary information exchange
system and in order to resolve the issue of using the information received by the
Ukrainian and Georgian sides under the Protocol, during a meeting with the
participation of the management of the State Customs Service and the Revenue
Service of Georgia (15.09.2022, online format), the transition of the Parties from
20.09.2022 to a permanent mechanism for the exchange of preliminary information
was agreed.

On 03.08.2022, a letter N0.08-1/26-03/11/4250 and a draft of the relevant
interdepartmental Protocol was sent to the Customs Administration of Romania on the
development of bilateral cooperation in the field of exchange of preliminary information.

On 12.08.2022, a meeting of IT experts from the customs departments of both
countries was held to discuss ways to exchange preliminary customs information, as a
result of which the Parties exchanged contacts and the State Customs Service
proposed a method and specifications for exchanging preliminary information to the
Romanian side for consideration.

The Romanian side proposed to the State Customs Service to consider the issue
of exchanging preliminary information on the SEED platform (the issue requires
detailed consideration, including technical and financial aspects).

The Romanian side submitted the draft Protocol for consideration to the
Romanian National Supervisory Authority for Personal Data Processing.

By letter No. 08-1/26-03/11/7747 dated 23.12.2022, the State Customs Service
sent a repeated request to the Customs Administration of Romania with an initiative to
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develop bilateral cooperation in the exchange of preliminary information.

A response No. 34752/AV dated 10.01.2023 was received from the Romanian
side with a proposal to consider a new draft Memorandum of Understanding between
the State Customs Service of Ukraine and the Customs Administration of Romania on
electronic exchange of customs data, instead of the interdepartmental Protocol
proposed by the Ukrainian side.

On February 21, 2023, online consultations were held with the participation of
representatives of the State Customs Service of Ukraine, the Customs Administration
of Romania, as well as DG TAXUD, DG NEAR and EU4DIGITAL experts.

During these consultations, ways to establish the exchange of forward customs
information were discussed and the provisions of the draft Memorandum of
Understanding between the State Customs Service of Ukraine and the Customs
Administration of Romania on electronic exchange of customs data were considered.

Based on the results of the consultations, the Parties reached an agreement to
consider the possibility of implementing a pilot project for automatic information
exchange - the comparison of electronic information between the Parties in real time
through the Systematic Electronic Exchange of Data (SEED).

In order to prepare for the implementation of this pilot project on the initiative of
the EU4Digital Program, the parties agreed to work out a draft Memorandum of
Understanding between the State Customs Service of Ukraine and the Customs
Administration of Romania on readiness to implement automatic exchange of customs
information within the EU4DIGITAL Facility.

On 13.03.2023, 15.03.2023, regular online consultations were held with
representatives of the State Customs Service, the Romanian Customs Administration
and the EU4Digital Program on the implementation of the pilot project.

According to the results of these consultations, by letter No. 08-1/26-03/11/1834
dated 20.03.2023, the State Customs Service sent the draft Memorandum to the
Romanian Customs Administration and the EU4Digital Program for consideration.

On 25.08.2022, the State Customs Service sent a letter to the Ministry of Trade of
the Republic of Turkiye with a proposal to conclude an interdepartmental Protocol on
the exchange of preliminary information on goods and vehicles crossing the state
border between Ukraine and the Republic of Turkiye.

Relevant consultations were held in the 1st quarter of 2023.

On 5 May 2023, during the meeting of the heads of customs services of Ukraine,
Romania, Republic of Moldova and a representative of the EUAM Mission in Ukraine, a
Memorandum of Understanding was signed between the State Customs Service of
Ukraine and the Romanian Customs Authority on the readiness to implement the
automatic exchange of customs information within the EU4Digital Facility.

From 19 to 26 June 2023, the 1st stage of the pilot project on exchange of
preliminary customs information on empty vehicles using the SEED+ platform was
conducted at the Ukrainian-Romanian section of the border at the border crossing point
“Porubne — Siret”. The project was implemented with the support of the EU4Digital
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facility project, the EU Advisory Mission (EUAM) and the Directorate General for
Taxation and Customs Union (DG TAXUD).

From September 2023, consultations have been launched for the implementation
of the 2nd phase of the pilot project, which will involve the exchange of preliminary
customs information using a limited data set. The implementation of the pilot project is
planned at the checkpoints “Porubne — Siret” (zone of activity of Chernivtsi Customs)
and “Reni - Giurgiulesti — Galati” (zone of activity of Odessa Customs, checkpoint “Reni
— Giurgiulesti” on the Ukrainian-Moldovan border) tentatively until August 2024.

Preliminary information will be exchanged under two scenarios: a limited data set
from customs declarations and a data set on empty vehicles.

In order to implement the above-mentioned pilot project, the State Customs
Service, the Customs Service of the Republic of Moldova and the Romanian Customs
Authority have agreed on a draft Memorandum of Understanding between the State
Customs Service of Ukraine, the Customs Service of the Republic of Moldova and the
Romanian Customs Authority on the pilot project on automatic exchange of customs
information within the EU4Digital Programme.

The procedure of agreement of the Technical Specifications with the Customs
Administration of the Republic of Kazakhstan is in progress. The State Customs
Service of Ukraine by letter Ne 5/23-01-03/11/1012 dated 16.02.2024 informed the
State Revenue Committee of the Ministry of Finance of the Republic of Kazakhstan
about the readiness to continue the process of coordination of the draft Technical
Specifications for the organization of information exchange on goods and vehicles
transported across the state borders of the Republic of Kazakhstan and Ukraine, and
proposed to hold an online working meeting of representatives of IT specialists of the
Parties for additional discussion of technical issues.

Agreements were reached with the Republic of Moldova on conducting a pilot
project on international road transport between Ukraine and the Republic of Moldova
using the digital TIR Carnet during 2023-2024.

Technical details and further steps of implementation of the Protocol between the
State Customs Service of Ukraine and the State Customs Committee of the Republic of
Uzbekistan on the organization of exchange of preliminary information on goods and
vehicles transported across the state borders of Ukraine and the Republic of
Uzbekistan are being discussed.

On 8 March 2024 in Istanbul, an Agreement was concluded between the
Government of Ukraine and the Government of the Republic of Trkiye on the creation
of a system of electronic exchange of preliminary information on goods and vehicles
transported between the Parties. During 2023, the State Customs Service carried out
intensive preparation of this Agreement and development of technical specifications to
it.

The State Customs Service carries out active measures on transition to the use of
NCTS Phase 5. Thus, software compatible with NCTS Phase 5 has been deployed on
the servers of the Customs Service and its testing for compliance with the requirements
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of DG TAXUD (Conformance Testing) has been successfully completed, which
confirms the operability of the deployed system and the possibility to interact with other
countries-participants of the Convention on a Common Transit Procedure. The
exchange of messages between customs authorities and subjects of the common
transit procedure using broker software is being tested now. Also, in order to minimize
the risks of business transition to the use of NCTS Phase 5, the Customs Service is
taking measures to deploy the Trader's Portal on the servers of the Service, which will
be an alternative IT solution to broker software for filing declarations in NCTS Phase 5.
At the same time, the possibility of filing T1 declarations through the Unified State
Information Web Portal “Single Window for International Trade” has been provided and
relevant video instructions have been developed. The transition to the use of NCTS
Phase 5 is planned no later than 1 May 2024, taking into account the readiness of
business.

1.8 | Development and approval of Guidelines for the 2022 PS IGC TRACECA: In 2022, a draft Methodology for the generation of statistical
collection and provision of statistical data on data along the routes of the TRACECA corridor was prepared, which was approved
transported goods during the Meeting of the IGC TRACECA held on February 10, 2023 in Thilisi, Georgia.

1.9 | Adoption and implementation of the 2022-2026 PS IGC TRACECA: In order to implement the Digital Concept of the ITC

implementation of the Concept of digitalization
of transportation along the TRACECA corridor

TRACECA in 2022, together with an independent consultant, the PS prepared
recommendations for the Creation of a Digital Corridor and minimum requirements for
it. In order to discuss the suggestions in detail upon the proposal of the PS IGC
TRACECA, a WG on digitalization of the TRACECA corridor was formed. On May 17,
2023, as part of the third item on the agenda of the WG meeting on digitalization of the
TRACECA corridor, a presentation by independent consultants was demonstrated.

Kazakhstan: Kazakhstan is currently working to create an ecosystem of digital
transport corridors within the framework of the Eurasian Economic Union.

Work has been carried out on the Agreement on Common Customs Transit within
the EAEU, which implies the operation of navigation seals for electronic cargo tracking.

Turkiye: The related works for the extension of Intelligent Transportation Systems
on the highway network are carried out and it is aimed to create an interoperable and
integrated ITS structure.

In this context, it is planned to establish a total of 18 Intelligent Transportation
Systems Centers with one at each Regional Directorate of the General Directorate of
Highways, and a Main Intelligent Transportation Systems Center at the GDH
Headquarters. Among these centers, the construction of the Main ITSC at the GDH
Headquarters and the ITSC of the 13th (Antalya) Regional Directorate of Highways has
been completed, along with the installation of their image, sound, and automation
systems. The installation of image, sound, and automation systems for the Intelligent
Transportation Systems Centers of the 11th Regional Directorate of Highways (Van) is
planned for 2024.

It is among our goals to establish an effective communication infrastructure that
will enable the systems to be established within the scope of Intelligent Transportation
Systems to communicate with each other and with their centers. As of the end of 2022,
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approximately 1972 km of fiber optic cable communication infrastructure has been
established on the Ankara-Sivrihisar-Bursa-Yalova, Ankara-Sivrihisar-Afyon-izmir,
Ankara-Sivrihisar-Afyon-Antalya-Gazipasa, and Antalya-Tekirova routes as part of the
project to expand the fiber optic cable communication infrastructure. It is aimed to
complete the 1400 km long fiber optic cable communication infrastructure on the
Ankara-Istanbul-Edirne route by the end of 2025, and 400 km of it has been completed
so far.

Pilot project works have been started by the General Directorate of Highways, in
which all systems will be managed in a central structure, including C-ITS applications
and central software. These works will be completed by the end of 2025 and within the
scope of the "Central Software Platform Development Project for Cooperative and
Intelligent Transportation Systems" the following works will be carried out:

+ Intelligent Transportation Systems will be installed along an approximately 30
km corridor at the 13th Regional Directorate of Highways (Antalya).

* C-ITS Test and Application Corridor will be established in the 30km section
between Hasdal and Istanbul Airport in the 1st Regional Directorate of Highways
(Istanbul).

* A central software will be installed in the Main Intelligent Transportation
Systems Center located within the GDH Headquarters, and thanks to this software, all
ITS components will be controlled and managed from the ITS centers that will be
located in all Regional Directorates in the future and road users will be instantly warned
and informed. Also, a mobile application will be implemented within the scope of this
software.

Ukraine: State Customs Service participates in the international working group on
the organization and application of the electronic CIM/SMGS consignment note on
selected TRACECA routes.

1.10

Creating a legal basis for the application of the
Global Transit Document (GTrD) and carrying
out the transport via its use

2022-2026

PS IGC TRACECA: Together with the ICTD and ICRA, a concept was prepared
and pilot transportation was carried out on the initiative of the Global Transit Document.

In 2022, 3 meetings of the Working Group on Piloting the Global Transit
Document (GTrD) were also held with the participation of representatives of state
bodies, customs departments of interested countries - Azerbaijan, Kazakhstan,
Tajikistan, Turkmenistan and Uzbekistan.

On August 17, 2022, the GTrD Pilot Project was inaugurated in Turkmenistan, and
on October 18-19, 2022, the launch ceremony of GTrD pilot transportation was held in
Tajikistan. Thus, the first three shipments were successfully delivered in November
2022 from Tajikistan to Georgia.

Following the results of the pilot transportation, changes will be made to previously
prepared documents, if necessary.

111

Conducting an analysis of the implementation of
international agreements concluded within the
framework of TRACECA and taking measures
to expand the member states

2022-2026

PS IGC TRACECA: On May 31, 2023, a request was sent to the MLA Parties,
since according to the information provided in 2022, the status of the MLA Parties in
relation to TRACECA agreements has not changed. As of September 14, responses
were received only from Armenia, Romania and Ukraine.
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In 2022, 8 of the 13 MLA Parties officially expressed their consent to
Turkmenistan's accession to the MLA, in 2023, the rest of the countries also supported
Turkmenistan's intention to accede to the MLA.

On 30 September 2023, the President of Turkmenistan, H.E. Mr. Serdar
Berdimuhamedov, signed the Law on Turkmenistan's accession to the MLA. In
accordance with Article 14, the MLA entered into force for Turkmenistan on 14
November 2023. The relevant notification was sent by the Depositary to the States
Parties to the Agreement.

1.12

Considering the possibility of abolishing the tax
rate on non-residents (foreign carriers) in
international traffic

2022-2023

Azerbaijan: Azerbaijan has concluded Agreements on the avoidance of double
taxation (DTAA) with all TRACECA member states except the Kyrgyz Republic and
Armenia. According to the provisions of the above-mentioned agreements the profits of
an enterprise engaged in international traffic are exempted from tax in the source
country.

Kazakhstan: In accordance with Article 222 of the Code of the Republic of
Kazakhstan "On Customs Regulation in the Republic of Kazakhstan", the customs
procedure of customs transit is a customs procedure in accordance with which goods
are transported (moved) from the customs authority of departure to the customs
authority of destination without payment of customs duties, taxes, special, anti-
dumping, countervailing duties, subject to the conditions of placing goods under this
customs procedure.

1.13

Simplification of the process of acceptance by
customs authorities of electronic documents or
electronic copies of transport accompanying
documents while crossing the customs border
by goods and vehicles

2022-2023

Azerbaijan: The customs authorities of the Republic of Azerbaijan apply fully
electronic customs operations and customs declaration based on paperless
technologies. So, since 2016, all customs declarations are submitted to customs
authorities only in electronic form.

Bulgaria: In the integrated information system of BDZ - "Tovarni prevozi" EOOD
(e-BDZ cargo) there is a functional possibility to provide the transport and
accompanying documents in the form of an electronic record to the national customs
authorities. For the countries of the EU and the European Free Trade Association
(EFTA), the exchange of data between the railway and customs authorities in the form
of an electronic record, i.e. the application of a paperless procedure, should be carried
out with the implementation of the planned transit procedures in phases NCTS 4 and
NCTS 5. With the exception of Ukraine, for non-EU and EFTA countries, the issue of
applying the paperless transit procedure has not been addressed.

Moldova: Goods are placed in customs transit mode by electronic processing of
transit documents (transit customs declaration with scanned and attached
accompanying documents, TIR Carnet), which significantly facilitates movement at
checkpoints across the state border.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

CNAIR S.A. agrees with the implementation of the measures of acceptance to
control in electronic format of the documents accompanying the transport.

In order to use the information about a vehicle, CNAIR S.A. facilitated the access
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by other control institutions of the Romanian state to the database of the application
used by its own staff who carry out its activity at the border crossing points.

Ukraine: Part 1 of Article 335 of the Customs Code of Ukraine establishes that
when moving goods, commercial vehicles across the customs border of Ukraine, the
declarant, his/her authorized person or carrier, depending on the mode of transport by
which the goods are transported, provide the customs authority with documents and
information in paper or electronic form.

Part 2 of Article 335 of the Customs Code of Ukraine establishes that "regardless
of the mode of transport by which goods are transported, upon arrival of goods at the
checkpoint across the state border of Ukraine, documents (information) or their details,
including by means of information technology (or in the form of an electronic
document), confirming compliance with prohibitions and/or restrictions according to the
laws of Ukraine regarding the passage of goods through the customs border of
Ukraine, except for those that are necessary exclusively for placing goods in the
customs regime are provided”.

If this Code and other laws of Ukraine envisage the provision of such documents
(information) to customs authorities by state bodies, institutions and organizations
authorized to carry out permitting or control functions for the movement of goods,
commercial vehicles across the customs border of Ukraine, in the form of electronic
documents, which are electronically signed, through the unified state information web-
portal "Single Window for International Trade", customs authorities are prohibited from
requiring the provision of such documents.

Today, paper-based document management is used for international carriage of
goods. Electronic document flow can be used if there are agreements between the
carriers involved in the carriage. Ukraine has implemented the possibility of issuing an
electronic consignment note, so if the parties are interested, JSC “Ukrzaliznytsia” is
ready to consider the possibility of transportation using paperless technology.

Ukraine implements electronic cargo declaration. When cargo crosses the
customs border of Ukraine, the carrier's/cargo owner's declarants use data from the
transport document (consignment note) and accompanying documents to execute
customs documents. Customs authorities of Ukraine use information and accept
documents exclusively in electronic form to fulfil customs formalities. For this purpose,
a customs document may be drawn up and placed in the information systems of
customs authorities in advance.

As practice shows, customs formalities in Ukraine are carried out in parallel with
the procedure of acceptance of wagons and cargoes by carrier's agents and therefore
affect their downtime at checkpoints in an insignificant way.

Kazakhstan: At the moment, the Ministry of Finance (MoF) of the Republic of
Kazakhstan is working to create a single digital "green corridor" for transit cargo
transportation. Work is underway to integrate the information systems of JSC "NC
"Kazakhstan Temir Zholy" and the State Revenue Committee (SRC) of the Ministry of
Finance of the Republic of Kazakhstan for full automation of the transit declaration
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process.

1.14

Establishment of Ad-hoc commissions and
groups to monitor the implementation of
activities/objectives and resolution of the
problems occurring in the event that the
TRACECA member states fail to comply with
them

On a permanent
basis

1.15

Consideration of the possibility to make an
Agreement on Mutual Recognition of the
Authorized Economic Operators

2022-2023

Georgia is currently in communication with several trading partner country Customs
administrations on matters related to AEO MRA, these include Tirkiye, the PRC,
preliminary discussions with Hong Kong as well as deliberations on a joint solution
within the framework of the Organization for Democracy and Economic Development —
GUAM. At the same time, considering the aspirations set out in the Association Agenda
between Georgia and the EU and the provisions of article N 74 paragraph 3 of the
association agreement Georgia and EU have initiated dialog on the MRA with initial
consolations planned for June 6, 2024 during EU - Georgia Customs Subcommittee
meeting. Relevant roadmap for negotiations has already been drafted.

Kazakhstan: The regulatory and legal framework for the activities of AEO in the
Republic of Kazakhstan has been established since 2010 by the Code of the Republic
of Kazakhstan dated June 30, 2010 "On Customs Affairs in the Republic of
Kazakhstan".

The AEO register is maintained by the SRC of the Ministry of Finance of the
Republic of Kazakhstan. To date, 18 companies have been included in the AEO
register.

According to Article 529 of the Code of the Republic of Kazakhstan "On Customs
Regulation in the Republic of Kazakhstan", certain special simplifications may be
provided on a reciprocal basis to AEO of states that are not members of the Eurasian
Economic Union, in accordance with international agreements of the Republic of
Kazakhstan.

For the purpose of mutual recognition of AEO, both international agreements of the
Republic of Kazakhstan and international agreements of the Eurasian Economic Union
with a third party can be concluded.

Currently, within the framework of bilateral agreements, the SRC of the Ministry of
Finance of the Republic of Kazakhstan is working on mutual recognition in customs
affairs of the AEO of the Republic of Kazakhstan with countries such as the People's
Republic of China (PRC), the Republic of Korea and the Republic of Turkiye.

For reference:

Signed with the Customs Service of the Republic of Korea on April 22, 2019 (in
Astana);

Signed with the State Technical University of the People's Republic of China on
April 26, 2019, (in Beijing);

Negotiations are underway with the Republic of Turkiye to conclude an agreement
on mutual recognition of AEO programs of the two countries.
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Proposals on mutual recognition from the Republic of Uzbekistan and Hong Kong
have also been received.

Moldova: The Republic of Moldova has implemented the AEO Programme and
signed Decision No. 1/2022 on mutual recognition of AEO with the European Union,
which entered into force on 01.11.2022.

Tlrkiye: Turkiye is currently working on to conclude such mechanisms with the EU
(Romania, Bulgaria) and other MLA parties such as Kazakhstan, Georgia and Ukraine.

Ukraine: The conclusion of an agreement on mutual recognition of authorized
economic operators provides for the implementation of preliminary work by the parties,
which includes: comparison of the legislation of the parties regulating the functioning of
the AEO, practical application of such legislation, comparison of the advantages
introduced for the AEO and preparation of the IT component.

As of today, there are no enterprises in Ukraine that have received the
authorization of AEO "on confirmation of reliability and safety”, assessment of the
functioning of which is necessary to resolve the issue of concluding an appropriate
agreement.

Given this, it is advisable for the parties to introduce information on the progress in
the implementation of the AERO programme at the national level, in order to further
resolve the issue of concluding mutual recognition agreements.

Development of railway sector

Adoption of competitive through tariffs

2022-2023

Azerbaijan: In order to determine competitive tariffs, meetings of the Working
Group are regularly held within TITR. Railway operators are constantly working in this
direction within the framework of the TITR Association.

ASCO shows additional support for this issue by applying preferential tariffs in that
direction.

Bulgaria: Some of the countries (Iran, Tirkiye and Bulgaria) can apply a common
tariff (Tariff "Europe. Asia", UIC code 9291) For transports of a block of trains along the
TRACECA transport corridor, for the Bulgarian distance, individual transport prices can
be agreed with a certain profitability level.

Georgia: JSC Georgian Railway is permanently working on the adoption of
competitive tariffs with the member countries within the framework of the TITR. The
party actively participated in the meeting of the Working Group on the Development of
TITR on November 27-28, 2023 in Baku, to approve tariff rates on the TITR route for
2024.

Iran: Negotiating with route countries to determine preferential tariffs in those
countries
- Signing of a memorandum of understanding among the ministers of
Uzbekistan, Turkmenistan, Iran and Turkiye on 22.12.2022 to determine preferential
tariffs for container transportation in these countries.

- Examining the issue of the common proposed tariff on the route of China,
Kazakhstan, Iran in the tripartite meeting between the countries on 12/27/2022
- Conclusion of a protocol between the railways of Iran and Kazakhstan
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regarding the determination of rates in terms of ton kilometres and container kilometers
through the borders of Sarakhs and Inche Borun and vice versa.

Kazakhstan: Tariffs for rail transportation along the Trans-Caspian International
Transport Route (TITR) are developed and approved by the Working Group on the
Development of TITR.

In accordance with the Minutes of the Working Group on the Development of
TMTM dated May 9, 2022 (Ankara, Turkiye), Complex tariff rates for the carriage of
goods by wagon shipments along the TITR route from May 1 to December 31, 2022,
Complex tariff rates for the transportation of universal containers with the participation
of a feeder vessel on the TITR route through the port of Baku (Alyat) from January 1 to
December 31, 2022), Complex tariff rates for the transportation of universal containers
with the participation of a feeder vessel on the TITR route through the port of Baku
Govsan from May 1 to December 31, 2022.

In accordance with the Minutes of the General Meeting of the ALE International
Association "Trans-Caspian International Transport Route” No. 17 dated May 10, 2022
(Ankara, Turkiye), the Working Group on the Development of TITR was instructed to
continue working on the further development of competitive tariff conditions on the
TITR route.

On November 25, 2022, in Aktau, Kazakhstan, Azerbaijan, Georgia and Turkiye
two Road Maps for the development of the potential of the Trans-Caspian International
Transport Route for 2022-2027 were signed. The main activities of the Roadmap are
aimed at a stable and competitive tariff policy.

Ukraine: In 2022, within the ITC TRACECA the provisions and rates of the “Tariff
Policy of the Railways of the CIS Member States for the transportation of goods in the
market system for the freight year” were applied. The Tariff policy was adopted at the
XXX Tariff Conference in accordance with the Tariff Agreement of the railway
administrations (Railways) of the CIS.

The Ministry of Infrastructure of Ukraine has extended the validity of tariff
conditions for the transportation of transit cargo for 2022, the level of which is set taking
into account the maximum possible discounts.

Work has also been carried out to formulate a tariff policy for the transportation of
containers along the route China - Europe - China in transit through the territory of
Ukraine through the Black Sea by ferry (Ukrainian junction station - Paromnaya) and
the ports of Odessa, Chernomorsk, Yuzhny with the participation of feeder vessels of
sea lines.

However, due to military operations, transportation through Ukrainian ports was
not carried out. After the end of hostilities and the resumption of full functioning of
Ukrainian ports and ensuring the safe passage of the Black Sea, in the event of
requests from partner countries to organize the Europe-the Caucasus-Asia transport
corridor, it will be possible to consider the issue of establishing competitive end-to-end
tariffs for the transportation of goods across the territory of Ukraine, based on the
economic interests of the Ukrainian Party.
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In 2023, due to military operations, no transit cargoes were transported through
ports of Ukraine. Only after the end of hostilities and resumption of full-fledged
functioning of ports of Ukraine and ensuring safe passage of the Black Sea water area,
in case of applications from partner countries on the organization of Europe-the
Caucasus-Asia transport corridor, it is possible to return to the issue of setting through
tariffs for cargo transportation through the territory of Ukraine, based on the economic
interests of the Ukrainian Party.

It should be noted that in accordance with the decision of the Cabinet of Ministers
of Ukraine on the withdrawal of the Ministry of Infrastructure from the Tariff Agreement,
under which the Tariff Policy for the carriage of goods in international traffic was
developed and adopted, starting from 01.01.2023 until the end of martial law in Ukraine
and within 90 days after its cancellation, the calculation of freight charges for the
carriage of transit goods on the territory of Ukraine is carried out according to the state
regulated tariffs of the Collection of Tariffs for the carriage of goods by rail within
Ukraine and related services, approved by the Order of the Ministry of Transport and
Communications of Ukraine No. 317 dated 26 March 2009, registered in the Ministry of
Justice of Ukraine under No. 340/16356 (as amended) dated 15 April 2009.

Turkiye: Discounts are applied at different rates according to the transportation
distance in international rail transport to ensure that the corridors, which are
determined in line with the railway policies of Turkiye in the field of transportation,
become competitive with other transportation modes with more efficient logistics
systems.

2.2

Ensuring the transition to the application of the
CIM/SMGS electronic consignment note

2022-2023

PS IGC TRACECA: On June 16, 2022, together with OSJD, CIT and UIC, a Joint
seminar was held on the use of the CIM/SMGS consignment note on TRACECA
railway routes passing through the territories of Azerbaijan, Georgia, Turkiye and
Kazakhstan. Considering the readiness of the main connecting countries in the region
to apply the CIM/SMGS consignment note, the second Joint Seminar on the use of the
electronic CIM/SMGS consignment note on TRACECA railway routes was held on
January 18-19, 2023 with the participation of all interested countries. Work in this
direction will continue in order to pilot an electronic analogue of the consignment note
this year.

The Permanent Secretariat is also actively working with UNECE and UN/CEFACT,
which has developed a standard and supporting tools such as a data set, data
structure and XSD schema for railway consignment notes, including the CIM/SMGS
consignment note. In 2024 two pilot projects were implemented with integration of IT
systems of Azerbaijan and Georgia. Georgia and Turkiye also started integration
process in November 2024,

Azerbaijan: The introduction of the electronic CIM/SMGS consignment note is a
very important issue, and some work has already been done in this direction. It is
planned to continue work in this area. As part of this, it is planned to prepare the initial
interface for the CIM/SMGS consignment note within the freight management program
“ADY SMART”, determine the input data and develop a printed form.
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In May of this year, the “Memorandum of Understanding between railway
operators in Azerbaijan, Georgia, Kazakhstan, Turkiye and Ukraine on organization of
pilot project(s) for use of electronic CIM/SMGS consignment note along selected
TRACECA routes” was signed by “Azerbaijan Railway” JSC. An internal Working
Group was established by ADY on the implementation of the MOU and the application
of the e-CIM/SMGS consignment note.

With the initiative of TRACECA, a meeting was held between ADY and TCDD at
the level of Working Group in November of the current year, and discussions were held
on the integration with the customs system to exchange electronic documents, as well
as border-crossing procedures and the application of the CIM/SMGS consignment
note.

ADY’s experts participated in the meeting of the sub-working group consisting of
IT specialists on the implementation of the electronic CIM/SMGS consignment note
held in November of the current year within the framework of TRACECA.

Bulgaria: Annex 9 of the Harmonization Convention contains a provision on the
use of the CIM/SMGS single consignment note, which also serves as a customs
document.

"BDZ-Cargo" EOOD carries out international rail transports in the Euro-Asian
space mainly through the Varna-ferry station through the direct ferry connection
between the port of Varna (Bulgaria) and the port of Kavkaz (Russian Federation) and
the port of Poti (Georgia). Due to the particularities of these transports, the handover
and acceptance of shipments between rail and sea carriers are carried out according to
intergovernmental agreements between the parties concerned and according to rules
drawn up between sea and rail carriers operating in the direct ferry connections.

The CIM/SMGS uniform bill of lading applies to shipments, "...... , which are
subject to the Uniform Rules for the Contract for the Carriage of Goods by Rail - CIM,
on the one hand, and to the SMGS legal system, on the other hand". In Bulgaria, both
legal systems apply to rail transport. According to Appendix No. 1 to item 4 of the
Manual for the CIM/SMGS bill of lading (Appendix 6 to Art. 13 of the SMGS), the single
CIM/SMGS bill of lading can be applied to all transit shipments through Bulgaria (only
through the Varna-ferry border station).

"BDZ-Cargo" EOOD has a built-in functional possibility for the preparation of the
unified CIM/SMGS bill of lading, including in the form of an electronic record in the
integrated information system: e-BDZCargo. For the application of a CIM/SMGS bill of
lading, this should be agreed between the parties participating in the transport corridor.

At the moment, there are no transit transports carried out with SIM/SMGS waybills
through the Varna-ferry border station, as the other participants in the transport have
not expressed a desire to use it, and the transport is carried out entirely with SMGS
waybills, which does not require reshaping of transport law. The railway carriers of the
Republic of Serbia, the Republic of Greece and the Republic of Turkiye, which apply
only the CIM transport law, have also shown no interest in applying the single bill of
lading.
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Georgia: The Georgian side is ready to take part in the process of information
exchange on this route. For this purpose, the structure of CIM/SMGS has been studied
and work has begun on the structure of the data transmission of the above-mentioned
document, the data transfer format is JSON. It is planned to continue work on the
interface of CIM/SMGS in the future.

JSC "Georgian Railway", as a participant in the Guidelines for the CIM/SMGS
consignment note, for now uses the CIM/SMGS consignment note as a transit
document, and for the realization of testing the pilot project in the organization and the
usage of the electronic CIM/SMGS consignment note on TRACECA routes, (in addition
to the memorandum of understanding) there is no need for additional legal
mechanisms on our part of the route.

Kazakhstan: In December 2022 - February 2023, the Ministry of Industry and
Infrastructure Development of the Republic of Kazakhstan sent announcements to the
Committee of the Organization for Cooperation between Railways (OSJD) and the
Secretariat of the International Rail Transport Committee (CIT) on the use of the
CIM/SMGS consignment note by the Republic of Kazakhstan in all trade activities
(export, import, transit).

Moldova: Law No0.150/2020 on the accession of the Republic of Moldova to the
Convention on International Carriage by Rail (COTIF) was approved. The appropriate
procedures for joining COTIF are being carried out. It will be possible to switch to
CIM/SMGS after all conditions have been met.

On 19.11.2015, the State Enterprise “Moldovan Railways” and the State
Administration of Railway Transport of Ukraine concluded an Agreement on electronic
data exchange for the carriage of goods in international railway traffic.

At present, a joint Working Group has been established, which provides for the
exchange of data on the numbering of wagons, passport data, repairs, and the time of
wagons' stay on the territory of railway administrations.

Ukraine: At the moment JSC “Ukrzaliznytsia” continues to work on the
development of the structure of the electronic message EW XML in xml format in the
scope of the CIM/SMGS consignment note for electronic data interchange (hereinafter
- EDI) and electronic document management (hereinafter - EDM) with carriers that use
this consignment note. The development takes into account the experience of EDI with
EW XML messages in the scope of SMGS consignment note with the SE “Moldovan
Railways” and the results of testing with PKP Cargo Ltd.

On 22 May 2023, Ukraine (JSC “Ukrzaliznytsia®) signed a Memorandum of
Understanding between railway operators in Azerbaijan, Georgia, Kazakhstan, Turkiye
and Ukraine on organization of pilot project(s) for use of electronic CIM/SMGS
consignment note along selected TRACECA routes. Within the framework of the pilot
project:

1. the experience of application of e-CIM/SMGS CN in the countries participating
in the pilot project was studied,;

2. the legal basis for the application of e-CIM/SMGS consignment note was
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defined;

3. a Protocol for testing the e-CIM/SMGS consignment note along selected
TRACECA routes was developed, namely:

- transport routes for testing were identified,;

- three stages of testing were established;

- digital prototype of e-CIM/SMGS electronic consignment note was agreed upon;
recommendations for IT solutions for testing were developed.

Tlrkiye: Since September 10, 2021, Directorate General of TCDD Tagimacilik
A.S. has been using the CIM/SMGS common consignment note for railway freight
transport operations carried out on Baku-Thilisi-Kars (BTK) Railway Line.

Common CIM/SMGS Consignment Note also serves as a "Transit Accompanying
Document" in the customs procedures in Turkiye and is also used in line with the
Simplified Procedure in the Transit Regime.

Common CIM/SMGS Consignment Note is issued by TCDD Tasimacilik A.S. with
the aim of facilitating transport operations and eliminating additional procedures, and
only the headings are written in English and Russian, the content of the consignment
note is filled in Turkish and English and transferred to the border country physically and
digitally. For import transport operations, only CIM/SMGS Consignment Notes filled in
this way are accepted.

2.3

Establishing a joint venture for the operation of
container transport in rail and maritime traffic
between the countries of Europe and Asia

2022

Georgia: This year, an important decision was made to establish a joint subsidiary
company, "Middle Corridor Intermodal”, The document was signed in Thilisi during the
Silk Road Forum 2023. The “Middle Corridor Intermodal” will offer cargo owners the
opportunity to book transhipments and get relevant services on a one-window principle.

Kazakhstan: Within the framework of the ALE “International Association “TITR”,
appropriate work is being carried out to coordinate the transportation process,
comprehensive development of the route, as well as ensuring interaction between all
participants in the corridor. Currently, work is underway with the Azerbaijani Party to
consider the possibilities of creating a joint venture.

Turkiye: Directorate General of TCDD Tasimacilik A.$. has been a member of
the International Association "Trans-Caspian International Transport Route" (TITR)
since 15-16 February 2018.

2.4

Increasing the speed of container trains

2022-2024

Georgia: The modernization project is in its completion phase and is scheduled to
be finished in 2024. The project will provide the ability to increase train speeds on the
gorge section. As a result, Georgian Railway's annual transit capacity will grow from 27
to 48 million tons.

Iran: - Carrying out measures such as prioritizing transit freights in order to reduce
the transit time in rail transportation (after completing customs formalities and issuing a
bill of lading) from Sarakhs border to Razi border by 5 days and from Inche Borun
border to Razi border by 4 days.

- Allocation of 8 hectares of land to a private company to build a container
terminal in Sarakhs.

Kazakhstan: In 2022, the speed of container trains through the KZH territory
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along the TITR route was 904 km/day, including in the direction from the PRC through
Aktau Port - 939 km/day, in the opposite direction to the PRC - 762 km/day.

Moldova: Rehabilitation of the railway infrastructure of the Bendery-
Basarabeasca-Etulia-Giurgiulesti section and major reconstruction of the railway
infrastructure (in process).

The Volchinets-Ocnita — Balti — Ungheni — Chisinau — Cainari lines will bring the
railway network of the Republic of Moldova into line with the original design speed
characteristics: 100 km/h for passenger trains and 90 km/h for freight trains.

Ukralne: To increase the speed of container transportation, including in the
container trains, Ukrzaliznytsia JSC developed and adopted the technology of
transportation services as part of intermodal trains. According to this technology, the
train operator undertakes to fill complete trains with containers, and the carrier ensures
the movement of trains along the shortest routes in compliance with a schedule similar
to passenger trains.

Turkiye: Activities are carried out within the International Association "Trans-
Caspian International Transport Route" (TITR).

2.6

Development of regular container traffic

2022-2024

Bulgaria: "BDZ Freight Transport® EOOD has the capacity to develop regular
container transport in the event of the emergence of a larger container cargo flow
through the international transport corridor Europe - Caucasus - Asia and vice versa.
Therefore, the existing intermodal terminals at lliyantsi, Burgas, Dimitrovgrad stations
and the newly constructed terminal at Voluyak station (Bojurishte) contribute.

At the moment, container transports are carried out on the routes Dragoman -
Athens, Thessaloniki - lliantsi and the upcoming Thessaloniki - Voluyak (Bojurishte). A
container transport from Cherkezkoy to Dimitrovgrad North is coming.

Georgia: Georgian Railway is constantly working to improve and establish regular
container traffic within the framework of TITR. Besides that, we already have regular
container transportation from Poti/Batumi to Alyat and Karmir-Blur/Yerevan.

Iran: Adding 500 container wagons to Iran's rail fleet from the beginning of 2022.

Kazakhstan: JSC “NC “Kazakhstan Temir Zholy” is carrying out the activities
intended tor organize a shuttle service for the transportation of containers, regardless
of their number, traveling along the Trans-Caspian international transport route. In total,
in 2022, 110 container trains travelled along the TITR route, 3 trains passed according
to the Shuttle service scheme from the date of its launch on 1 December 2022 until
12.31.2022.

Romania: In order to equip trailers and containers with x-ray scanning systems
and non-destructive testing equipment, the following projects are currently underway at
the Romanian Customs Authority level:

1. "Equipping border customs offices with vehicle and container scanning
systems (security systems) and establishing the National Center for Image Analysis,
which will integrate the vehicle and container scanning systems from the Romanian
Customs Authority" with funding from the National Recovery Plan and Resilience
(PNRR);
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2. "Development of the efficiency of the customs control activity of the
Romanian Customs Authority: 2021-RO-BCROSS", with funding from the Financial
Support Instrument for Customs Control Equipment (CCEI), through which the
provision of 367 equipment for non-destructive customs control was approved of 19
external border customs offices, of which 3 x-ray scanning systems for light transport
(cars/minibuses), baggage/pallet control x-ray scanners, endoscopes, radiation, drug,
isotope detection devices, as well as the implementation of new automatic license plate
recognition systems and modernization of existing ones (LPR type);

3. "Modernization of the Siret border customs office, in order to streamline
traffic at the transnational crossing point on the northern border of Romania - DN2
(E85), Suceava county" with funding from the Large Infrastructure Operational Program
(POIM) - through which it was also approved the purchase of 1 pc. scanning
equipment;

4. "Ungheni Cross Border Infrastructure RO-MD", code 22-EU-TG-UCBI
ROMD with funding from Connecting Europe Facility Transport 2022 (CEF-T-2022).

Ukraine: In order to develop intermodal transportations, including contrailer
transportations, on the territory of Ukraine, in 2023 JSC “Ukrzaliznytsia” continued to
improve intermodal service, which provides for the organization of scheduled
intermodal trains.

In the structure of JSC “Ukrzaliznytsia” the complex of intermodal services is
provided by the Branch “CTS “Liski”, operating a fleet of fitting platforms, 20’ and 40'
containers and a network of terminals (Kyiv, Kharkov, Dnipro, Odessa, Lviv, Chop).

Intermodal service combines transportations of container trains, contrailer trains
and combined transport trains and provides:

rhythmicity of transport;

predictable transport time;

possibility of integration into the European system of container trains;

predictable cost of transport.

Until February 2022 container flows were directed in export-import communication
through the ports of Odessa region, the main groups of goods transported in containers
- grain cargoes, oilseeds, processed products, metal products, products of chemical
industry.

Since March 2022, there has been a reorientation of the cargo flow transported in
containers towards the Ukraine/EU border. Transportation of cargo in containers, due
to the versatility of transshipment technology at the border allowed to establish exports
of Ukrainian products in the shortest possible time, primarily agricultural products,
which is an important component of the UN World Food Programme.

In addition, since August 2023, after the introduction of the Ukrainian sea corridor
for merchant ships to/from ports of Ukraine, grain and other cargoes are transported,
including intermodal trains in the direction of ports in the Odessa region with further
transshipment to sea transport.

Under favorable conditions in the Black Sea area, the opening of the Ukrainian
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sea corridor through the ports of Ukraine provides an opportunity to restore the full
functioning of Europe-the Caucasus-Asia international transport corridor and to
increase traffic.
In 2024, due to the success of the Armed Forces of Ukraine in the Black Sea, it is
planned to resume regular container ferry service in the seaport of Chernomorsk.
Tlrkiye: Activities are carried out within the International Association "Trans-
Caspian International Transport Route" (TITR).

2.7

Creation of a platform/working group for close
cooperation between the railways of TRACECA
countries

2022-2026

Bulgaria: Bulgaria cooperates with the TRACECA countries within the
framework of the multilateral international agreements - Convention on International
Carriage by Rail (COTIF) and the Agreement on International Rail Freight (SMGS), as
well as within the framework of bilateral cooperation with each of the parties.

The provisions regarding the functions of the regulatory authority and cooperation
between the regulatory authorities of Directive 2012/34/EU on the creation of a single
European railway area have been transposed into Bulgarian legislation in the Law on
Railway Transport and in Ordinance No. 41 on access and use of the railway
infrastructure.

Georgia: Georgian Railway, in case of mutual readiness, will welcome such an
initiative on creation of a platform/working group for close cooperation between the
railways of TRACECA countries.

GR representatives are actively involved in the Joint Workshop of TRACECA
countries on the use of electronic CIM-SMGS Consignment notes.

Kazakhstan: Within the framework of the ALE "International Association "TITR"
a Working Group has been created from railway enterprises located along the route.
The purpose of this Working Group consists in:

1) promoting the development and improvement of international multimodal
transportation, primarily via TITR, including sea and rail transportation, the creation of
a unified technology for the transportation process;

2) search and attraction of additional volumes of transit and foreign trade cargo
on TITR;

3) assistance in the formation of a coordinated and effective transport and tariff
policy in the field of international transport via TITR;

4) promoting the use of flexible tariff rates, providing other preferential terms to
attract new or increase existing traffic volumes;

5) development of measures to increase the competitiveness of TITR in
comparison with other alternative routes;

6) promoting the reduction of administrative barriers associated with border and
customs procedures and the processing of cargo and containers in ports and docking
stations of the TITR participating countries;

On August 16, 2022, a Memorandum was signed between JSC NC “Kazakhstan
Temir Zholy” and the PSA Company, according to which the main cooperation
perimeter was determined:

- Development of digital trade corridor;
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- Creation of a joint venture;

- Cooperation in the development of the TITR route

The creation of a Joint Venture and the development of a Digital Trade Corridor
will facilitate the development of the TITR route. Based on a joint venture through the
CALISTA ASIA-EUROPE railway platform, it is planned to organize a sales window
for logistics and forwarding services of KTZ Express JSC on the TITR route.

To use the CALISTA ASIA-EUROPE platform on the TITR route as part of the
creation of a digital trade corridor for cooperation with the PSA Company, test
integration of information systems between the Companies was implemented in
December 2022 and a joint testing protocol was signed in January 2023. PSA plans
to provide a "Beta" version of the CALISTA ASIA-EUROPE platform's railway module.

Romania:_Directorate for Railway Transport within the Ministry of Transport and
Infrastructure of Romania

Joint projects with multiple beneficiaries for the
rehabilitation/modernization/commissioning of the following railway sections may be
promoted for non-reimbursable European funding

* Giurgiu-Ruse (BG)

* Vicsani-Vadu Siretului (UA)

* lasi-Ungheni (MD)

+ Episcopia Bihor-Biharkerestesz (UA)

+ Halmeu-Dyacovo (UA)

+ Galati-Reni-Giurgiulesti (MD, UA)

« Stamora Moravita — RO/SB Border -Vrsac.

Note: The basic condition for submitting a funding application related to a cross-
border project is the following: actions involving a cross-border section or part of such
a section are eligible to receive financial assistance from the European Union only if
there is a written agreement between Member States and neighboring/third countries
concerned by the completion of the cross-border section.

2.8

Construction, rehabilitation, reconstruction and
electrification of railway lines, and their
integration into the international railway network
by attracting investments

2022-2026

Armenia: 7 million US dollars were invested in railway infrastructure during 2022
by the operator of the Armenian railway network South Caucasus Railway CJSC.

In 2023, the operator of Armenia's railway network, CJSC "South Caucasus
Railway", invested USD 4.2 million for the renewal of rolling stock.

Azerbaijan:

Along the East-West corridor:

In 2022, in the framework of the reconstruction of the power supply system of the
Baku-Boyuk-Kyasik railway line an alternating current power supply system was put
into operation on the Boyuk-Kyasik-Ujar section (except for the Ujar station), and as
part of the reconstruction of the signalling and communication system on the section
Boyuk-Kyaisk - Ujar at 21 stations and 20 interexchange stages a central
microprocessor alarm control system was put into operation, in parallel with
alternating current.

The process of selecting new contractors continues to carry out the remaining
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work on the implementation of a microprocessor-based signalling and communication
system on the Ujar-Baku section. Work on both components is planned to be
completed by the end of 2026.

In the framework of the reconstruction of the power supply system of the Baku-
Boyuk - Kyasik railway line, it is planned to complete the the design, supply and
installation of the signaling and communication system on the railway line in 2026.

Currently, microprocessor-based signaling and communication equipment has
been completely installed in 21 out of 39 stations under the project.

Overall, 49% of the planned works on the 503 km railway line of Baku - Boyuk -
Kyasik section have been completed within the project.

It is planned to reconstruct the signaling system in 6 stations and 6 places on the
Ujar-Hajigabul section, to design 18 same level railway crossings and to install
equipment for the axle bearings heating control every 30 km.

Work on the construction of the Horadiz-Agband railway line began in 2021.

82% of the design works of the Horadiz-Aghband railway line have been
completed, and the physical progress of the construction and installation works of the
line is 44%.

Georgia: Georgian Railway Modernization Project

-Section: Khashuri-Moliti, Kharagauli-Zestafoni

The goal of the project is to increase the capacity of railway transport, reduce
travel time and bring the conditions and characteristics of the railway infrastructure
into compliance with existing standards.

The reconstruction work of the Kharagauli-Zestafoni section has been completed,
and construction work on the new Khashuri-Moliti section is coming to an end.

-Stage: Final works

- Estimated completion: Il quarter of 2024

BTK railway line is a common project of Georgia, Azerbaijan and Turkiye which

will have a significant effect on increasing rail freight traffic in the region. Due to
construction work, BTK railway line has been closed since May 2023 and reopened in
operation during 2024.

Kazakhstan: 1) Construction of 2 tracks of the Dostyk - Moyynty railway
section:

- On 15 November 2022, an agreement was concluded with “Integra Construction
KZ” LLP for complex turnkey construction work, a construction schedule was adopted
with a completion date of 2024;

- On 17 November 2022, the Prime Minister of the Republic of Kazakhstan
launched construction.

Electrification of the double-track section Dostyk - Moyynty is planned in the
second stage, after the completion of the second tracks construction.

2) Construction of a railway loop line bypassing the railway junction of Almaty
station:

- On 28 October 2022, an agreement was concluded for the development of a
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feasibility study, the design organization is Poligram LLP, completion date is June
2023;

3) Construction of the Darbaza railway line - State border with Uzbekistan:

- On 5 September 2022, an agreement was concluded for the development of a
feasibility study, design organization “Transproject-K” LLP, completion date - May
2023.

Moldova: In the framework of the implementation of the first large-scale
investment Project “Restructuring of the Moldovan Railways”, financed by the
European Bank for Reconstruction and Development (EBRD) together with the
European Investment Bank (EIB), in September 2022 work began on the
rehabilitation of the railway infrastructure of the Bender-Basarabeasca-Etulia-
Giurgiulesti section, length 233 km. The goal of the project is to increase rail
transport capacity, reduce railway travel times and bring the conditions and features
of Moldova's railway infrastructure into line with European standards and existing
European regulations and Technical Specifications for interoperability applicable to
the 1520 mm gauge railway system.

The EBRD also decided to finance the Project for the rehabilitation of the
Volchinets-Ocnita - Balti - Ungheni - Chisinau - Cainari section (in process).

The project for rehabilitation of the railway infrastructure of the section Valcinet-
Ocnita - Balti - Ungheni - Chisinau - Cainari is financed by the EBRD, EIB and the
EU.

The overall objective of the design and rehabilitation works envisaged in this
assignment is:

- to bring the infrastructure and railway systems of the corridor (Valcinet - Ocnita -
Balti - Ungheni - Chisinau - Cainari) to the norms and standards of the 1520 mm
gauge, to increase train speed, to improve passenger comfort, to improve the
serviceability of the infrastructure and systems, while ensuring their long service life.

At present, a tender has been announced for the design and execution of works
on the rehabilitation of the infrastructure of the railway section Valcinet - Ocnita - Balti
- Ungheni - Chisinau - Cainari (for the perspective up to 2026).

Romania: Directorate for Railway Transport within the Ministry of Transport and
Infrastructure of Romania:

1) Electrification and rehabilitation of the railway line Cluj Napoca-Oradea-
Episcopia Bihor-HU/RO Border;

- The contracts of design and works execution for the following lots were
signed: Lot 1 — Cluj Napoca — Aghires; Lot 2 — Aghires — Poieni; Lot 3 — Poieni —
Alesd; Lot 4 — Alesd — Border

- Stage: works on going for Lot 1 and Lot 2, design activities are underway for
Lot 3and Lot 4

- Estimated completion: August 2026

2) Modernization of the railway line Bucharest North - Jilava - Giurgiu North -
Giurgiu North Border; Lot 1 - Reopening of the railway traffic on the bridge over the
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Arges river, between Vidra and Comana

- Stage: the works execution contract is in progress. Physical stage: 95.98%.

- Estimated completion: July 2024

3) Rehabilitation of the railway line Roman — lasi — Border

- Stage: The Feasibility Study is ongoing

- Estimated completion: June 2026

4) Rehabilitation of the railway line Darmanesti -Vicsani - Border

- Stage: Design-build contract for electrification is under procurement procedure

- Date for opening offers: 15 April 2024

- Implementation contract: 12 months for detailed design and 12 months for
works

5) Modernization of the railway line Bucharest North - Jilava - Giurgiu North -
Giurgiu North Border; Lot 2 Bucharest Progresu — Jilava - - Giurgiu North - Giurgiu
North Border

- Stage: in preparation of procurement documents of design-build contract

- Estimated date for submission documents for lounching the procurement
procedure: Trim Il 2024

- Implementation contract: 6 months for detailed design and 30 months for works

6) Modernization of railway line Timisoara-Stamora Moravita-RO/SB Border

- Stage: a feasibilty study is being elaborated for the
rehabilitation/modernization of the railway infrastructure Resita North-Timisoara North
with extension Voiteni-Stamora Moravita — RO/SB border, promoted by the
Municipality of Resita with two distinct deliverables:

+ feasibility study for the modernization of the railway infrastructure Resita
North-Voiteni

+ feasibility study for the modernization of the railway infrastructure Timisoara
North-Stamora Moravita-Border

7) Rehabilitation of the railway line Craiova — Calafat

- Feasibility Study completed.

- It was approved The Government Decision No. 494/2021 regarding the
approval of the technical-economic indicators of the investment objective
"Rehabilitation of the Craiova-Calafat railway line component of the Orient/East-Med
Corridor".

- For the design and execution phase, a funding source should be identified.

Note: For Golenti- RO/BG Border area, there are planned works on the power
supply equipment for which it is required an agreement with the Bulgarian party.

8) Modernization of the railway infrastructure of Constanta Port

- Feasibility Study completed.

- It was approved the Government Decision No. 1367/2022 regarding the
approval of the technical-economic indicators of the investment objective
"Modernization of the railway infrastructure in Constanta Port ".

8.1) Stage I: Modernization of Valu lui Traian railway complex — design-build
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contract was signed in 15 March 2024,

- Stage: design activities are on going.

- Estimated date of finalization: trim IV 2027;

8.2) Stage II: Improving the local railway connections of Constanta Port; at this
stage, there are foreseen works to double the access line to Constanta Port Ferry
Boat;

- Stage: Design-build contract for electrification is under procurement procedure

- Date for opening offers: 13 May 2024

- Implementation contract: 7 months for detailed design and 30 months for
works

9) Electrification of railway line Giurgiu North- Prietenia Bridge (RO/BG Border) —
Ruse

- Stage: starting with December 2022, several official discussions took place
between the representatives of CNCF CFR-SA / NRIC / relevant ministries from
Romania and Bulgaria regarding the identification of a source of funding for the
feasibility study for the electrification of the railway line, being proposed the CEF
Transport Program and the Cross-border Cooperation Program Romania — Bulgaria
2021-2027, programs with European funding that allow the promotion of cross-border
projects in partnership. The part of the bridge on the Romanian side will be electrified
from CEF funds. There are plans on the Bulgarian side to prepare a project for the
electrification of the Bulgarian side of the bridge. The discussion for the source of
funding is still on going for others small objectives related with the railway activities.

Directorate General for European Transport Programmes within the Ministry of
Transport and Infrastructure of Romania:

The objective of this investment 1 from the Recovery and Resilience National
Plan of Romanian (RRp) is to “modernise” the railways lines (including rail
replacement, sleeper, substrate, electrification, consolidation/construction of
bridges/bridges, ERTMS level 2) in line with TEN-T standards, and to “renew”
(replacement of rail, traverse, broken stone, thus bringing the line to constructive
speed) and electrify specific railways sections. In addition, eleven “quick wins”
investments are foreseen to remove railways speed restrictions, increase train speed
and increase railway safety. “Quick wins” projects shall be implemented to ensure the
viability of rail transport along the TEN-T corridors until their upgrading. In total, the
investment shall deliver 315km of upgraded railway lines with a capacity increase of
30% and ERTMS 2 installed; 110km electrified railway lines; 2 426km (2 163km
single track “quick wins” projects + 263km renewal of lines) of renewed railways with
15% increased speed (reaching an average speed of minimum 2100km/h). The
investment also includes a portfolio of 17 electronic centralisation projects to be
implemented through the national recovery and resilience plan. The 17 electronic
centralisation projects shall solve capacity problems for 121 railway stations over a
total length of more than 973 km. As a consequence, it is estimated on increase of
traffic volumes by 10-15%. In addition, the proposed electronic centralisation projects
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shall remove road bottlenecks from level crossings by significantly reducing waiting
times.

The 2022 progress: through the RRP, for the two important railway modernization
projects (Arad - Timisoara — Caransebes - 155 km and Cluj-Napoca - Episcopia Bihor
- 160 km) the contracts for design and execution were signed in December 2022, with
a completion date for the completion of the works of 2026.

For the Quick Wins projects, 126 lots out of 133 contracts were signed for the
execution of works.

Tarkiye: Construction of the Cerkezkdy-Kapikule Section, the first phase of the
Halkali-Kapikule Railway Line, continues. When the Halkali-Kapikule Railway Line
project is completed, in addition to the existing signalized line on the 229 km route, a
new double-track, 200 km/h, mixed-operation high-speed railway line will be built and
Turkiye's high standard railway connection with European countries will be ensured.
The first stage of the Halkali-Kapikule Railway Line, Cerkezkdy-Kapikule (153 km)
section is under construction by TCDD.

With the completion of Ankara-Sivas High Speed Train Line in 2023, the total
railway line length has reached 13,919 km by the end of 2023.

With the signalization of the existing conventional 20 km line (Yapi-Sivas), the
signalized line length reached 8,046 km, in addition to the Ankara-Sivas High-Speed
Train Line, which is built with signals within the scope of signalization works.

Within the scope of electrification works, in addition to Ankara-Sivas High-Speed
Train line, 107 km of existing conventional lines (Hanli-Cetinkaya 87 km, Yapi-Sivas
20 km) were electrified and the electrified line length reached 7,142 km. Thus, the
ratio of electrified lines increased to 51%.

In addition, within the scope of the construction of railway lines and their
integration into the international railway network, the construction works of more than
3,773 kilometers of line are under construction.

Ukraine: JSC “Ukrzaliznytsia” and the European Investment Bank (EIB) have
reached an agreement on the allocation of grant funds for the development of a
feasibility study (hereinafter referred to as the FS) for the modernization and
subsequent electrification of the Kovel-Yagodin—Polish border railway line (1435 mm
and 1520 mm). The overall goal of the project is to ensure the preservation of the
functionality of the Kovel-Yagodin railway line (state border with the Republic of
Poland) in order to restore the initial design speed and electrification in accordance
with the TEN-T standards. On 14.06.2022, an online meeting with a consultant was
held, where it was reported that work on the FS was ready to resume. In 2022, a
foreign consultant conducted work on the development of a FS with a preliminary
project for the modernization of the Kovel-Yagodin-Polish Border railway line with
subsequent electrification (with EIB grant funds). It is planned to continue the
development of the FS in 2023. JSC “Ukrzaliznytsia” has developed technical
specifications for the project "Reconstruction of railway facilities with electrification of
the Kovel- Yagodin — state border with the Republic of Poland direction of the Lviv
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Railways regional branch of JSC “Ukrzaliznytsia” in the Volyn region in order to take
them into account when developing a FS.

The development of the FS was completed in 2023, and in 2024 it is planned to
start developing project documentation with the involvement of co-financing under the
EU Connecting Europe Facility (CEF Transport Call 2022) programme.

Also in 2023, JSC “Ukrzaliznytsia” started construction of a terminal at the
station. Kovel, which will be an intermodal terminal with a specialized area where all
cargo acceptance and dispatch operations will be carried out, including customs,
border and other types of control of export-import goods arriving by rail from Ukraine
and EU countries.

To date, the construction of the terminal's first launch complex has been
completed, namely:

- reconstruction of the nearby railway park;

- construction of a road crossing and highway, which will allow the movement of
trucks and transshipment equipment.

JSC “Ukrzaliznytsia” is making significant efforts to increase the capacity of
border crossings, in particular, as part of the implementation of the Programme for the
Development of Railway Stations and crossings bordering the European Union
countries and the Republic of Moldova for 2022-2025.

In 2023, within the Programme

construction of 427 fitting platforms;

modernization of 680 tanks for transportation of light oil products;

formation of 3 780-wheel pairs with a track width of 1 435 mm;

repair of 22 locomotives of various types;

reconstruction of 21.7 km of track on the Gosgranitsa — Yagodin — Kovel section;

major repairs of 50.1 km of track, including 12.7 km on the Artsiz — Berezino
section, 1.8 km of station tracks at Berezino station and 1.7 km of station tracks at
Matseev station;

repair of 4,304 km of tracks on rearrangements of cargo trucks and tracks for
their storage;

replacement of 33.2 km of contact wire;

reconstruction and replacement of outdoor lighting, floodlights and fixtures (305
units), including 150 units at the crossings Sokiriany - Oknitsa; Mogilev-Podolsky —
Velchinets, Berezino — Basarabaska;

repair and replacement of communication facilities at the stations, including 20
units at the junction with the Republic of Moldova Sokiriany — Oknitsa and with the
Republic of Poland Yagodin — Dorohusk;

major repairs of lifting equipment.

2.9

Renewal of the rolling stock

2022-2026

Armenia: In 2022 2.5 million US dollars were invested by the operator of the
Armenian railway network South Caucasus Railway CJSC to update the rolling stock.
Azerbaijan: As part of the “Purchase of new cars” project, in 2022, an agreement
was concluded with the supplier company for the purchase of 303 container
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platforms. Their delivery to the country is planned in the first half of 2023.

Under the project “Purchase of 10 new passenger trains of the FLIRT brand,”
production of trains continued throughout 2022. As part of the project, it is planned to
deliver 4 diesel trains to the country by the end of this year, and the remaining 6
electric trains in 2024.

303 fitting wagons were bought by ADY in May-June 2023. Currently, work is
being done on the purchase of 170 new freight wagons.

Bulgaria: In 2022, "BDZ Freight Transport" EOOD started the modernization of
the existing rolling stock.

Georgia: Georgian Railway is constantly working for the renewal of the rolling
stock. As a result, the company has already purchased 100 wagons in 2022 and
procedures for the purchasing of 300 additional units are underway. As for the
purchase of 10 new el-locomotives, it's already contracted and will be delivered
during 2024.

Kazakhstan: In accordance with the concluded long-term contracts from 2023 to
2025. it is planned to purchase 130 diesel locomotives, of which 93 are freight, 37
passenger diesel locomotives produced by Lokomotiv Kurastyru Zauyty JSC (in 2022,
47 units were purchased: 28 freight, 19 passenger, the annual plan was fulfilled) and
106 electric locomotives of which 64 freight, 42 passenger electric locomotives
produced by JSC "Electrovoz Kurastyru Zauyty" (in 2022, 27 units were purchased: 7
passenger and 20 freight, the annual plan was fulfilled).

In 2020, an agreement was concluded for the purchase of 2000 container
platforms between KTZ Express JSC, ZIKSTO JSC and DBK-Leasing JSC (No.
285/180/1-KP dated November 30, 2020). To date, 1,462 units have been delivered;
by the end of 2023, another 538 units will be delivered.

Moldova: During the implementation of the Traction Rolling Stock Renewal
Project, financed by the EBRD, EIB and the European Union, 12 diesel locomotives
were purchased to replace existing end-of-life locomotives. The Basarabeasca depot
was re-equipped to service new locomotives. New locomotives arrived at CFM in July
2020 and are currently actively involved in the technological process, performing
about 80% of all tonne-kilometre work at CFM.

Romania: Directorate General for European Transport Programmes within the
Ministry of Transport and Infrastructure of Romania:

The objective from RRP of this investment in new zero-emission and upgraded
railways rolling stock is to increase the quality of public passenger transport services
by rail and thus increasing the use of this type of sustainable transport with respect to
road transport via modal shift.

The 2022 progress: the acquisition of new rolling stock (20 EMU - Electric
Multiple Units - RE-IR - Electric Interregio — long distance trains, 16 new electric
locomotives with 4 axles with ERTMS/ European Train Control System (ETCS), 12 H-
EMU - Hydrogen Electric Multiple Units, modernised zero-emission rolling stock: 55
locomotives and 139 wagons and conversion of 20 diesel hydraulic shunting
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locomotives in plug-in electric locomotives) is in progress, in various stages of
publication/approval in Electronic Public Procurement System. Also, on 28.10.2022,
the Government Decision was approved for the approval of the substantiation note
regarding the necessity and opportunity of carrying out the expenses related to the
investment project "Modernization of 55 electric locomotives intended for towing
passenger trains, conversion of 20 hydraulic diesel locomotives into shunting
locomotives electric cars with batteries and the modernization of 139 passenger
cars".

Also, through Large Infrastructure Operational Program, the contract for
purchasing 37 inter-regional trains is ongoing. The first deliveries and the testing will
begin in 2023.

Tarkiye: It is planned to supply 22 electric train sets (EMUs) between 2023-
2026, 95 electric mainline locomotives and 20 diesel-electric mainline locomotives
between 2024-2026 in order to increase and strengthen the rolling stock capacity. In
addition, it is planned to supply approximately 4300 wagons between 2023-2025, and
41 coaches in 2024.

On the other hand, activities are carried out for overhaul and modernization of the
existing locomotives, wagons and coaches as well as fitting the locomotives with
modern equipment.

2.10

Expanding interaction with existing transport
routes

2022-2026

Georgia: Above mentioned newly established joint company - “Middle Corridor
Intermodal” will ease the process of interaction within the middle corridor route for
both, forwarders and cargo owners.

Parties are actively expanding cooperation on the development of the
international multimodal route CASCA+ “Asia-Pacific countries — China — Kyrgyzstan
— Uzbekistan — Turkmenistan — Azerbaijan — Georgia — Turkiye — Europe”.

Kazakhstan: In order to develop and attract cargo flows of the Trans-Caspian
international transport route, the ALE "International Association "TITR" was created,
uniting the owners of the main infrastructure, carriers of various modes of transport in
Kazakhstan and Azerbaijan, as well as Georgia, Turkiye, Ukraine, Romania, Poland
and China.

The International Association "TITR" is designed to coordinate the interaction of
all participants in the process of transporting goods along the route from Asia to
Europe and back, providing the necessary information support.

The legal entity "IA "TITR" and the PS IGC TRACECA carried out joint work to
conclude a Memorandum of Cooperation between the PS IGC TRACECA and the
ALE "IA"TITR”.

During the 16th Annual Meeting of the IGC TRACECA in Thilisi on February 10,
2023, the Secretaries General of the organizations signed a Memorandum of
Cooperation.

The objectives of this Memorandum consist in:

- establishing close interaction and joint cooperation within the framework of the
general powers of the Parties in the field of ensuring transport development for the
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further improvement of international, multimodal transport and transit along the TITR
route and the TRACECA transport corridor;

- providing the opportunity for institutional structures and participants in the
transportation process to benefit from the cooperation of the Parties to improve
multimodal transport along the TITR route and the TRACECA transport corridor;

- encouraging the active exchange of statistical data and information on the
organization and implementation of multimodal transport, exchange of experience,
best practices and knowledge to build internal capacity to ensure the improvement of
the transportation process in order to improve service and provide competitive
services;

- assistance in realizing the transit potential of the TITR route and the TRACECA
transport corridor.

In 2022, transportation of 470 TEUs was organized from China to Europe via
TITR along the route st. Altynkol — Aktau port — Alyat port — st. Boyuk Kasik — st.
Gardabani — port of Poti — port of Constanta.

Romania: Directorate for Railway Transport within the Ministry of Transport and
Infrastructure of Romania:

Creation of the railway infrastructure for mixed transport routes (railway-maritime-
railway) between the ports Constanta (Romania), Poti (Georgia), Baku (Azerbaijan)
and Turkmenbashi (Turkmenistan).

Note: there is the possibility of promoting of some construction works of a
transposition station (change of bogies with different gauge - 1524/1435 mm) in Port
Constanta Ferry-Boat railway station, which will allow the formation of convoys made
up of wagons specialized in the transport of cargo containers with bogies with axles
with/for variable gauge and their transport inside maritime vessels between Constanta
Port and other ports on the Black Sea.

Turkiye: Bilateral and/or multilateral activities are carried out with the relevant
countries in connection with Iran and the Trans-Caspian Middle Corridor, including
the International Association "Trans-Caspian International Transport Route"(TITR).

2.11

Development and approval of Unified
methodology of calculating tariffs for container
transportation

2022

PS IGC TRACECA: In 2022, a technical specification was prepared for the
implementation of a project to develop a unified methodology of calculating tariffs
based on negotiations with the ADB. This project was presented to the Georgian
Party, since this work was planned to be carried out jointly with the ADB office located
in Georgia. Later, the Georgian Party proposed to expand the number of countries
involved as beneficiaries of the project; in this regard, the project was sent to the
Azerbaijani Party, but there was no response. In this regard, this project was not
implemented in 2022.

Azerbaijan: Regarding the development of a unified tariff methodology for
container transportation, we inform you that for this purpose a technical working
group should be formed with the participation of experts from TRACECA member
states and the methodology should be discussed and adopted at meetings of the
technical working group.
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Bulgaria: See item 2.1. Furthermore, the countries participating in the TRACECA
transport corridor do not participate in a common container pool. Under these
circumstances, transport can only be carried out in private intermodal transport units -
UTI.

Georgia: Georgian side is ready to cooperate and be a member of the technical
working group to discuss in-depth details of the unified methodology of calculating
tariffs with the members of TRACECA countries.

Kazakhstan: Every year, within the framework of the General Meeting of the
TITR Association, unified comprehensive tariff rates are established.

To develop a single comprehensive rate, each member of the TITR Association
provides its own component of the rate depending on capabilities.

According to the Minutes of the General Meeting of the TITR Association No. 17
dated May 10, 2022 (Ankara, Turkiye), the Working Group for TITR Development was
committed to continue work on the further development of competitive tariff conditions
on the TITR route.

Ukraine: The issue of developing and adopting a unified methodology for
calculating tariffs for container transportation was considered at the meeting of the
First Working Group (WG) to develop approaches to determining competitive tariffs
for the ITC TRACECA (02/16/2021). The positions and comments of all participants of
the Working Group on the proposed draft Methodology for calculating tariffs for the
transportation of containers along the ITC TRACECA (draft Methodology), as well as
further activities in relation to the draft Methodology are reflected in the protocol of the
above meeting.

It should be noted that in 2022, in pursuance of the protocol of the First Working
Group, meetings of the Working Groups, subgroups on railway and maritime tariffs,
as well as the final meeting were not held.

Motorways of the Sea, railw

ay-ferry communication and maritime routes

3.1

Adoption and implementation of national plans
until 2026 for inclusion in the White List under
the Paris Memorandum, given the study of the
main reasons and the identification of any
factors contributing to the inclusion in the White
List and the assessment of the responsibility of
the recognized organization

2022-2026

Azerbaijan: The transition project from the “Grey List” to the “White List” under
the Paris MoU was developed and approved by the Ministry of Digital Development
and Transport of the Republic of Azerbaijan and the implementation of the project has
been started since the beginning of 2022. Within the project, State Maritime and Port
Agency (SMPA) inspected vessels flying under the flag of the Republic of Azerbaijan in
the Black and Mediterranean seas. In July 2022, inspectors of SMPA visited dry cargo
vessels “Gafur Mammadov”, “Uzeyir Hajibayli’, “General Aslanov”, “Natavan” and
tanker ships “Lachin” and “Ganja” flying under the flag of the Republic of Azerbaijan for
inspection in Istanbul, Tlrkiye. As a result of this prior survey conducted by SMPA,
Gafur Mammadov”, “Lachin” and “Ganja” vessels have successfully passed port state
control inspections in ports covered by Black Sea and Paris MoUs.

Bulgaria: According to the currently effective methodology, The Republic of
Bulgaria does not fall into the "White", "Grey" or "Black list" of Paris MoU, as there
have been less than 30 inspections in the last 3 years.
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Georgia: On June 1st, 2014, Georgia was ranked as the Grey Flag under the
Paris MoU on Port State Control. By this time, Georgia is non-listed under the Paris
MOU.

Iran: Various measures are being taken to be included in the white list of the
Paris Agreement, and detailed inspections are carried out on ships under the flag
before they are sent to the ports covered by the Paris Agreement.

Every Iranian ship that is inspected in these ports is observed and their
possible defects are checked in the presence of the responsible representatives. In the
case of the ships that are seized in the memorandum of understanding, the ship will be
subjected to extensive and detailed inspection upon its first arrival at Iranian ports, and
the cases will be followed up with the cooperation of the relevant classification institute
until these deficiencies be resolved.

Kazakhstan: Kazakhstan is not a party to the Paris Memorandum on Port State

Control.
Moldova: To remove the Republic of Moldova from the Black List of the Paris
Memorandum, the following laws were adopted:

. Government Decree No. 2/2020 on the approval of the Regulations on
general rules and standards for organizations carrying out inspection
and examination of sea-going vessels and mixed-type vessels, as well
as for activities in this area of maritime administrations and the repeal
of Government Decree No. 1608/2003 on the recognition of
international classification societies;

. Government Decree No. 76/2020 on the approval of the
Methodological Standards for the Application of the provisions of the
International Management Code for the Safe Operation of Ships and
Pollution Prevention (ISM Code);

. Government Decree No. 414/2020 approving the Framework
Regulation on Compliance with Flag State Obligations;

. AVTRM Decree No. 75-P/2019 on approval of the Supervision
Mechanism for ships flying the State Flag of the Republic of Moldova,;

. AVTRM Decree No. 49-P/2020 on approval of the Guidelines for

conducting flag state inspections on ships flying the State Flag of the
Republic of Moldova.

. Government Decree No. 441/2023 approving the Regulations
regarding the safety of maritime navigation.
. Government Decree No. 23/2024 on Strengthening Port Security and

Shipboard Safety.
In 2022, changes were made to the Merchant Shipping Code of the Republic of
Moldova No. 599/1999, according to which only ships whose technical supervision is
carried out by classification societies recognized by the EU and the Republic of
Moldova are entitled to fly the flag of the Republic of Moldova. (LAW No. 216/2021 on

39




Appendix 3

Amendments to Article 7 of the Merchant Shipping Code of the Republic of Moldova).
In order to put into effect the noted amendment, Government Decree No. 155/2023
approved the List of organizations carrying out the inspection and inspection of ships.
Based on Article 7 of the Merchant Shipping Code of the Republic of Moldova, AVTRM
developed a draft Government Decree on Amendments to the Regulation on General
Rules and Standards for Organizations carrying out the Inspection and Inspection of
Sea-going Ships and Mixed Vessels and for Maritime Administration activities in this
field. This regulation, approved by Government Decree No. 2/2020, was submitted to
the Ministry of Infrastructure and Regional Development for the initiation of procedures
for its approval (letter No. 03-98 dated 27.02.2024).

Tarkiye: Turkiye has been on the White List under the Paris Memorandum
since 2008. Maritime Administration of Tirkiye ranked 8th on the White List of the
performance lists for 2021* prepared based on the PSC audits conducted between
2019-2021 and continued its regular rise. The detailed preliminary survey applied to
ships making international voyages has a significant contribution to this rise.

Paris MoU performance lists for 2022 will be published in June 2023.

Ukraine: The Order of the Ministry for Communities, Territories and
Infrastructure Development of Ukraine No. 1030 dated 10.11.2023 "On Approval of the
Procedure for Authorizing a Classification society (Recognized Organization) to monitor
compliance on ships with the requirements established by the legislation of Ukraine
and international treaties of Ukraine in the field of merchant shipping" was adopted
(registered with the Ministry of Justice of Ukraine on 26.01.2024 under No. 139/41484).

The Shipping Administration sent a letter through the Ministry of Infrastructure
to the Secretariat of the Paris Memorandum with a request to consider granting
Ukraine membership in the Paris Memorandum in order to strengthen cooperation and
exchange information on ship control to prevent and eliminate violations of navigation
safety requirements.

3.2

Implementation of the provisions of the
Convention for the Control and Management of
Ships' Ballast Water and Sediments

2022-2024

Azerbaijan: The requirements of the Convention have been implemented
during the flag state and port state control.

Installation of ballast water cleaning devices on ships of ASCO has been started
and is being successfully continued. Currently, this process has been completed on 12
ships.

Bulgaria: According to the currently effective methodology, The Republic of
Bulgaria does not fall into the "White", "Grey" or "Black list" of Paris MoU, as there
have been less than 30 inspections in the last 3 years.

Georgia: Georgia accepts the installation of the Ballast Water Management
System, which is approved and certified by other contracting administrations in
accordance with G8 guidelines (Resolution MEPC 174(58).

Kazakhstan: Kazakhstan is not a party to this Convention.

Tarkiye: Turkiye has ratified the Convention for the Control and Management of
Ships' Ballast Water and Sediments in 2014. Since the ratification of Convention,
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provisions have been implemented effectively.
Ukraine: The provisions of the Convention will be applied after Ukraine joins
the said Convention.

3.3

Ratification of the Maritime Labour Convention
(MLC - ILO) 2006.

2022-2023

Azerbaijan: In 2022, steps have been taken to examine necessity of joining
the Maritime Labour Convention. It was also proposed to add the definition of
“seafarer” established in the Convention to the Merchant Shipping Code of the
Republic of Azerbaijan. At the same time, the provisions of the Convention were
implemented by the Classification Societies according to the agreement between
SMPA and the Recognized Organizations. Reports on this matter are sent out
regularly. (IMO Resolution A.739(18), A.789(19).

Bulgaria: The Republic of Bulgaria (The State) ratified the BWM Convention
by law promulgated in State Gazette No 42 from 2009. The Convention is in force for
the State since 20" August 2013.

Georgia: On May 2, 2023, the Parliament of Georgia adopted a resolution on
the ratification of the "MLC" Convention, 2006. The Parliament of Georgia adopted the
Law of Georgia on Employment of Seafarers, which will enter into force on July 1,
2024. Therefore, the Maritime Transport Agency carries out legal procedures for the
implementation of certain legal acts linked to the MLC convention.

Iran: Since the entry into force of the Maritime Labour Convention (11-6-2015),
appropriate measures have been taken for the effective implementation of this
convention, including:

- Holding several meetings with the relevant executive bodies according
to the regulations on the separation of duties and the Iranian Shipowners Union and
the Iranian Commercial Seamen's Trade Union

- Following up on related issues

- Headquarters supervision of the implementation of the Convention and
proposal to establish some national laws and regulations to facilitate the
implementation of MCL requirements.

Kazakhstan: There are no plans to ratify this convention in the near future.

Turkiye: The process of ratification of the Maritime Labour Convention is
ongoing under the coordination of Ministry of Labour and Social Security.

Ukraine: The Ministry of Infrastructure, as the main developer, has sent for
approval to the Shipping Administration the draft Law of Ukraine "On Ratification of the
Maritime Labour Convention, 2006, as amended" and the Law of Ukraine "On
Amendments to Certain Legislative Acts of Ukraine in connection with the ratification of
the Maritime Labour Convention, 2006, as amended."

The draft Law of Ukraine "On Ratification of the Maritime Labour Convention of
2006, as amended," was approved by the Shipping Administration without comment.

The draft Law of Ukraine "On Amendments to Certain Legislative Acts of
Ukraine in connection with the ratification of the Maritime Labour Convention of 2006,
as amended," has been agreed with the comments.
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3.4

Ratification of the International Convention for
the Control and Management of Ships' Ballast
Water and Sediments (BWM-2004)

2022-2023

Azerbaijan: BWM Convention has not been ratified. At the same time, the
provisions of the Convention were implemented by the Classification Societies
according to the agreement between SMPA and the Recognized Organizations.
Reports on this matter are sent out regularly (IMO Resolution A.739(18), A.789(19).

Bulgaria: The Republic of Bulgaria (The State) ratified the BWM Convention
by law promulgated in State Gazette No 28 from 2018. The Convention is in force for
the State since 30th July 2018.

Georgia: On October 10, 2014, Georgia ratified the International Convention
for the Control and Management of Ships' Ballast Water and Sediments (the Ballast
Water Management Convention).

Iran: Monitoring the good implementation of the provisions of the Convention
and the development of monitoring teams.

Kazakhstan: There are no plans to ratify this convention in the near future.

Turkiye: Turkiye has ratified the Convention for the Control and Management
of Ships' Ballast Water and Sediments in 2014.

Ukraine: Currently, the internal state procedures necessary for the entry into
force for Ukraine of the provisions of the International Convention for the Control and
Management of Ships' Ballast Water and Sediments of 2004 (name according to the
official translation into Ukrainian carried out by the Ministry of Foreign Affairs) are being
carried out).

Draft laws of Ukraine "On Ukraine's accession to the International Convention
for the Control and Management of Ships' Ballast Water and Sediments of 2004", "On
Amendments to the Code of Administrative Offences of Ukraine in connection with
Ukraine's accession to the International Convention for the Control and Management of
Ships' Ballast Water and Sediments of 2004" and "On Amendments to Certain
Legislative Acts of Ukraine in connection with Ukraine's accession to the International
Convention for the Control and Management of Ships' Ballast Water and Sediments of
2004" were sent by the Ministry of Foreign Affairs of Ukraine to the Office of the
President of Ukraine for further submission to the Verkhovha Rada of Ukraine by the
President of Ukraine as a subject of legislative initiative.

3.5

Accession to the International Convention on
Facilitation of International Maritime Traffic
(FAL-1965)

2022-2023

Azerbaijan: The Republic of Azerbaijan ratified the FAL Convention in 2006, and
during the reporting period, measures were taken to comply with the provisions of the
Convention.

Bulgaria: The Republic of Bulgaria (The State) ratified the FAL Convention by law
promulgated in State Gazette No 59 from 1999. The Convention is in force for the State
since 21st June 1999.

Georgia: Georgia ratified the Convention on Facilitation of International Maritime
Traffic (FAL-1965) in 1995, and it has been in force since 1995.

Iran: Training and continuous monitoring to implement all provisions of the
convention in the ports of the country.

Kazakhstan: Work is underway to ratify the convention: the convention is
included in the long-term Plan of international treaties of the Republic of Kazakhstan for
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2023-2025. Internal procedures were carried out to agree on the feasibility of ratifying
the convention. Ratification bill has been drafted.

Moldova: The Law on the accession of the Republic of Moldova to the
Convention on Facilitation of International Maritime Traffic (FAL), as amended, was
adopted (LAW no.13/2023).

Based on Article 2 of Law No. 13/2023 on the Accession of the Republic of
Moldova to the Convention on Facilitation of International Maritime Traffic (FAL),
Government Decree No. 862/2023 was adopted, approving the Regulation on Rules
Applied to Facilitate International Maritime Traffic.

The Regulation on Rules Applied to Facilitate International Maritime Traffic
establishes the reporting formalities for vessels arriving at, staying in, and departing
from the ports of the Republic of Moldova in accordance with the Convention on
Facilitation of International Maritime Traffic (FAL). It also outlines additional measures
aimed at simplifying and harmonizing administrative procedures applied in the field of
water transport. This Regulation applies to vessels engaged in international voyages
that call at the ports of the Republic of Moldova.

Turkiye: Turkiye has ratified the Convention on Facilitation of International
Maritime Traffic (FAL-1965) in 2016 and it is in force since 2016.

Ukraine: By Resolution No. 775 of the Cabinet of Ministers of Ukraine dated
September 21, 1993, "On Ukraine's Adoption of the 1965 Convention on Facilitation of
International Maritime Traffic with Amendments," Ukraine adopted the Convention on
Facilitation of International Maritime Traffic, signed on behalf of Ukraine on April 9,
1965, along with the amendment of 1973 to the Convention and the amendments of
1969, 1977, 1986, and 1990 to its annex.

The Convention entered into force for Ukraine on December 24, 1993.

3.6

Enhancing alignment of national maritime safety
codes with the International Ship and Port
Facility Security Code (ISPS)

2022-2026

Azerbaijan: During the flag state and port state control inspections of ships for
ISPS requirements in 2022, 24 deficiencies were found.

SMPA conducts regular inspections as initial, intermediate, and renewal Audits. In
2022, 61 vessels and 8 ports were inspected and 45 vessels and 3 ports were certified.

Bulgaria: The Republic of Bulgaria is a Member State of the European Union
(EV). In this respect the EU secondary legislation (Regulations and Directives) is to be
implemented by measures adopted or transposed into the national legislation. Thus,
Regulation (EC) No 725/2004 of the European Parliament and of the Council of 31
March 2004 on enhancing ship and port facility security which has direct effect contains
in Annex Il the text of the International Code for the Security of Ships and of Port
Facilities (ISPS Code). Moreover, the ISPS Code has been promulgated in State
Gazette No 97 from 2020 and is in force for the Republic of Bulgaria since 1st July
2004.

Georgia: Georgia is a party to the SOLAS-74 Convention. The Government
Resolution dated December 31, 2018 (N685 “Rules of security of ships under the flag
of Georgia and ports of Georgia,” is fully in alignment with the International Ship and
Port Facility Security Code (ISPS). Circular N12/CIRC/FSI, dated June 24, 2022,
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regulated procedures for the International Ship and Port Facility Security (ISPS) Code.
National legislation is fully in alignment with the International Ship and Port Facility
Security Code (ISPS).

All Georgian ports have certificates of compliance issued by the Georgian
Maritime Transport Agency. Maritime Transport Agency conducts regular inspections
as initial, intermediate, and renewal audits for four ports.

Iran: Implementing all the requirements and regulations of the ISPS security code
in ports and holding periodical trainings and maneuvers and continuous monitoring in
coastal and offshore areas.

Kazakhstan: National rules and requirements for the security of ships and port
facilities have been adopted (Order of the Minister for Investment and Development of
the Republic of Kazakhstan dated June 30, 2017 No. 406 “On approval of the Rules
and requirements for the security of ships and port facilities”), implementing the
requirements of the ISPS Code. Vessels sailing under the flag of the Republic of
Kazakhstan undergo the necessary surveys in foreign classification societies
recognized by Kazakhstan for compliance with the ISPS Code and have the
appropriate international certificate and ship security plan.

The Ministry of Industry and Infrastructure Development of the Republic of
Kazakhstan has been designated as the authorized body for approving reports and the
port facility security plan and appointing an authorized organization to assess and
develop a port facility security plan.

JSC National Company “Aktau Commercial Sea Port” has been identified as the
authorized organization for assessing and developing a security plan for port facilities.

In 2019, a report on the assessment of port facilities and a port security plan for
the port of Aktau, and in 2020 - the Aktau Marine Northern Terminal were approved.

Moldova: The Government adopted a decree to strengthen port security and
shipboard safety (Government Decree No. 23/2024).

The Regulation on Strengthening Port Security governs measures aimed at
enhancing the protection of ports against threats to their safety. This Regulation
establishes security measures to be observed in ports and areas associated with port-
related activities.

The Regulation on Strengthening the Security of Ships and Port Facilities outlines
measures to enhance the security of ships engaged in international trade and related
port facilities against threats posed by deliberate unlawful acts.

Turkiye: National maritime safety codes are fully in alignment with the
International Ship and Port Facility Security Code (ISPS).

Ukraine: Ukraine is a party to the SOLAS-74 Convention.

By Resolution of the Cabinet of Ministers of Ukraine dated May 12, 2007 No. 722
“‘On measures to improve the level of safety in maritime and river transport,” the
Ministry of Infrastructure has been assigned as the Designated Authority in accordance
with the requirements of Chapter XI-2 of the International Convention for the Safety of
Life at Sea and the International Ship and Port Facility Security Code.
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Recognized organizations in the field of security of ships and port facilities at sea
are the state enterprise "Classification Society Register of Shipping of Ukraine" and the
state enterprise "Administration of Sea Ports of Ukraine" (Resolution of the Cabinet of
Ministers of Ukraine dated May 12, 2007 No. 722).

The responsibilities of recognized organizations in the field of security of ships and
port facilities at sea are approved by Order of the Ministry of Infrastructure dated July
26, 2016 No. 250, registered with the Ministry of Justice on August 15, 2016 under No.
1133/29263.

The procedures for approving assessments and security plans for port facilities
are determined by the Regulations on the approval of assessments and security plans
for port facilities and issuing Certificates of Compliance of Port Facilities, approved by
Order of the Ministry of Transport and Communications of December 3, 2007 No. 1095,
registered with the Ministry of Justice on December 19, 2007 under No. 1380/14647.

The procedure for organizing the security of sea and river ports was approved by
the order of the Ministry of Infrastructure dated March 27, 2013 No. 198, registered with
the Ministry of Justice on April 22, 2013 under No. 654/23186.

At the same time, in order to establish competence standards for the protection of
ports, port facilities and ships at the level of the law of Ukraine, the Ministry of
Infrastructure has developed a draft Law of Ukraine “On amendments to certain
legislative acts of Ukraine regarding merchant shipping and navigation on inland
waterways” published on 03.11.2022 (https://mtu.gov.ua/news/33820.html).

The proposals of SE "Ukrainian Sea Ports Authority" (USPA) were submitted to
the Ministry of Infrastructure by letter No. 3206/10-01-01/Bux. dated December 23,
2022.

Currently, the draft law is being finalized, considering the comments received from
the State Environmental Inspection of Ukraine and the Ministry of Environmental
Protection and Natural Resources of Ukraine.

The translation of the EU legislative act, Directive of the European Parliament and
the Council 2005/65/EC of October 26, 2005, on enhancing port security, has been
approved. A terminological review of the translation of Regulation (EC) of the European
Parliament and the Council No. 725/2004 of March 31, 2004, on enhancing ship and
port facility security, has been conducted. Proposals for editorial changes were sent to
the email address of the responsible officer at the Ministry of Infrastructure.

Proposals have been prepared for consultations with the IMO Secretariat (letter
from SE "USPA" No. 1657/10-03-10/Bux. dated May 30, 2023). The letter from the
Danube Commission dated July 28, 2023, No. DK141/VII-2023, regarding support for
the application of the "Recommendations for Ensuring the Security of Navigation on the
Danube" (Doc. DK/TAG 97/8) was reviewed, and proposals for a response were sent
(letter from SE "USPA" dated August 23, 2023, No. 2691/10-08-03/Bux.).

On September 22, 2023, participation was taken (online) in the European Maritime
Safety Agency (EMSA) training "IMO FAL Convention & Maritime Single Window
(MSW)." By the Resolution of the Cabinet of Ministers of Ukraine No. 183-p dated
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February 25, 2022, "On establishing the level of security in the sea and river ports of
Ukraine, port facilities, vessels entitled to sail under the State Flag of Ukraine" the third
level of security was established in sea and river ports of Ukraine during the period of
martial law. By the Order of the Ministry of Infrastructure of Ukraine No. 256 dated
April 28, 2022, "On the Closure of Seaports,” registered with the Ministry of Justice of
Ukraine on April 29, 2022, under No. 470/37806, the seaports of Berdyansk, Mariupol,
Skadovsk, and Kherson were closed.

3.7

Implementation of regular ferry and feeder
traffic between the ports of the MLA member
states on the Caspian and Black Seas

2022-2026

Azerbaijan: Standard ferry routes have been implemented through Baku (Alat)-
Kurik-Baku (Alat) and Baku (Alat)-Turkmenbashi-Baku (Alat) directions.

Feeder ships belonging to ASCO took an active part in transportation on regular
container lines operating within TITR.

Bulgaria: The Republic of Bulgaria being a Member State of the Organization of
the Black Sea Economic Cooperation is a State Party to the Memorandum of
Understanding on the Development of the Motorways of the Sea (MoS) in the BSEC
Region (signed in Belgrade on 19 April 2007). The MoS is promulgated in State
Gazette No 5 from 2009 and is in force for the Republic of Bulgaria since 15t December
2008.

Moreover, the Agreement between the Government of the Republic of Bulgaria,
the Executive Authority of Georgia and the Cabinet of Ministers of Ukraine on Joint
Exploitation of Railway Ferry Crossings between the Ports of Varna (the Republic of
Bulgaria), Poti/Batumi (Georgia) and llyichevsk (Ukraine) should be taken into account.
The Agreement has been promulgated in State Gazette No 94 from 2002 and is in
force for the Republic of Bulgaria since 2" January 2001.

Georgia: There are ferry connections from Georgia to Bulgaria (Batumi-Varna and
Batumi-Burgas) and to Romania (Poti-Constanta). One additional service is expected
to begin in March 2024, from Poti to the new terminal in Constanta.

Before the start of the war in Ukraine, there was also a regular service
connecting the port of Batumi to the port of Chernomorsk in Ukraine.

Kazakhstan: Within the framework of the signed Cooperation Agreements in the
field of organizing linear container traffic, regular feeder lines operate in the direction of
Aktau-Astara (Iran), Aktau - Kaspian (Iran), Aktau-Turkmenbashi (Turkmenistan).

Within the framework of TITR there are regular container lines in the direction
Aktau-Baku (Azerbaijan), Aktau-Govsan (Azerbaijan).

During the construction of Kazakh ferries, it is planned to organize a regular ferry
line on the Kuryk-Baku section, while in order to ensure intermodal interconnection of
individual modes of transport, it is necessary to create an online portal with publicly
available information on schedules and tariffs, along with the introduction of an
electronic queue system for freight vehicles.

Tlrkiye: The negotiations for the establishment of regular ro-ro lines between the
ports of Turkiye and Bulgaria & Romania are ongoing. The regular ro-ro lines between
the ports of Tirkiye and Ukraine is suspended due to the conflict between Ukraine and
the Russian Federation.
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Ukraine: In the seaport of Chernomorsk, located on the TRACECA route, regular
ferry transportation was carried out (before the start of the war) on a regular basis:

“Chernomorsk - Karasu" / "Chernomorsk - Batumi / Poti".

"Chernomorsk — Derince / Zonguldak / Haydarpasa / Karasu".

In 2024, thanks to the successes of the Armed Forces of Ukraine in the Black
Sea, regular container ferry services are planned to resume at the Port of
Chernomorsk. The Port of Chernomorsk provides direct rail-ferry connections along the
following routes: Bulgaria—Ukraine, Ukraine—Georgia, Ukraine—Bulgaria—Georgia, and
Ukraine—Bulgaria—Turkiye.

3.8 | Launch of an online board with information 2023 Ukraine: The launch of an online board displaying information about arriving and
about arriving and departing ships on the departing vessels on the websites of seaports and carriers will be implemented after
websites of seaports and carriers the end of the war and the establishment of stable ferry and container services along

Europe-the Caucasus-Asia transport corridor.
3.9 | Ensuring the placement and updating of 2022-2024 Bulgaria: Inclusion of the function of an online-calculator on the official websites

information on port and terminal charges on the
official websites of seaports with the function of
an online-calculator

of the seaports is under consideration in the Republic of Bulgaria. However, at present,
on the official websites of the Bulgarian seaports the updated information on port and
terminal charges is publicly available

Georgia: Tariffs are available through online calculators or PDF files on the
respective websites of Seaports and terminals.

Kazakhstan: On the official website of the port of Aktau www.portaktau.kz, a price
list of fees (fee rates) for the services of JSC NC AMTP is publicly available, which is
updated in a timely manner for the information of site visitors.

Tarkiye: According to related national legislation, terminal charges are published
on the official websites of seaports of Turkiye.

Ukraine: Tariffs for specialized services provided in the seaport by natural
monopolies’ holders, which are subject to state regulation, have been approved by:

by order of the Ministry of Infrastructure dated May 27, 2013 No. 316 “On port
dues”, registered with the Ministry of Justice on June 12, 2013, No. 930/23462;

by order of the Ministry of Infrastructure dated December 3, 2013 No. 965 “On
approval of Tariffs for services for regulating the traffic of vessels”, registered with the
Ministry of Justice on December 18, 2013, N0.2138/24670;

by order of the Ministry of Infrastructure dated December 3, 2013 No. 966 “On
approval of Tariffs for services for providing pilotage of ships”, registered with the
Ministry of Justice on December 18, 2013, N0.2139/24671;

by order of the Ministry of Infrastructure of December 26, 2013 No. 1059 “On
approval of Tariffs for services to ensure the implementation of icebreaking operations”,
registered with the Ministry of Justice on January 16, 2014, No. 72/24849;

by order of the Ministry of Infrastructure of December 18, 2015 No. 541 “On
approval of Tariffs for services to ensure access of the port operator to the berth, which
is under the economic control of the administration of seaports of Ukraine”, registered
with the Ministry of Justice on December 22, 2015, No. 1608/28053.
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These orders are publicly available. Tariffs for other services in Ukraine are free
and are set by business entities independently.

It is also worth noting that in Ukraine there is a ban on illegal interference of public
authorities and their officials in economic relations, therefore, establishing an obligation
for business entities to publish tariffs for their services on their own websites with an
online calculator function is impossible under the requirements of the current legislation
of Ukraine.

3.10

Considering the possibility of converting the
ship register into electronic registers for the
storage and exchange of electronic certificates
(related to the ship)

2022-2024

Azerbaijan: Measures have been taken in this regard during the reporting period
and the process is under development.

Bulgaria: At present this possibility is under consideration in the Republic of
Bulgaria. The process of converting the ship register into electronic registers for the
storage and exchange of electronic certificates will be based on an analysis and steps
of implementation to be undertaken

Georgia: Registration for the ships is being introduced electronically. From
January 1, 2024, the use of electronic certificates with electronic signatures on flag
certificates on board ships flying Georgian flags is approved.

Kazakhstan: In Kazakhstan, in the information and analytical system “Transport
Database and Monitoring of Transportation Dynamics,” an electronic Water Transport
Database has been created, which includes the State Ship Register of Sea Vessels,
the Bareboat Charter Register, the International Ship Register, and the Register of
Ships under Construction. This system also stores electronic copies of certificates
submitted for registering ships.

Moldova: Government Decree has been adopted approving the Rules for the
State Registration of Vessels in the Republic of Moldova (Government Decree No.
1035/2023).

From the date this Decree enters into force, Government Decree No. 855/2007 on
approval of the Rules for the Registration of Sea Vessels in the Republic of Moldova is
considered void.

The Rules for the State Registration of Vessels in the Republic of Moldova have
been developed with the aim of establishing the procedure for registering vessels in the
State Ship Register of the Republic of Moldova, the requirements for documents to be
submitted by the vessel owner, and the procedure for issuing certificates of nationality
in accordance with appropriate international practices in this area.

According to paragraph 54 of the aforementioned Rules, the State Ship Register
of the Republic of Moldova (SSR) is maintained in electronic form. As an exception to
the provisions of paragraph 54, the SSR is maintained on paper until the automated
information system is fully operational.

Tarkiye: Registration of the ships is implemented electronically. The process of
production and exchange of electronic certificates is ongoing.

Ukraine: Planned for 2024:

- Creation and implementation of information system of the State Ship Register of
Ukraine.
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- Creation and implementation of the automated system — Ship Book of Ukraine.
- Creation and implementation of the Ship Control Information System.

3.11

Use of electronic information for more targeted
ship inspections, inspection of high-risk ships
using a risk-based approach

2022-2026

Azerbaijan: Maritime Traffic and AIS Live Ships Map electronic systems were
used during flag state and port state control inspections during the reporting period.

Bulgaria: The electronic systems that are currently used by PSC inspection
regime to arrange the vessels according to their risk factor and create the inspections
are: EMSA - Thetis EU, EMSA/PMOU - Thetis and BSMOU - BSIS.

With regard to the Republic of Bulgaria’s commitments for control of ships as a
“port State” State Environmental Inspections are also carried out by duly authorized
Environmental (MARPOL) Inspectors of the Bulgarian Maritime Administration. Ships,
irrespective of their flag, visiting and/or operating into Bulgarian Maritime Ports, could
be targeted for an inspection.

This environmental control is complex — inspections aim is to verify ship’s
compliance with IMO Environmental Conventions (MARPOL 73/78 — Annexes |-V,
MARPOL Protocol'1997 — Annex VI, BWM Convention'2004, AFS Convention'2001,
BUNKERS'2001 and CLC Protocol'92), as well as compliance with the European legal
acts (as transposed into the national legislation) in the field of environmental protection
from ship-sourced pollution — the so called PRF Directive (Directive 2000/59/EO as
replaced by Directive (EC) 2019/883 on port reception facilities for ship-generated
waste) and the so called Sulphur Directive (Directive (EC) 2016/802 related to the
reduction in the sulphur content of certain liquid fuels). The EU risk-based targeting
mechanisms established under the above-mentioned directives and the related
Commission Implementing Acts are used for choosing ships for inspections; the data
available into the “Port Reception Facility” and “Sulphur’ modules of the Common
European Information System THETIS-EU are used for the purpose in task.

Georgia: In 2017, the Maritime Transport Agency launched the e-registry of
Georgian ships, which is a single database that speeds up registration procedures
significantly. The tasks allocated to users are displayed on their homepages, providing
an instant visual summary of their workload and upcoming tasks:

» The e-registry makes the ship registration process faster, more convenient and
more reliable.

« The system securely stores documents including generated certificates,
uploaded evidence and reports.

» The documents are stored within the database.

» Producing comprehensive internal electronic financial reports, mortgages and
encumbrance registry, FSI and PSC reports including IMO tonnage assessment.

» Online Verification - a verification system that automatically verifies information
related to valid electronic flag certificates.

The vessel risk profile system has been introduced as part of port state control in
the area of the Memorandum of Understanding on port state control in the Black Sea
region.

Iran: The information of the ships is controlled in various memorandums and the
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GISIS and EQUASIS sites, and the risk of the ships is determined by the inspectors,
and based on the obtained risk level, the high-risk ships are prioritized for inspection.

Moldova: The following information portals are used: EMSA RULE Check, Paris
MoU data base, BS MoU Data Base, Med MoU data base.

Tarkiye: It is mandatory to submit an electronic summary declaration to the
customs administration for maritime transports in order to conduct computer-based risk
analysis.

Under the Mediterranean and Black Sea Memorandums, target factor systems are
being used for the inspection of vessels. Inspections are carried out according to the
mentioned memorandum targeting systems

Ukraine: The vessel risk profile system has been introduced as part of port state
control in the area of the Memorandum of Understanding on port state control in the
Black Sea region.

The application of appropriate risk profiles of ships when monitoring the flag state
and ships operating on inland waterways is planned during the development and
implementation of a ship control information system.

The creation and implementation of such a system is included in the
Government’s Priority Action Plan for 2024.

Article 361 of the Customs Code of Ukraine defines risk as the probability of non-
compliance with the legislation of Ukraine concerning customs matters. Customs
authorities apply a risk management system to identify goods, vehicles, documents,
and individuals subject to customs control, the types of customs control applied to such
goods, vehicles, documents, and individuals, as well as the scope of customs control.
In particular, when goods are moved by sea transport, the need for customs control, its
forms, volumes, and objects are determined based on risk analysis and assessment. In
conducting this analysis and assessment, especially to identify high-risk objects,
customs authorities use the available information, including digital (electronic)
information contained in the Unified Automated Information System of the State
Customs Service and other relevant information sources (for example, when goods are
moved by sea transport, information and tools from systems such as the WCO Cargo
Targeting System, Marine Traffic, etc., may be used).

3.12

Introduction of a training programme for all
newly hired inspectors and auditors, and
improving the system to define training needs
for specific roles and functions, and conduct
periodic training

2022-2023

Azerbaijan: In 2022, inspectors attended courses related to the International
Safety Management Code (ISM Code) conducted by ABS.

Bulgaria: Each year the European Maritime Safety Agency presents a
programme of the trainings to be performed by the Agency. In this respect Bulgarian
Maritime Administration presents a request for trainings needed to be conducted by its
employees in order to satisfy the specific roles and functions of the Agency. In addition,
periodically other institutions such as International Maritime Organization (IMO) based
in London, United Kingdom and I.M.S.S.E.A. — International Maritime Safety Security
Environment Academy, based in Genova, Italy organize training courses that are also
available for the inspectors and auditors of Bulgarian Maritime Administration.

Georgia: Training of Maritime Transport Agency BSmou inspectors is carried out
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at regional and national trainings organized within the framework of the EMSA “BCSEA
Il Project”, as well as IMO. Georgia also uses the e-learning modules at MaKC
provided by the EMSA.

Iran: There is a coherent training program for the promotion of inspectors
(organizations and classification institutions) that are continuously implemented and
followed up.

Kazakhstan: Training of inspectors of the Maritime Ports Administration of the
Republic of Kazakhstan is carried out at regional and national trainings organized
within the framework of the EMSA “BCSEA Il Project”, as well as IMO.

Tarkiye: Newly hired inspectors are required to take necessary trainings before
being certificated. Current inspectors are trained periodically.

For this purpose, DG for Maritime Affairs of Turkiye makes use of the e-learning
modules at MaKC provided by the EMSA, also DG for Maritime Affairs of Turkiye
follows Continuing Education Program (SEP) created nationally.

Ukraine: Inspectors who are appointed for the first time undergo relevant
professional training courses and, if necessary, undergo internships in accordance with
the requirements of the Black Sea Memorandum.

3.13

Development and adoption of key efficiency
indicators for monitoring the operation of the
national fleet

2022

Bulgaria: Key efficiency indicators are included in yearly reports.

Georgia: According to flag state policy, the inspection of ships engaged in
domestic navigation is carried out annually. The concentrated inspection campaign is
carried out every 12 (twelve) months and is applicable to all Georgian fishing vessels
(less than 150 GT and less than 24 meters in length) and passenger ships (for
recreational purposes) engaged in domestic navigation.

Iran: In order to monitor the performance of the national fleet, centralized
inspections are planned for ships under the flag every year, and in 2022, four
centralized inspections for passenger vessels, one for convention ships, and one for
so-called Japanese barges have been implemented.

Kazakhstan: The volume of cargo transportation is a key factor influencing the
performance of the national fleet. The efficiency indicator determines the share (%) of
cargo transportation by ships flying the flag of the Republic of Kazakhstan in the total
volume of cargo trans-shipment through the ports of the Republic of Kazakhstan, which
is also differentiated by type of cargo.

In the future, it is planned to develop key performance indicators in accordance
with ESG requirements by stimulating and encouraging investments in environmentally
friendly production of services, reducing greenhouse gas emissions, considering the
achievement of the long-term goal of carbon neutrality.

Tlrkiye: Flag State inspections are carried out periodically for the ships under
national flag. DG for Maritime Affairs of Turkiye follows the operation of the fleet with
nationally created software.
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3.14

Taking into account the EU practice of imposing
fines on recognized organizations that are
unable to effectively fulfil their obligations

2022-2023

Bulgaria: The Republic of Bulgaria is a Member State of the European Union. In
this respect the EU secondary legislation (Regulations and Directives) is to be
implemented by measures adopted or transposed into the national legislation. In this
regard Ordinance No 4 of 15 December 2011 on empowering and withdrawal of the
powers granted to carry out of surveys of ships and shipowners transposes the
requirements of Directive 2009/15/EC of the European Parliament and of the Council of
23 April 2009 on common rules and standards for ship inspection and survey
organisations and for the relevant activities of maritime administrations into national
legislation. The Ordinance also takes into account the provisions of Regulation (EC) No
391/2009 of the European Parliament and of the Council of 23 April 2009 on common
rules and standards for ship inspection and survey organisations. Moreover, according
to Article 381 of the Merchant Shipping Code Bulgarian Maritime Administration (BMA)
had the authority to issue administrative fines to any Master — or crew member - of a
ship who failed to comply with orders of the Harbour Master or BMA. The amount of the
penalty could be from 20 to 1,000 BGN (approximately €10 to €500) which in repeated
cases could be raised to 200 to 5,000 BGN (approximately €200 to €1,000). Bulgarian
Maritime Administration also had the authority to issue administrative fines for non-
compliance with by-laws or any of its executive orders and/or ordinances. In these
cases, the penalty could be from 400 to 2,000 BGN (approximately €200 to €1,000).

Georgia: Depending on violation of the rules of operations or discovered
nonconformities during monitoring there could be administrative penalties, period for
corrective actions or suspension of recognition.

Moldova: Government Regulation No. 2/2020, which transposes Directive
2009/15/EC and Regulation (EC) No. 391/2009, provides for corrective actions and
suspensions, including withdrawals on recognition of the organization.

Turkiye: Recognized organizations are being authorized and inspected under
international rules and procedures the draft regulation amendment work continues on
the "Regulation on Authorized Bodies for Ships".

Ukraine: Agreements on the delegation of powers to provide services on behalf of
the administration for Convention certification of ships registered in Ukraine with
recognized organizations provide for the liability of such organizations for improper
fulfilment of their obligations, in particular in the form of monetary compensation.

The relevant procedures are established in the Order on the Authorization of
Classification Societies (Recognized Organizations) to monitor compliance with the
requirements for sea vessels, as set out by legislation of Ukraine and international
agreements on merchant shipping, approved by the Ministry of Infrastructure Order No.
1030 dated 10.11.2023, and registered in the Ministry of Justice of Ukraine on
26.01.2024, under No. 139/41484.

3.15

Support for the application of electronic
certificates to facilitate the operation of flag and
port States in the framework of the IMO

2022-2026

Azerbaijan: The electronic certificates submitted during flag state and port state
control inspections are considered by SMPA.

Bulgaria: Electronic certificates are not yet implemented.

Georgia: According to new amendments to the Maritime Code of Georgia, from
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January 1, 2024, the use of electronic certificates with electronic signatures on flag
certificates on board ships flying Georgian flags is approved.

Kazakhstan: Not available

Tlrkiye: The process of production and exchange of electronic certificates for
ships is ongoing. Electronic certification processes can be carried out by the
Recognized Organizations. DG for Maritime Affairs of Tlrkiye have authorized on
behalf of DG’s administration.

Ukraine: Ship electronic certificates have not been introduced in Ukraine.
However, Ukraine recognizes ship electronic certificates issued on behalf of other
countries, if it is possible to verify their validity.

For 2024, the creation and implementation of information system of the State Ship
Register of Ukraine is planned.

For 2026, the creation and implementation of the Unified Ship Hull Information
System, connected to the IMO, is planned.

3.16

Harmonization and standardization of the state
port control inspection in the Caspian Sea
region

2022-2023

Azerbaijan: Flag state and port state control inspections in the Caspian Sea are
regulated by international conventions, codes, resolutions and national legislation.

Iran: In this regard, preliminary measures have been taken to create a
cooperation protocol for the countries of the Caspian Sea region, and port control
inspections are currently being carried out in the Caspian Sea based on the new
inspection control regime in the memorandum of understanding of the Indian Ocean
region.

Kazakhstan: As part of the draft Protocol on Cooperation in the Field of Ensuring
Maritime Safety in the Caspian Sea (currently at the development stage with the
Caspian states), in order to develop a unified approach to inspections of ships in ports
by the Caspian countries, it is planned to develop a Memorandum on port state control
in the Caspian Sea, similar to the Black Sea, Paris (EU ports) and Tokyo (Asia-Pacific
ports) Memorandums.

The memorandum will be the first regional document ensuring compliance with
generally mandatory maritime safety requirements and minimizing the number of
inspections of foreign ships in Caspian ports.

Ukraine: not applicable

3.17

Study of the practice of the European Maritime
Agency on the use of behaviour algorithms to
detect unusual or suspicious behaviour of a
ship within the automatic behaviour monitoring
function

2022-2023

Bulgaria: Bulgarian Maritime Administration receiving reports about the ships
with unusual or suspicious behaviour via present working platform SSN.
Kazakhstan: Not available
Tarkiye: The use of behavior algorithms to detect unusual or suspicious behavior
of a ship within the automatic behavior monitoring function is being carried out under
national rules and procedures.
Ukraine: Representatives of the Shipping Administration have gained access to
the CleanSeaNet system.
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3.18

Analysis of gaps in measures to address the
maritime cybersecurity issues, as well as the
development, identification and exchange of
best practices on cybersecurity for the maritime
cluster

2022-2023

Azerbaijan: The Cyber Security procedures attached to the ISM/ISPS Manuals
are reviewed and approved by the SMPA.

Bulgaria: The Republic of Bulgaria has adopted the Law on cybersecurity in
2018. The main authority responsible for the application of the Law is the Ministry of
eGovernment. Moreover, in accordance with Article 15 of the Regulation on the
conditions and procedures for achieving the security of ships, ports and port areas a
Maritime Security Council has been established. The Maritime Security Council is an
advisory body to the Minister of Transport and Information Technology for strategic
planning and consultation, coordination, cooperation and coordination between the
agencies, legal entities and individuals involved in achieving the security of ships, ports
and port areas. The Maritime Security Council assists the Minister of Transport and
Information Technology in the performance of his functions of coordinating actions to
prevent and/or eliminate emerging threats against the security of ships, ports and port
areas.

Georgia: The cyber security procedures are part of ISPS codes, which are
implemented in port security plans.

Kazakhstan: Not available due to incomplete automation of systems.

Tarkiye: “Decision on the Execution and Coordination of National Cyber Security
Studies” was published in the official gazette on 20 October 2012. According to the
Decision, Maritime Sectoral Cyber Incident Response Team was formed under
Directorate General for Maritime Affairs for closely monitoring cyber incidents,
determining the measures to be taken, and to regulation of the sector.

Ukraine: Cybersecurity procedures are part of the SPS codes, which are included
in the vessel and port facility security plans.

3.19

Development of measures for effective control
over the detection and subsequent observation
of pollution from ships

2022-2023

Azerbaijan: During 2022, inspections were carried out on the ships with reference
to Annexes I, IV, V and VI of the MARPOL Convention. To conclude that control
checks were carried out on 35 ships in total. Also, in order to prevent pollution from
ships, a total of 39 ship plans were checked and approved in 2022 based on the
applications of shipping companies.

Bulgaria: The European satellite-based oil spill and vessels detection near real
time service provided by the CleanSeaNet system (it was developed by the European
Maritime Safety Agency to support the enforcement of the Directive 2005/35/EO on
ship-source pollution and on the introduction of penalties, including criminal penalties,
for pollution offences) is in use since 2007.

The CleanSeaNet allows to detect possible spills within the Bulgarian sea spaces,
contributes to the detection and identification of vessels as possible pollution sources,
assists the Bulgarian Maritime Administration in marine pollution related emergencies
providing monitoring of oil spills (tracking its spreading at the sea surface with the time,
or supporting the monitoring of the effectiveness of counter-pollution measures).

Georgia: Visual monitoring of seaport water areas is carried out by the National
Environmental Agency, as is the monitoring process made by the Coast Guard and
Harbour Master Office. Last year, 48 vessels were detained (and also fined) under the
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MARPOL Convention.

Kazakhstan: Currently in Kazakhstan, at the legislative level, there is a complete
ban on the discharge of oil, harmful substances and water containing them, garbage
and plastics into water bodies from ships, as well as a requirement for the
transportation of hydrocarbons and other hazardous substances in the Caspian Sea by
double-hulled tankers.

The responsibilities of the ship's captain are also provided for reporting to the
Maritime Port Administration about detected pollution in the territorial waters of the
Republic of Kazakhstan and about an incident with his ship that resulted in pollution of
the territorial waters of the Republic of Kazakhstan or created a threat of such pollution.
The report is provided in any case where the incident involves the discharge from a
vessel or possible discharge of oil, harmful substances and waters containing them for
any reason and in any form and packaging.

The procedure for transporting dangerous goods is regulated in accordance with
the International Maritime Dangerous Goods Code.

On July 30, 2019, the Rules for the Prevention of Pollution from Ships were
adopted, aimed at implementing the requirements of the International Convention for
the Prevention of Pollution from Ships (MARPOL).

These Rules establish requirements for ship operations (for example, bunkering,
cargo operations, washing of cargo compartments), ship design, equipment and
systems to prevent the ship from polluting the sea with oil, harmful chemicals, sewage
and garbage.

To eliminate marine pollution, including from ships and seaports, the National Plan
for Preparedness and Action to Eliminate Oil Spills on the Sea and Inland Waters of the
Republic of Kazakhstan was approved, which establishes the procedure for interaction
between government agencies and combining their efforts to ensure preparedness,
timely response and effective elimination of the consequences of oil spills caused by
emergencies and other reasons.

As part of the requirements of the National Plan, seaports and shipping
companies must develop oil spill response plans, including planning, preparedness and
response measures taken by facility or vessel personnel in the event of an oil spill in
accordance with the requirements of current legislation, and also have special
response equipment oil spill.

To ensure an effective response to emergency oil spills, a specialized organization
“KMG Systems & Services” was created, which operates:

- North Caspian Environmental Oil Spill Response Base (NCERB) during maritime
operations;

- Marine operations support base in the port of Bautino (MOSB).

Tarkiye: The detection and subsequent observation of the pollution emanating
from ships are also carried out by the port state control, the coast guard and the
municipalities. Boats, aircrafts (drones and planes) as well as the electronic systems
(e.g. the EU CleanSeaNet system) are used.
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Ukraine: SE "USPA", within its competence, has implemented measures to
monitor the waters of seaports for possible pollution, including from ships.

Visual monitoring of seaport water areas is carried out by environmental units 2
times a day, where this is possible for safety reasons. In addition, during the operation
of port fleet vessels, additional monitoring of the state of the water surface is provided.

In 2021, in order to more effectively monitor the identification and further control of
pollution from ships, an innovative system for monitoring the state of the environment in
the current mode was introduced, with the aim of timely responding to pollution of
atmospheric air and the port water area.

At the same time, in 2021, monitoring was introduced using satellite images of
probable pollution sites in the outer parts of port waters and with the help of aerial
reconnaissance of the State Border Service of Ukraine.

But since the start of the Russian Federation’s military aggression against
Ukraine, the environmental monitoring system has been temporarily limited.

Representatives of the Shipping Administration received access to the
CleanSeaNet system.

3.20

Ensuring sufficient port reception facilities in
accordance with international requirements and
taking measures to provide prior notification of
waste in order to prevent unreasonable ship
delays and plan for efficient waste delivery

2022-2026

Azerbaijan: During the reporting period, the “Waste Management Plan” was
requested, verified and approved by SMPA from the ports, as well as on-site
inspections were conducted. For this purpose, the “Waste Management Plan” of the
“Zykh Dry Cargo Port” of “Azerbaijan Caspian Shipping” CJSC was checked and its
compliance with the requirements was confirmed.

Bulgaria: The Republic of Bulgaria strictly complies with the requirements of all
the international agreements to which it is a State Party to. Moreover, the Republic of
Bulgaria being a Member State of the European Union follows the requirements of the
EU secondary legislation (Regulations and Directives) which is to be implemented by
measures adopted or transposed into the national legislation. In this respect the
national legislation is constantly monitored and amended to be in line with international
and EU rules. Until now no complaints for insufficient port reception facilities have been
reported to Bulgarian Maritime Administration. Thus, prevention of unreasonable ship
delays and plan for efficient waste delivery have been achieved at national level.

Georgia: The vessel, 24 hours before arrival, sends a “waste declaration” and
"port service request” to Georgian sea port authorities, which are also monitored and
inspected by the HM and Black Sea Environmental Agency.

Kazakhstan: Before arriving at the roadstead, ships apply for waste delivery. A
bilge water collector (BWC) “Bulak” is used for waste disposal. Volume of tanks on the
ship BWC "Bulak":

-Bilge tank — 309.4 m3

-Sewage tank — 103.4 m3:

Tarkiye: Waste reception notifications are being made under Maritime Single
Window system before the arrival of the vessel into the port.

Ukraine: In accordance with the "Procedures for Collecting and Calculating Rates
of Port Dues" approved by Order No. 316 of the Ministry of Infrastructure of Ukraine
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dated May 27, 2013, and registered in the Ministry of Justice of Ukraine on June 12,
2013 (under No. 930/23462), sanitary fees are charged by the State Enterprise
"Ukrainian Sea Ports Authority" (USPA). The USPA ensures the adequacy of port
reception facilities, the availability of material and technical resources for
accommodating vessels, and the timely and quality technical maintenance of port
reception facilities.

Additionally, the relevant rules and procedures are stipulated in the "Procedures of
providing services for arrange pollution prevention and liquidation of pollutant spills in
sea ports of Ukraine," approved by Order No. 631 of the Ministry of Infrastructure of
Ukraine dated August 21, 2013, and registered in the Ministry of Justice of Ukraine on
September 6, 2013 (under No. 1533/24065).

Based on these Procedures and in compliance with the Model Waste and Cargo
Residues Management Plan, each sea port has implemented its own port-specific
waste and cargo residues management plan. These plans are developed in alignment
with international guidelines, including MEPC.83 (44) ("Guidelines for Ensuring the
Adequacy of Port Waste Reception Facilities”), MEPC.1/Circ.834/Rev.1 ("Consolidated
Guidance for Port Reception Facility Providers and Users"), and national legislation.

Consolidated Guidance for Port Reception Facility Providers and Users and
national legislation has been introduced in each seaport.

The plan defines the main procedures for ensuring the adequacy of port reception
facilities, including issues of advance notification of waste.

However, as a result of the aggressive war in Russia, some of the reception
facilities of the SE "USPA" were damaged or destroyed. Thus, in the Yuzhny port, as a
result of an explosion, 1 block of the reception complex of the floating port was
destroyed. As a result of rocket fire, 1 block of the reception floating port was
destroyed. As a result of the temporary occupation of Mariupol, Berdyansk, Skadovsk
and Kherson seaports, 5 units of port reception points and 1 unit of the coastal port
reception point were destroyed, 5 units of port reception points and 1 unit of the coastal
port reception point were destroyed.

Thus, for this period of time, the SE "USPA" has 9 units of its own floating port
reception facilities and 22 units of its own on-shore port reception facilities.

3.21

Controlling greenhouse gas emissions from
ships by contributing to the improvement of
national action plans, which include the policy in
accordance with the "Initial IMO Strategy on
reduction of GHG emissions from ships»

2022-2026

Azerbaijan: In 2002, a working group consisting of representatives of a number of
state institutions was established to ensure the preparation of the “National Action Plan
for Reducing Greenhouse Gas Emissions from Ships” for the implementation of the
“Green Voyage 2050” project. Meetings were held between the representatives of
SMPA and the representatives of this group, as well as the representatives of the
International Maritime Organization (IMO), and the methods of assessment of
greenhouse gas emissions at the national level were discussed. The data required to
calculate the amount of greenhouse gas emissions were gathered and subsequent
analysis of the data was carried out. In order to prepare the “National Action Plan”,
electronic resources provided by IMO and exemplary action plans of other countries
were analyzed.
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Also, the relevant data on fuel consumption of 34 ships with a total capacity of
5,000 GT and more sailing under the flag of the Republic of Azerbaijan for 2021 were
collected and placed in the IMO’s information system (GISIS).

The use of heavy fuel oil in ASCO’s ships has been reduced to a minimum, the
use of diesel fuel has been preferred.

In addition, as a result of works, such as decommissioning of old ships, emitting
relatively more harmful gases and replacing them with new ones, which is constructed
with modern engines, serviceability of oil and fuel separators, timely maintenance of
machinery mechanisms and purchase of required spare parts, etc., the amount of CO2
released into the atmosphere in 2022 has been reduced by 15-20 percent compared to
the previous year

Bulgaria: With regard to the ambitions and measures provided in the Initial IMO
Strategy on reduction of GHG emission from ships (Resolution MEPC.304(72)), at the
75" session of IMO’s Marine Environment Protection Committee the Resolution
MEPC.327(75) was adopted, that encourages Member States — as a voluntary short-
term measure, to develop National action plans to address GHG emissions from
international shipping. The idea is Member States to initiate early actions to facilitate
the reduction of GHG emissions from ships prior to entry into effect of mandatory IMO
measures in that context. Member states are encouraged to elaborate plans with
appropriate legal, policy, institutional and/or other arrangements in accordance with
their national conditions, circumstances and priorities. Such plans are expected to
strengthen the cooperation between the interested stakeholders in the maritime
transport sector including at international level (therefore Member States are called to
voluntarily submit their National Action Plans to the IMO). The development of a
National Action Plan for reduction of GHG emissions from ships is hot a mandatory, but
voluntary commitment, such has not been elaborated for the Republic of Bulgaria yet.

However, it shall be noted, that a National Strategy for Adaptation to the Climate
Change and an Action Plan until 2030 were adopted in 2019 (ref. Council of Ministers
Decision No. 621/25.10.2019) as per the obligations under the Regulation (EU)
2018/1999 on the Governance of the Energy Union and Climate Action. The main
purpose of the Strategy and the Action Plan is to serve as reference documents
defining a framework for climate change adaptation actions and priority directions until
2030, identifying and confirming the need for climate adaptation actions for the whole
economy, as well as for different sectors (including transport), while also highlighting
the consequences of inaction.

Georgia: Georgia supported the International Maritime Organization's initial
strategy for the reduction of greenhouse gas emissions from ships. According to the
initial GHG strategy, ships involved in international shipping need to start transitioning
from fossil fuel consumption to renewable and low carbon fuel consumption by 2030.
Georgia has developed a long-term development concept to ensure low emissions, the
concept defines the range of estimated national emissions and removal rates and
establishes a vision for the year 2050, which is based on projections of greenhouse
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gas emissions and removals from greenhouse gas emitters and sink sectors.
According to the concept, one of the priority directions is the transport sector.

Moreover, Georgia has been the Lead Pilot Country of the IMO-Norway Green
Voyage 2050 Since 2019, the project aims to support the effective implementation of
the Initial IMO GHG Strategy.

Kazakhstan: Control of greenhouse gas emissions from ships is not exercised,
however, the sulfur content in marine fuel complies with the standards provided for in
Annex 6 to the MARPOL Convention - 0.5% sulfur.

Turkiye: Necessary controls are exercised under the Annex VI of the MARPOL
Convention.

YkpauHa: The Ministry of Infrastructure has initiated the development of measures
to create and/or develop infrastructure aimed at servicing ships using renewable and
low-carbon fuels, and/or other measures to reduce the negative environmental impact
from economic activities in seaports of Ukraine as part of the updating of plans for the
development of seaports.

3.22

Development of procedures for rapid testing
and on-site analysis of inspection of marine fuel
sampling to prevent sulphur emissions

2022-2026

Azerbaijan: In 2022, an inspection of fuel receipts and passports was carried out
to determine the amount of Sulphur on ships.

Bulgaria: In the Republic of Bulgaria the sulphur content of marine fuels used by
ships (and/or carried on board for further use) is controlled by documentary
verifications and/or laboratory analysis of marine fuels samples, taken during
inspections of ships conducted by duly authorized Inspectors of the Bulgarian Maritime
Administration. The sampling procedure has been elaborated and regularly updated in
line with the applicable IMO and EU guidelines. Analysis are made into accredited
laboratories in Burgas, Bulgaria. Based on the laboratory protocol stating the actual
sulphur content of the marine fuel being tested (in %m/m), the Directorate General
“Quality Control of Liquid Fuels” to the State Agency “Metrological and Technical
Surveillance” (as a National Competent Authority on the quality of liquid fuels) provides
an official written statement with an outcome whether the marine fuel tested is
compliant with the applicable standards for Sulphur content.

Portable equipment for rapid on-site sampling and indicative analysis is not on
disposition of the Bulgarian Maritime Administration Inspectors.

Georgia: Georgia is not part of the Marpol Annex VI.

Tlrkiye: While the necessary controls within the scope of Annex VI of the
MARPOL Convention are carried out on documents and by taking samples from the
ships in case of doubt, emission controls have been carried out with handheld devices
on the ship.

The legislation for rapid testing and on-site analysis of inspection of marine fuel
sampling to prevent sulphur emissions was also prepared in 2022.
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3.23

Development of solutions to tackle operational
pollution such as exhaust gas cleaning systems
and on-board water treatment systems at ports

2022-2024

Bulgaria: Sniffers (fixed to bridges or buildings in areas with an intense marine
traffic, and/or installed on drones for example) are used in some EU Member States as
a remote scanning technology to tackle SOx-emmissions from ships in their waters;
this practical solution supports the national mechanisms for targeting ships for
inspection, as it facilitates the identification of possible non-compliance.

For monitoring of water treatment systems discharges at ports (i.e. for ships that
are using sewage treatment systems and/or ballast water treatment systems) regular
visual observations are performed by the Bulgarian Maritime Administration Inspectors.
The EU CleanSeaNet system for satellite monitoring also supports this kind of control
activity.

Georgia: The Rules for the Prevention of Pollution from Ships were adopted,
aimed at implementing the requirements of the Marpol Convention (except Annex VI).
According to the national legislation, it is prohibited to discharge ballast water from the
oil tank, to remove bilge water and to dry the cofferdam, as well as to pour tank
washings into the sea. The waste accumulated on the ship must be delivered to the
shore according to the established procedure.

Kazakhstan: On July 30, 2019, the Rules for the Prevention of Pollution from
Ships were adopted, aimed at implementing the requirements of the International
Convention for the Prevention of Pollution from Ships (MARPOL).

These Rules establish requirements for ship operations, ship equipment and
systems, including cleaning systems, to prevent marine pollution from oil, harmful
chemicals, sewage and debris during ship operation.

Tarkiye: Turkiye is a party to the International Convention for the Control and
Management of Ships Ballast Water and Sediments (BWM) and inspections on water
treatment are carried out within the scope of the convention.

Ukraine: On this issue, SE "USPA" is regulated by Annex VI of the International
Convention for the Prevention of Pollution from Ships, 1973 (MARPOL 73/78). The
main solution is to ensure the adequacy of port reception facilities.

3.24

Development of stronger measures to respond
to shipwrecks and cargo / container losses in
territorial waters, so that the "polluter would
pay" for treatment costs

2022-2024

Bulgaria: The Bulgarian Maritime Administration has established the closed
monitoring of arriving ship’s documents and insurances by using electronic systems
Maritime Single Window-Bulgaria and Mover.

Georgia: Georgia is in the process of accession on the Nairobi convention. There
is no special regulation for the loss of cargo or container, but it shall be requested from
the shipowner to take the necessary measures by considering them as the ship's
property since they are onboard.

Kazakhstan: In 2021, the Nairobi International Convention on the Removal of
Wrecks, 2007, was ratified. In its implementation, national legislation includes, among
other things, requirements for compulsory insurance of liability for the removal of
sunken property, the presence on ships with a gross tonnage of 300 gross tons of a
certificate of insurance or other financial support for liability for the removal of sunken
ships, the obligation of the ship-owner to remove sunken property.

Tarkiye: In order to prevent marine pollution and to provide safe and secure
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navigation to all ships, Turkiye has enacted a legislation by changing the Ports of
Tarkiye Act No.618 lately. With the new law amendment, taking serious measures are
aimed by competent maritime administration against loss of lives, damage to
properties, marine casualties and sea pollution arising from the stranded, submerged,
semi-submerged, abandoned ships/shipwrecks, as well as ensuring safe and secure
operations of ships.

There is no special regulation for the loss of cargo or container, but within the
scope of 618/7, it shall be requested from the shipowner to take the necessary
measures by considering them as the ship's property since they are onboard.”

All these arrangements are in line with the "polluter pays" principle as they leave
the main responsibility to the owner.”

Ukraine: The issue of compensation for losses and expenses incurred for the
localization and elimination of pollution associated with sunken ships, loss of cargo and
discharges of pollutants into the aquatic environment is regulated by the norms of the
Merchant Shipping Code of Ukraine, the Civil Code of Ukraine and other regulations
that provide, in particular, liability of the owner of the ship (the owner of the source of
increased danger) for damages caused and compensation for expenses incurred to
localize and eliminate the consequences.

3.25

Promoting the development of onshore
electricity supply in ports in order to reduce
emissions to the atmosphere and ensuring
sufficient capacity of the onshore electricity
infrastructure

2022-2023

Azerbaijan: Presently, the Port of Baku offers electricity supply services to its
clients. Furthermore, a feasibility study for the “Solar Panels” Project was conducted
within the framework of the Eastern Europe Energy Efficiency and Environment
Partnership (E5P) during the specified time period. Additionally, the financial model for
the project has been carried out and works are being done in order to attract investors.

Bulgaria: The Republic of Bulgaria strictly complies with the requirements of all
the international agreements to which it is a State Party to. Moreover, the Republic of
Bulgaria being a Member State of the European Union follows the requirements of the
EU secondary legislation (Regulations and Directives) which is to be implemented by
measures adopted or transposed into the national legislation. In this respect the
national legislation is constantly monitored and amended to be in line with international
and EU rules.

For example, in accordance with the requirements of Article 3 of Directive
2014/94/EU of the European Parliament and of the Council of 22 October 2014 on the
deployment of alternative fuels infrastructure the Republic of Bulgaria has developed
the national policy framework for the development of the market for alternative fuels in
the transport sector and for the deployment of the relevant infrastructure. The national
policy framework was approved by Decision No 87 of the Council of Ministers of
26.01.2017.

Georgia: The Maritime Transport Agency of Georgia is planning to introduce Cold
Ironing project in Georgian ports. For this purpose, feasibility study will be conducted to
determine whether cold ironing technology can reduce GHG emissions, the study will
serve as a platform for implementing shore power supply in the country. Additionally,
research will be used as an effort to locally reduce emissions, helping to achieve the
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goals related to global climate change.

The idea of researching Georgian ports for the feasibility of implementation of cold
ironing was raised at the IMO-Norway Green Voyage 2050 held in Batumi in March
2023. Since then, representatives from Batumi State Maritime Academy and Poti Port
have worked jointly to analyze the amount of emissions released by ships hoteling at
Poti ports and estimate the cost of kWh of electrical energy at ships and providing it
from shore.

Kazakhstan: Currently, work has begun in the seaport of Aktau to prepare the
port infrastructure to provide power supply to ships; terms of reference for the design of
engineering networks, procurement of services and design work will be carried out in
2024, project implementation is expected in 2025.

Tarkiye: Maritime Decarbonization and Green Shipping project, which will provide
financial incentives to port facilities for establishment of cold ironing infrastructure, was
presented to the European Commission within the scope of the 2021 program of the
IPA-III period and its budget has been approved.

Moreover, with the Green Ports initiative, port facilities are encouraged to
establish such infrastructure

Ukraine: According to the Decree of the Chief State Health Officer dated
December 1, 1999 No. 46, in order to reduce emissions of harmful substances into the
atmosphere from ship engines, port berths must be equipped with specially designated
electric columns to supply power to ships during their stays in ports. SE "USPA" fully
complies with the requirements of national legislation, thereby contributing to the
development of coastal power supply in ports.

In the seaport of Chernomorsk, at all berths involved in TRACECA, it is possible to
receive power from the port's electrical network.

Currently, the implementation of measures to develop coastal power supply in
seaports is limited due to massive shelling of critical energy infrastructure; it is
advisable to return to this issue after the restoration of the energy infrastructure of
Ukraine.

3.26

Encouraging the use of e-learning modules at
MaKC provided by the European Maritime
Safety Agency

2022-2026

Azerbaijan: Relevant request has been addressed to EMSA.

Bulgaria: The Bulgarian Maritime Administration is in constant connection and
cooperation with EMSA (The Agency). In this respect all the relevant initiatives (related
to the functions and activities of BMA) undertaken by the Agency are taken into
account by Bulgarian Maritime Administration.

Georgia: E-learning modules provided by the European Maritime Safety Agency
through MaKC are being used effectively by the representatives of the Maritime
Transport Agency.

Kazakhstan: Access to the modules is provided by EMSA to MAP inspectors.

Turkiye: E-learning modules at MaKC are being used effectively by the related
officers of the Ministry of Transport & Infrastructure.

Ukraine: It is ensured that access to the relevant modules is provided to officials
of the Shipping Administration, whose functional responsibilities include fulfilling
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Ukraine’s obligations under international treaties in the field of safety and prevention of
pollution from ships.

3.27

Promoting risk management procedures, as
well as conducting emergency training and
training to prepare crew members for real-life
emergency situations

2022-2026

Bulgaria: The Bulgarian Maritime Administration is performing regularly flag state
inspections and ISM/MLC audits of the national fleet.

Georgia: Crew members of the ships under the Georgian flag are being trained
periodically within the international rules and procedures.

Kazakhstan: The implementation of these measures is ensured by Section 11
“Organization of ensuring the survivability of the vessel” of the Charter of Service on
Vessels of the Maritime Transport of the Republic of Kazakhstan, approved by Order of
the Minister of Investment and Development of the Republic of Kazakhstan dated
January 30, 2015 No.73.

Moldova: In 2022, 4 flag inspections were carried out, during which exercises
were carried out aimed at identifying the crew's knowledge in the event of an accident
on board the ship (for example, abandonment of the ship, fire on board, damage to the
ship's steering, etc.).

In 2022, amendments were made to the Merchant Shipping Code of the Republic
of Moldova No. 599/1999, according to which only vessels under technical supervision
of classification societies recognized by the EU and the Republic of Moldova have the
right to sail under the flag of the Republic of Moldova (LAW No. 216/2021 on
amendments to Article 7 of the Merchant Shipping Code of the Republic of Moldova).

In 2023, there were no applications for registration of vessels under the flag of the
Republic of Moldova, accordingly, no flag inspections were carried out.

Turkiye: Crew members of the ships under Flag of Turkiye are being trained
periodically within the international rules and procedures.

Ukraine: Appendices 1 and 2 to paragraph 5.3.3 of the Regulations on the
navigation safety management system in sea and river transport, approved by Order of
the Ministry of Transport of Ukraine dated November 20, 2003 No. 904, determine
ensuring protection against all identified risks and continuous improvement of the skills
of shore and ship personnel related to safety management, including preparedness for
emergency situations related to both safety and environmental protection as the main
goal of managing the safety of navigation of a shipping company.

3.28

Improving the maintenance of refrigerated
containers to ensure the quality and optimal
temperature of sensitive cargo in seaports

2022-2026

Bulgaria: Within the ports handling refrigerated containers there is a specially
designated area fitted with an electrical panel for the purpose of their storage. Only the
electrical engineer on duty has the responsibility for the connection of the container to
the electricity. An incorporated software system provides for an accurate monitoring of
the temperature by both, port and line operators, and as well as for the immediate
notification in case of temperature difference and/or not working units. Additionally,
physical inspection is being carried out every 6 (six) hours on a 24 hours’ basis by the
respective stevedore on duty.

The port operator maintains physical monitoring every 12 (twelve) hours by
technicians on duty. The same containers are included in the "NAVIS" system
implemented by the port operator. This system monitors for a technical problem and
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gives an immediate identification of the presence of a technical problem or a
temperature change other than the set one.

Georgia: Maintenance of refrigerated containers in the Batumi and Poti seaports is
carried out at specially designated areas of the port and off docks.

Kazakhstan: For electrical connection of refrigerated containers on the territory of
JSC NC AMTP there are refrigerated dispensers for connecting 61 containers.

Tlrkiye: The ATP agreement does not include ISO containers used by sea
transport.

Ukraine: Maintenance of refrigerated containers in the Odessa seaport is carried
out at specially designated areas of the port.

There is a well-developed container repair network outside the seaports, which
were partially destroyed or damaged by air attacks as a result of the Russia's
aggressive war.

It should be noted that the Ministry of Infrastructure, together with the military
command, is working on the issue of restoring container traffic in seaports of Ukraine.

3.29

Considering the possibility of providing
differentiated services (other than cargo
handling) in ports (for example, container repair
services, container washing services)

2022-2026

Azerbaijan: Currently, the Port of Baku provides essential services, including
power supply to refrigerated containers and various container-related services such as
cleaning and sanitation.

Bulgaria: In the area of the ports, no repair activities are carried out on
containers. Cleaning and/or washing of the containers is offered as a service. The ports
or external companies can offer the following maritime technical services — ship supply
(food, spare parts, etc.), ship bunkering, supplying ships with electricity and water,
receiving and processing waste etc.

Permission for providing port services (bunkering, water, electricity and
communication supply, waste reception other than cargo handling activities) is granted
to registered port operators. List of the registered port operators together with the
services they deliver, is published on the following link:
https://www.marad.bg/bg/taxonomy/term/179.

Georgia: There is a developed network of container repairs outside seaports.

Kazakhstan: The implementation of the project to create a container hub on the
basis of the Aktau seaport will make it possible to create a container service and park
for the countries of the Caspian region and Central Asia. This project will provide
related and additional services, including repair of containers, container weighing
services, inspection of containers, connection of refrigerated containers to electrical
power points (up to 200 TEU), construction of a stationary railway IDC (customs
inspection complex).

Ukraine: There is a well-developed container repair network outside the seaports,
which were partially destroyed or damaged by air attacks as a result of Russia's
aggressive war.
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3.30

Introduction of the quality management system
in the field of sea and river transport (public
sector)

2022-2024

Azerbaijan: Shipping companies carry out their activities according to the Quality
Management System and Safety Management System.

Along with having 1SO 9001: 2015 (Quality standard), ISO 45001: 2018 (Labor
protection and Safety System), ISO 14001: 2015 (Environmental Protection standard)
certificates regarding the quality, health, occupational safety, environmental protection,
safe operation of vessels and pollution prevention, ASCO operates in accordance with
the requirements of the International Safety Management Code.

Bulgaria: Please consider that the quality management system in the field of sea
and river transport is regulated under Article 40, 67, 72 and 83 of the Ordinance No 9
of 17 October 2013 on the requirements for the operational fithess of ports and
specialized port facilities (promulgated in State Gazette No. 96 of 2013).

Georgia: Georgia established and implemented a Quality Management system as
per ISO 9001 standard requirements in 2012. Since then, TUV SUD certification body
periodically certifies the quality management system. LEPL Maritime Transport Agency
of Georgia has been developing an integrated management system taking into account
ISO 27001 and ISO 9001 requirements. In 2024, LEPL Maritime Transport Agency of
Georgia is planning to pass the re-certification audit as per ISO 9001:2015 standard
requirements.

Kazakhstan: The quality management system has been implemented in the
Transport Committee of the Ministry of Infrastructure and Industry of the Republic of
Kazakhstan on the issues of training and certification of seafarers.

Ukraine: A quality management system has been introduced at state enterprises
in the maritime transport sector. In addition, the Shipping Administration has begun
work on developing a quality management system in terms of fulfilling the obligations of
Ukraine as a flag state.

At the same time, in 2023 it is planned to provide assistance in the development
and implementation of a quality management system in terms of fulfilling Ukraine’s
obligations as a flag state within the framework of EMSA technical assistance.

In August 2022, BUREAU VERITAS CERTIFICATION Ukraine LLC conducted a
certification audit of the health and safety management system of the State Enterprise
"USPA" for compliance with the international standard ISO 45001:2018 "Health and
safety management system. Requirements and instructions for use." Based on the
results of the certification audit of the State Enterprise "USPA", a Certificate was issued
for the compliance of the health and safety management system of the State Enterprise
"USPA" with the international standard ISO 45001: 2018. Certificates were also issued
to 11 branches of the State Enterprise "USPA", including the Chernomorsk branch
(administration of the seaport of Chernomorsk).

The Shipping Administration has developed and implemented a quality
management system in terms of fulfilling Ukraine's obligations as a flag State. On
17.01.2024, the Shipping Administration received a Certificate of Conformity for the
guality management system from the Certification Body - Bureau Veritas Certification
Holding SAS No. UA 231222 and UA 231223
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3.31

Provision of submission of advance information
on ships and cargo, passengers and crews, as
well as transport and shipping documents for
international sea transportation in electronic
form to the customs authorities

2022-2024

Azerbaijan: Submission of advance information on ships, cargo, passengers and
crew, as well as transport and shipping documents for international sea transportation
in electronic form are requested from ships and agents.

Bulgaria: Please consider that the Ordinance on the organisation of the
implementation of border passport, customs, health, veterinary and phytosanitary
control, as well as the control of vehicles in ports of the Republic of Bulgaria serving
ships of international navigation has been adopted on 23.08.2012 by the Council of
Ministers. The Regulation transposes into national legislation:

1. Directive 2010/65/EU of the European Parliament and of the Council of 20
October 2010 on the formalities for reporting ships arriving at and/or departing from
ports of the Member States and repealing Directive 2002/6/EC,;

2. Directive 2011/15/EU of 23 February 2011 amending Directive 2002/59/EC of
the of the European Parliament and of the Council setting up a Community movement
control system on ships and for information;

3. Article 2 of Directive (EU) 2017/2109 of the European Parliament and of the
Council of 15 November 2017 amending Council Directive 98/41/EC on the registration
of persons sailing on board passenger ships vessels operating to or from ports of
Member States of Community, and Directive 2010/65/EU of the European Parliament
and of the Council on the formalities for reporting ships arriving in and/or departing
from ports of member States, and

4. Directive (EU) 2019/883 of the European Parliament and of the Council of 17
April 2019 on port reception facilities for ship-generated waste amending Directive
2010/65/EU and repealing Directive 2000/59/EC.

Moreover, the Ordinance determines the conditions and procedure for: providing
information applicable to maritime and river transport in respect of ships arriving in
and/or departing from ports of the Republic Bulgaria. At present the information
obtained in accordance with the formalities of information for ships arriving in and/or
departing from ports of the Republic of Bulgaria shall be entered in the national part of
Europe-wide SafeSeaNet system. The Bulgarian system is developed by Executive
Agency "Maritime Administration"”, certified by the European Maritime Safety Agency
(EMSA) and released for use in November 2009.

Georgia: The development of the National Maritime Single Window System
(NMSW) is ongoing. The aim of the system is to harmonize and simplify the
administrative procedures related to the clearance of ships in the ports of Georgia. The
pilot version of the system will be ready for use in January 2024, and the NMSW
system will be fully advanced to go live in September 2024.

Georgian customs currently have in place electronic advance information from
shipping lines. Additionally, Implementation of Port Community System is currently
underway in Georgian Maritime Sector. The Port Community System is an electronic
platform connecting the various Port management systems and enabling the secure
and fast exchange of information between seaport stakeholders (public and private
sector). Implementation of the Port Community System will improve the management
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and automation of port and logistics processes, including simplifying and standardizing
Port entry and exit permits and procedural documentation. This will result in faster
processing times, helping reduce ship and truck turnaround and waiting times and the
length of cargo dwell; streamlining customs procedures. It will also enable improved
inter-agency coordination, reduce administrative requirements and improve the
coordination of activities (e.g. cargo inspections) by the various government bodies
involved (the most importantly customs) in the movement of goods through Georgia’s
ports.

Kazakhstan: On July 1, 2019, the Decision of the EEC Board dated April 10,
2018 No. 51 “On approval of the Procedure for submitting preliminary information on
goods intended for import into the customs territory of the EAEU by water transport”
came into force (persons required to submit, composition of pre-information, deadline,
etc.)

Turkiye: Ship documents for international sea transportation are being shared
with related authorities under National Maritime Single Window system in electronic
format.

Ukraine: The standard technological scheme for the passage across the state
border of persons, road, water, rail and air vehicles, carriers and goods transported by
them, approved by Resolution of the Cabinet of Ministers of Ukraine dated May 21,
2012 No. 451, provides for the submission of a general declaration of arrival and other
documents required for passage of the border and customs control in electronic form.
In accordance with Article 33-1 of the Customs Code of Ukraine, a single state web
portal “single window for international trade” operates in Ukraine".

In addition, the SE "USPA" is currently developing an information system for
planning the operation of seaports "Dacport" (the order of ship handling, the order of
passage by channels, the arrangement of ships at berths, registration of vehicle entry
passes). In particular, the system core and the vehicle handling module have been
developed. In the future, based on this system, it is possible to implement a software
package that provides the functionality of a maritime single window in accordance with
the requirements of the FAL Convention.

In order to analyze the functioning of the information exchange system in seaports
in Ukraine, experts from the European Maritime Safety Agency (EMSA) are currently
conducting an appropriate analysis. According to the results of the Report, gaps will be
identified in the implementation of the "Maritime Single Window", depending on which
appropriate financing will be required.

Development of road sector

4.1

Adoption of unified standards for the recognition
of vehicles (weight, dimensions, axle load, etc.)

2022

Armenia: As part of the implementation of the requirements of Directive 96/53/EC
dated July 25, 1996, corresponding amendments were made in 2021 to the
Government Decree of the Republic of Armenia 1106-N dated July 20, 2006,
establishing new weight and dimensional parameters for freight vehicles and buses.

Azerbaijan: Following amendments made to the Dimensions and Weight
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parameters of trucks approved by the Resolution No.104 of the Cabinet of Ministers of
the Republic of Azerbaijan dated July 7, 2009.

The permissible gross weight of the three-axle trucks was changed from 24t to 25t,
for a vehicle with a three leading axle as well as for the vehicle with two pairs of wheels
equipped with air or equivalent suspension changed from 25t to 26 t.

Moreover, the following changes were made for combined vehicles and semi-
trailers:

1. Two-axle tractor with a three-axle semi-trailer 38t. to 40t.;

2. Three-axle tractor with a two-axle semi-trailer 38t. to 40t.;

3. Three-axle tractor with a three-axle semi-trailer 38t. to 40t.;

In addition, the following parameters were added regarding the transportation of
40-foot containers: when transporting a container (40”) with a length of 12, 192 m,
width of 2,438 m, height og 2,438 m/ 2,591 m, or 2,896 m with a three-axle tractor with
a two-axle or three-axle semi-trailer with a gross weight of 44 t.

Georgia: In Ordinance Ne393 of the Georgian Government, dated August 11,
2017, titled "Determining the Maximum Dimensions and Weight of Vehicle Categories
Permitted for Road Use," Georgia's weight and dimension standards comply with EU
Standards and have not been changed “.

Moldova: In 2022, 4 flag inspections were carried out, during which exercises
were carried out aimed at identifying the crew's knowledge in the event of an accident
on board the ship (for example, abandonment of the ship, fire on board, damage to the
ship's steering, etc.).

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A)):

e The circulation of goods transport vehicles on the roads of national interest in
Romania is made in compliance with the provisions of GO 43/1997, regarding the
regime of the roads in which the provisions of the European Directives have been
transposed.

Turkiye: In the 128th article of the Highway Traffic Regulation, which was enacted
in accordance with the Highway Traffic Law No. 2918, the weight and dimensions for
the vehicles are specified. Weight and dimension standards applied in Turkiye are in
line with EU Standards and cannot be changed.

Ukraine: Ministry of Infrastructure in order to bring the Road Traffic Regulations,
approved by the Cabinet of Ministers of Ukraine of October 10, 2001 No. 1306
(hereinafter referred to as the Traffic Regulations), into compliance with the provisions
of Directive 2008/68/EC of the European Parliament and of the Council of September
24, 2008 on inland transport dangerous goods, the European Agreement on the
International Carriage of Dangerous Goods by Road and regulations of Ukraine in this
area, has developed a draft resolution of the Cabinet of Ministers of Ukraine on
amendments to clause 22.5 of the traffic regulations, which was adopted based on the
results of consideration at a government meeting (resolution of the Cabinet of Ministers
of Ukraine dated 9 February 2022 No. 105).
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4.2

Transition to electronic exchange of bilateral
permit forms for bilateral and transit
transportations, as well as transport to / from
third countries

2022-2026

Azerbaijan: Discussions were held with Turkiye on the implementation of the pilot
project related to compilations of electronic permit forms.

Kazakhstan: Kazakhstan has agreed on the draft Agreement on STP, and a letter
from the IGC TRACECA confirming the approval of all TRACECA member countries is
expected for the initiation of internal procedures.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

CNAIR S.A. supports any initiative that would lead to the simplification of the
control carried out by its own staff at the border crossing points.

However, the authorization of the access to the national road network in Romania
of the transport vehicles for goods or persons, registered in other states, is based on
the regulations of the Road Transport Directorate within the Ministry of Transport and
Infrastructure of Romania.

Turkiye: Turkiye has been carrying out e-permit projects for facilitation of transport
and digitalization of the permit system, at bilateral level. Currently, there is an ongoing
pilot project with Uzbekistan. It is also planned to implement e-permit projects with
Kazakhstan, Azerbaijan and Georgia.

4.3

Transition to e-TIR for the transport operation
within TIR procedure between the MLA member
states

2022-2026

Azerbaijan: In connection with the entry into force of the new Annex 11 to the
Customs Convention on the International Carriage of Goods under the TIR Carnet (TIR
Convention, 1975) which constitutes the legal framework for the complete digitalization
of the TIR Carnet procedures, the State Customs Committee, in coordination with the
TIR secretariat, completed the works on carrying out compatibility tests related to
integration into the e-TIR international system and conducted the first pilot
transportation by applying the e-TIR procedure from Uzbekistan to Azerbaijan on
December 26, 2022.

Kazakhstan: The State Revenue Committee of the Ministry of Finance of the
Republic of Kazakhstan takes an active part in the work on the digitalization of
international road transport using TIR Carnets, carried out by the International Road
Transport Union (IRU).

Currently, within the framework of the pilot project “eTIR”, carried out between the
Republic of Kazakhstan and the Republic of Uzbekistan with the support of the IRU,
pilot international transportation using electronic TIR Carnets is being carried out at the
international checkpoint on the Kazakh-Uzbek border “Yallama / B.Konysbaeva”.

At the stage of the pilot project, the interaction of information systems is tested for
the passage of transmitted information about electronic TIR Carnets, electronic
guarantees, checking the capabilities of the functionality of information systems for
using the electronic TIR Carnet.

Moldova: Initiative - to launch a pilot project for the digitization of TIR with Ukraine.

Romania: Romanian Customs Authority:

E -TIR system (UNECE) is also a priority and is already foreseen to be operational
in the future, in line with the European Union planning.
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Romanian National Company for Road Infrastructure Administration (CNAIR S.A.):

The staff of CNAIR S.A. that carries out its activity at the border crossing points,
uses in the control action information entered in the TIR carnet. However, supports any
initiative that would lead to easier access to information about the transport operation
and implicitly to the simplification of the control carried out by its own staff at the border
crossing points.

Tarkiye: Annex 11 of the TIR Convention establishing the legal basis of eTIR
entered into force on May 25, 2021 and published in the Official Journal of the Republic
of Turkiye dated October 22, 2022 and numbered 31991. In this context, the technical
efforts to interconnect with the eTIR International System are being made.

Ukraine: During the conference of the UN Economic Commission for Europe
(February 06 - 10, 2023, Geneva, Switzerland) on new developments in the application
of the Convention on the International Transport of Goods under the Use of a TIR
Carnet (TIR), joint consultations were held between experts from the State Customs
Service of Ukraine, the Customs Service under the Ministry finance of the Republic of
Moldova, the International Road Transport Union (IRU) on the exchange of
achievements in the digitalization of TIR and CMR and the implementation of a Pilot
project regarding the transport of goods between Ukraine and the Republic of Moldova
(an agreement was reached to implement a Pilot project in 2023).

4.4

Transition to e-CMR for the transport operation
between the MLA member states

2022-2026

Azerbaijan: The Republic of Azerbaijan has joined the Convention “On the
Contract for the International Carriage of Goods by Road” with the Law No. 614-VIQ of
October 21, 2022.

Regarding the bill of lading, the Republic of Azerbaijan has joined the Additional
Protocol (e-CMR) and regularly participates in the discussions in this direction.

Iran: Participating in relevant meetings held by UNEC at the United Nations
Headquarters and providing opinions.

Kazakhstan: Work is underway to ratify the Protocol.

Moldova: Initiative was put forward to develop a system for implementing
eCMR. Negotiations are underway with international partners to finance the project.

As part of the EU4Digital initiative, which is the EU regional programme to
support digital transformation and harmonization of digital markets in the Eastern
Partnership (EAP) member states, the Republic of Moldova participates in a
Questionnaire to assess the state of information exchange in the field of freight
transport.

Also, the Republic of Moldova and Romania confirmed their mutual support for
the implementation of the e-CMR in the context of the signing of a Memorandum
between the two states on cooperation in the field of digitalization of cargo
transportation by road. This project will be implemented with the financial support of
foreign partners.

Romania: Romanian National Company for Road Infrastructure Administration

(CNAIR S.A)):

The staff of CNAIR S.A. who carries out its activity in the control and collection
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agencies (ACI) at the border crossing points is only a user of the information entered in
the CMR in a control operation without having a direct connection with the nature of the
documents from the point of view of the legal provisions on the basis of which such a
document is issued.

However, CNAIR S.A. supports any initiative that could lead to easier access to
the information necessary for the specific control of freight vehicles.

The information used in the control operation are:

e the registration number of the vehicle and the semi-(trailer), an element
necessary to identify the transport operator to whom the vehicle belongs;

e the gross weight of goods, element necessary for determining the total weight
of a vehicle, particularly in locations where there are no fixed weighing
facilities;

¢ the name and address of the consignor / purchaser, elements necessary to
establish the type of traffic performed (transit traffic, direct or third country) and
implicitly of the type of authorization based on which a vehicle is allowed
access to the road network of national interest in Romania;

e the locality where the goods are to be delivered — especially for the transports
with loading/unloading point from/in Romania;

e transporting company.

Turkiye: Activities about the e-CRM are carried out under the auspices of
UN/ECE. Turkiye is also attending the relevant Meetings.

Ukraine: A pilot project was carried out to introduce an electronic consignment
note in domestic traffic in 2020-2021. For this purpose, amendments have been made
to the law of Ukraine on road transport and to the Rules for the transportation of goods
by road (order of the Ministry of Infrastructure dated 06/03/2019 No. 413).

From August 1, 2023, the electronic consignment note should come into force
on the territory of Ukraine.

The Ministry of Infrastructure takes part in the UNECE working group of
experts on the implementation of e-CMR. In 2022, three sessions of the above-
mentioned working group were held online.

In 2023, three sessions of the working group of experts at the UNECE (in
Geneva) were held offline, in which representatives of Ukraine actively participated.

4.5

Transition to the electronic format of the
multilateral permits system and single transit
permits

2022-2026

Kazakhstan: Kazakhstan has agreed on the draft Agreement on STP, and a letter
from the IGC TRACECA confirming the approval of all TRACECA member countries is
expected for the initiation of internal procedures.

Moldova: The Republic of Moldova participates in the ECMT Multilateral Quota
System, within the framework of which work is underway to digitalize ECMT multilateral
permits. The Republic of Moldova is also participating in a pilot project on digitalization
of permits within the framework of the Black Sea Economic Cooperation Organization
(BSEC).

Thus, at present, the National Road Transport Agency, together with the Customs
Service, are jointly involved in a project to introduce an electronic data exchange
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system between departments regarding the issuance and control of the use of permits
for international cargo transportation by road on the territory of the Republic of
Moldova.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

The control of CNAIR S.A. from the border crossing points also consists in the
verification of the road authorization based on which the access to the national road
network in Romania is allowed. The road authorizations on the basis of which a vehicle
is allowed to perform transport operations involving the transit of Romania are:

e the authorizations issued by the Ministry of Transport and Infrastructure of
Romania through the Road Transport Directorate;
CEMT authorizations;
BSEC authorizations;
TRACECA permits;
other equivalent documents certifying that according to the agreements
concluded between the respective states and Romania, the vehicles
belonging to those states may carry out transport operations involving the
transit of the Romanian territory.

Also, the authority of the Romanian state that regulates the way of performing the
international road transport of goods and persons is the Ministry of Transport and
Infrastructure of Romania through the Road Transport Directorate

Tarkiye: Turkiye delivered her opinions/evaluations concerning multilateral/single
transit permit system through diplomatic channels.

Ukraine: In 2022, a pilot project was carried out to introduce an electronic queue
(e-queue) at the Yagodin border checkpoint, which lies on the TRACECA route. In
2023, the project will be extended to other border checkpoints.

In accordance with paragraph 11 of Decree No. 1349 of the Cabinet of Ministers of
Ukraine dated 02.12.2022, the pilot project was extended to international checkpoints
across the state border of Ukraine for automobile traffic in accordance with the list
approved by the Order of the Ministry for Communities, Territories and Infrastructure
Development.

4.6

Entry into force of the Agreement on Single
Transit Permit

2022

Azerbaijan: The draft Agreement on Single Transit Permit of TRACECA is
being discussed with the relevant institutions of Azerbaijan. The process is at the final
stage, and it is expected that the revised draft of Agreement based on the proposals of
Azerbaijan will be submitted to the National Secretariat in the second half of the year.

Kazakhstan: Kazakhstan has agreed on the draft Agreement on STP, and a
letter from the IGC TRACECA confirming the approval of all TRACECA member
countries is expected for the initiation of internal procedures.

Ukraine: The agreement between Ukraine and the European Union on freight
transport by road was signed on June 29, 2022 in the city of Lyon. The agreement
eliminates the need for Ukrainian carriers to obtain appropriate permits for bilateral and
transit transportation to EU countries and avoids stopping the export of Ukrainian
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products through road checkpoints.

The Agreement also provides for measures to simplify the recognition of driving
documents. Ukraine and the EU exempt holders of driver's licenses issued by one of
the Parties from the requirement to have an international driving permit.

The term of the agreement is one year with the possibility of extension; it
temporarily began to operate on the day of signing.

4.7

Launch of the unified information system (web-
portal) and the TRACECA mobile app

2022

PS IGC TRACECA: In order to implement the Digital Concept of the ITC
TRACECA, in 2022, the PS IGC TRACECA together with an independent consultant
prepared recommendation for the creation of a digital corridor and the minimum
requirements for it, including an information system.

For the purpose of a detailed discussion of proposals at the initiative of the PS
IGC TRACECA, a WG on digitalization of the TRACECA corridor was formed. On May
17, 2023, as part of the third item on the agenda of the Working Group meeting on
digitalization of the TRACECA corridor, a presentation by independent consultants was
demonstrated. The launch will be possible after a consolidated decision has been
adopted by the participants of the Working Group.

4.8

Ensuring the operation of at least one
"green lane” of the TIR at each checkpoint,
Where possible

2022-2026

Kazakhstan: Currently, such lanes are operating at customs posts: “Nur Zholy” of
the Department of State Revenues of the Ministry of Finance of the Republic of
Kazakhstan for the Zhetisu region, “after B. Konysbaev" Department of State Revenue
of the Ministry of Finance of the Republic of Kazakhstan for the Turkestan region,
"Kuryk" of the Department of State Revenue of the Ministry of Finance of the Republic
of Kazakhstan for the Mangystau region.

Moldova: At state border checkpoints a separate lane is provided for international
transportation of goods using TIR-EPD carnets.

Romania: Romanian Customs Authority:

All means of transport carrying goods are subject to safety and security risk analysis
and national risk analysis when entering/exiting the EU territory.

Turkiye: At the highway inspection stations, the weight and dimensions of trucks,
tow trucks + semi-trailers are inspected without stopping.

It is mandatory to submit electronic pre-declaration in order for the TIR procedures
to be initiated at the border crossing points of Turkiye.

Ukraine: Today in Ukraine, the “green lane” of the TIR has been implemented only
at the Yagodin - Dorogusk checkpoint of the Volyn customs, namely 2 lanes for exiting
Ukraine.
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4.9

Considering the possibility of carrying out
transportations by semi-trailers with
replacement, regardless of the country of
registration

2022-2023

Kazakhstan: It is possible to consider within the framework of bilateral agreements
with each member state.

Moldova: The customs legislation of the Republic of Moldova regulates the trans-
shipment under customs control of goods moved in the customs transit regime from
one type of transport to another.

Tilrkiye: This practice will cause problems at implementation stage and may lead to
the misconduct of the usual transport system. Therefore, Tirkiye does not support this.

Ukraine: Part 5 of Article 96 of the Customs Code of Ukraine establishes that when
moving goods under the customs transit regime, it is permitted to replace a motor
vehicle with prior notification of the destination customs authority about the reasons for
such replacement, if such replacement does not require reloading of goods.

4.10

Ensuring the withdrawal from TOP-150
countries in terms of mortality caused by road
accidents by taking measures to reduce
mortality caused by road traffic accidents

2022-2026

Azerbaijan: For increasing the level of road safety in the Republic of Azerbaijan,
reducing the number of road crashes and their damage, as well as ensuring the
transition to the use of environmentally friendly vehicles, State Program of Azerbaijan
Republic on Road Safety for 2019-2023 was approved by the Decree of the President
of the Republic of Azerbaijan dated December 27, 2018.

The program reflects measures on reducing the number of traffic crashes by
increasing the level of road safety in the Republic of Azerbaijan and reducing the socio-
economic damage to the country through road accidents resulted from fatalities.

As a result of implementation of the measures outlined in the State Program, the
following targets are to be achieved by the end of 2023 compared to 2013-2017:

reducing the number of deaths in road crashes by 30%;

reducing the number of severe or less severe injuries in road crashes by 30%;

reducing the number of road crashes by 30%;

reducing the number of infant deaths by 50%.

In addition, in order to improve the legislation in the field of road safety in
Azerbaijan, it is recommended to adopt international experience and effectively
implement the abovementioned State Program, the Ministry appealed to the EU
Delegation to Azerbaijan for assistance through the EU TWINNING tool.

In 2022, TWINNING project has been approved by the EU. Since October 2022
experts from the European Union have started their operation in Azerbaijan within the
framework of the project. The project is expected to last about 2 years.

Georgia: One of the priority areas for Georgia is road safety. National Road Safety
Strategy of Georgia® for 2022-2025 and its Action Plan for 2022-2023 were adopted
by the Government of Georgia in July 2022. In accordance with the new strategy,
significant activities and measures will be implemented to reduce the number of
fatalities and serious injuries on the roads of Georgia.

1 http://www.moesd.gov.ge/uploads/files/2017/transport/2022/road_safety strategy 2022 2025/road_safety strategy 2022 2025 catalog.pdf
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At the same time, support of the EU has enormous importance for the improvement
of the Road Safety situation in Georgia. The road safety twinning project is one of the
examples of the EU-Georgian cooperation in this direction. The road Safety Twinning
project kicked off in January 2022 and it is expected to support the improvement of
data management and further development of road safety management components in
Georgia. A comprehensive database and its efficient administration has the utmost
importance for the overall enhancement of the road safety performance in the country.
Moreover, Georgia has been selected as the host of the Regional Eastern Partnership
Road Safety Observatory and will become an analytical center for road safety wider in
the region.

Georgia has developed the Sustainable Development Goals Matrix - a national
document on sustainable development goals, which includes sustainable development
goals, global and national goals and indicators, key data and data sources based on
Georgia's 2030 agenda.

Iran: Speed management project with the help of the World Health Organization,
identification of accident-prone areas, training, fixed and mobile speed control
equipment, improvement of road signs and markings.

Kazakhstan: At the end of 2022, deaths due to road accidents amounted to 2,425
people. When calculating the population as of January 1, 2023, 19 million 765
thousand people, the mortality rate in road accidents per 100 thousand population was
11.9 people.

Kazakhstan is constantly working to reduce the number of road accidents by
inspecting accident-prone sections of roads, installing road signs, and automatic
cameras for recording traffic violations. The Ministry of Internal Affairs of the Republic
of Kazakhstan also released over 1 thousand videos and 2 thousand audio clips as
social advertising.

Turkiye: General Directorate of Highways carries out activities, including black spot
improvements, installation of traffic signs, rumble strips, and protective equipment such
as guardrails, implementation of Intelligent Transport Systems, arrangement of
pedestrian crossings, inspection of weight and dimensions of heavy vehicles and also
preparing related standards and regulations in order to reduce road accidents and
provide traffic safety by following the latest developments in road infrastructure safety
in the world.

Ukraine: By order of the Cabinet of Ministers of Ukraine dated October 21, 2020
No. 1360-r, the Strategy for increasing the level of road safety in Ukraine for the period
until 2024 was approved, the goal of which is to reduce the mortality rate as a result of
road accidents by at least 30 percent by 2024, reducing the severity of consequences
of road accidents for road users and reducing socio-economic losses from road traffic
injuries, as well as the introduction of an effective road safety management system to
ensure the protection of life and health of the population.

Also, by Resolution of the Cabinet of Ministers of Ukraine dated December 21, 2020
No. 1287, the State Program for increasing the level of road safety in Ukraine for the
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period until 2023 was approved, the goal of which is to reduce the accident rate in
Ukraine and the severity of the consequences of road accidents, primarily socio-
economic ones, in accordance with the objectives defined by the Strategy for
increasing the level of road safety in Ukraine for the period until 2024.

In addition, in 2022, Ukraine hosted (in 2 stages) the events of the UN Global Road
Safety Week (within the framework of the Second Decade of Action for Road Safety,
proclaimed in accordance with Resolution A/74/L.86 “Improving road safety World
Traffic", adopted by the UN General Assembly at its 74th session), the global goal of
which is to reduce the number of deaths and injuries from road traffic accidents by 50
per cent by 2030.

In 2023, the events within the UN Global Road Safety Week (conducted in two
stages) as part of the Second Decade of Action for Road Safety, declared in
accordance with UN General Assembly Resolution A/74/L.86 "Improving Global Road
Safety," adopted during the 74th session of the UN General Assembly) were held in
Ukraine. The global goal is to reduce the number of deaths and injuries resulting from
road traffic accidents by 50% by 2030.

4.11 | Transition to issuance of visas to drivers of 2022-2023 -
motor vehicles in electronic format
4.12 | Organization of the work of the hotline in the 2022-2023 Azerbaijan: State Customs Committee of the Republic of Azerbaijan has set up
border zone on the whole transit section of Call Center +994 (12) 404-22-00 (ext.: 09-15; 09-16) to respond receiving requests
Europe-the Caucasus Asia from international operators regarding international freight transportation.
Moldova: The Customs Service of the Republic of Moldova has a Unified Call
Centre available to provide consultations and information from first sources regarding
customs legislation.
4.13 | Adoption of action plans for the implementation 2022-2026 Georgia: According to directive 2010/40/EU of the European Parliament and of

of intelligent transport systems with flow
management elements on major international
routes at the national level

the Council of 7 July 2010 on the framework for the deployment of Intelligent Transport
Systems in the field of road transport and for interfaces with other modes of transport.
Intelligent transport systems are implemented with a phased approach in parallel with
major road infrastructure projects. At this stage some components of the Intelligent
transport systems have been implemented on E60/E70 East-West highway which is a
part of the TRACECA routes. Additional ITS components and technologies will be
introduced in parallel with the completion of new construction sections. With the
support of the World Bank, Roads Department of Georgia is currently engaged with
preparation of institutional framework and conceptual design of Traffic Control Center
with a subsequent development of detail design and technical specifications. The
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objective of the TCC is the integration of countrywide ITS infrastructure within
centralized operation and management structure, incorporating completed and new
roads and tunnels on main highways for safe and efficient traffic operations.

Iran: According to the implementation policies of intelligent transportation (ITS) in
the country, many intelligent systems and systems are currently working, such as:
comprehensive transportation system, mechanized queue system at terminals, smart
issuance of documents.

Kazakhstan: Currently, work is underway on the EAEU platform to form and
implement an ecosystem of digital transport corridors.

Today, the task is to consolidate data from disparate systems into one analytical
platform.

At the moment, the status of ITS has been fixed at the legislative level, and the
scope of its application has been expanded.

An investment proposal has been developed for the creation of a Digital
Transformation Platform, which will unite the entire information flow across all sectors
of the Ministry of Infrastructure and Development of the Republic of Kazakhstan.

In order to convert the consignment note and waybill into electronic format, the
Unified Transport Document Management System (USTDM) has been introduced.

Relevant amendments to transport legislation were initiated, which were signed by
the Head of State on January 2, 2021.

In addition, the Ministry of Industry and Infrastructure Development of the Republic
of Kazakhstan, as part of the ongoing work on digitalization, has automated business
processes of transport control:

- an integration service was created and published on the SmartBridge platform for
the integration of Special Automated Measuring Instruments (SAIS) with the
Information and Analytical System of the Transport Database and Transportation
Safety Dynamics (IAS TDB);

- SAIS installed on toll sections of roads have been integrated;

- information system for collecting tolls on toll roads KazTol has been integrated.

It is planned to complete work on:

- integration of the Unified Data Tractor System with the IAS TDB;

- integration of IAS TDB with the Astana-1 system of the Ministry of Finance of the
Republic of Kazakhstan;

- integration of IAS LTD with the integrated information system of foreign and
mutual trade of the EAEU.

Romania: Directorate General for European Transport Programmes within the
Ministry of Transport and Infrastructure of Romania:

The 2022 progress: throughout the RRP, the National Road Safety Strategy and
the Action Plan for the period 2022-2030 was adopted by Government Decision no.
682 on 25.05.2022. The Government decision was published in the Official Gazette
Part I, No. 535/31.05.2022

The Intelligent Transport Systems Strategy and the Action Plan was approved by
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HG no. 1068/2022 on 31.08.2022 and was published in the Official Gazette no. 687-
687bis/02.09.2022.

Tlrkiye: "National Intelligent Transport Systems (ITS) Strategy Document and
2020-2023 Action Plan" prepared by the General Directorate of Highways, Ministry of
Transport and Infrastructure was completed.

4.14

Equipment of the BCPs with X-ray scanning for
motor vehicles (in case of under-equipment)

2022-2024

Azerbaijan: The customs authorities of the Republic of Azerbaijan use 19
inspection systems for motor vehicles and 3 inspection systems for railway transport.

Georgia: Georgia is constantly upgrading X-ray equipment at customs control
zones both trucks and light vehicles.

Kazakhstan: In accordance with international agreements and current legislation,
there are 100 checkpoints in the Republic of Kazakhstan:

For reference:

84 - multilateral, 16 — bilateral checkpoints;

by type of communication: 51 - automobile; 27 - railway; 18 - aviation; 3 - sea and
1 river checkpoint.

According to the information of the BS NSC of the Republic of Kazakhstan, out of
37 automobile checkpoints on the internal borders of the EAEU, only 5 have inspection
and inspection-examination complexes.

According to information from the State Revenue Committee (SRC) of the Ministry
of Finance (MF) of the Republic of Kazakhstan, determined to be responsible for the
modernization of checkpoints on the external border of the EAEU, at the expense of
funds from a preferential government loan from the People's Republic of China,
modernization and technical equipping of 9 automobile and 1 railway checkpoints and
the Main Dispatch Department of the SRC of the MF of the Republic of Kazakhstan
(Astana) are being carried out.

For reference: automobile - 9: border with Uzbekistan (4) - Kaplanbek, Kazygurt,
Atameken, Tazhen; border with China (4) - Alakol, Kalzhat, Maykapchagay, Bakhty;
border with Turkmenistan (1) - Temir Baba; Zheleznodorozhny - 1: border with the PRC
- Dostyk, GDU -1.

The project implementation period is the 4th quarter of 2024. Work has been
carried out to sign the necessary documentation.

In 2022, design documentation was developed for all checkpoints and positive
conclusions of the state examination were received. The planned delivery time for each
checkpoint is 19 months.

Today, construction and installation work is underway at all checkpoints on the
external border of the EAEU.

As part of the modernization of checkpoints, work is being carried out to expand
vehicle traffic lanes (from 4 to 8 depending on the category of checkpoint), install
additional booths and “E-gate” contactless passport control systems (83 units
required), purchase customs inspection complexes (32 units required).
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The preliminary cost of reconstruction of automobile checkpoints will be 259 billion
tenge (1st category - 174 billion tenge; 2nd category - 45 billion tenge; 3rd category -
39 hillion tenge).

Moldova: The Customs Service of the Republic of Moldova has 5 mobile
scanners, 2 stationary scanners, 12 scanners for luggage inspection.

Romania: Romanian Customs Authority:

Romania uses X-ray scanning for transport vehicles.

4.15

Mutual recognition of weighing results by
authorized operators of the MLA member states

2022-2023

Tarkiye: In accordance with the EU 9653 Regulation, the weight and dimensions
have been made uniform in the 128th article of the Highway Traffic Regulation.

4.16

Preparation and dissemination of a Note on
carrying out transportation of large and
indivisible cargo among national carriers

2022

Tarkiye: In the 33rd Article of the Highway Traffic Law No. 2918, it is specified
that "It is obligatory to obtain permission from the General Directorate of Highways for
the transportation of abnormal loads, which are special in terms of weight and
dimensions, exceeds the required transportation limits and cannot be transported by
other means of transportation”.

According to the applicant's statement, the Special Permit/Special Abnormal Load
Transport Permit issued by General Directorate is given as a barcode/square code
from the address www.kgm.gov.tr by examining the vehicle and load information, and
the requested route of the transportation.

4.17

Conducting performance evaluation of road
checkpoints

2022, 2024, 2026

PS IGC TRACECA: To implement the provisions of the Methodology of
evaluating checkpoints, the first evaluation of checkpoints was carried out. In general,
responses from 9 countries were submitted for the evaluation, that used information
from 3 countries for 7 checkpoints due to the insufficient information provided to the PS
IGC TRACECA.

Romania: Romanian Customs Authority:

Romania measures Average Trucks Border Crossing Times at Border Customs
Offices

Turkiye: For 2022, 34,000,000 vehicle inspections were aimed to be carried out,
33,701,885 vehicles were inspected, and 101,143 vehicles were subject to
Administrative Traffic Fines for the violation of weight and size limits.

For 2024, 34,000,000 vehicle inspections are aimed to be carried out.

4.18

Improvement and development of road and
roadside infrastructure on the TRACECA routes

2022-2026

Armenia: During 2022 more than 530 km of interstate and republican were
constructed/reconstructed/repaired, including along TRACECA routes. As part of the
implementation of the North-South ITC under the project of the same name in Armenia,
contracts were concluded for the construction of two Tranches (2 and 4), with a total
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length of 82 km.

Azerbaijan: During the period from 2000 to 2023 in certain sections of the
TRACECA transport corridor in Azerbaijan, 15 different projects have been completed
for the rehabilitation, reconstruction, construction and expansion of roads to 4 lanes.
The cost of these projects is $2,582.4 million, of which $1,747.5 million are loans from
various international banks or financial institutions.

In 2022, construction works continued to expand the roadway to 4 lanes on the
section of Ganja — Georgian border (130 km), the amount of expenses was $66.7
million, of which $54.1 million are loans from the European Bank for Reconstruction
and Development.

During the period 2000 — 2016, 8,6 and 4 lanes were reconstructed and expanded
to category | on the Baku-Ganja sections (383 km) of the M-2 highway Baku-Alyat-
Gazakh-Georgian border (513 km). Since 2019, work has continued to expand the
remaining 130 km section to category I, the completion of which is scheduled for 2023.

In 2022, along the TRACECA route on the section Ganja — Georgian border (130
km), work continued to expand the M-2 highway to 4 lanes, the total physical volume of
which is 96.1% of the total volume of construction work of the facility in 3 sections. As
of November 1, 2023, the construction of sections with a length of 102 km was
completed, and construction work on a section with a length of 28 km (physical
progress - 89.5%) continues. Completion of construction planned in the first half of
2024.

Georgia: Based on Government vision for 2030 total of 760km highway network
development is envisaged. Out of which, TRACECA network length is 650km.
Construction works are ongoing on 146146 km highway sections, 265 271 km
construction has been completed and remaining 2393km is planned to be completed in
62 stages by year 2030. Governmental decree on service and rest areas on East West
Highway has identified locations for roadside facilities, currently five Rest/Service
Areas has been constructed and additional locations will be constructed with phased
approach.

Iran: Development and improvement of transit roads and construction of Truck
Parking and welfare service complexes.

Kazakhstan: As part of the development of roads along the route, the Uzynagash
- Otar section 101-143 km long is being reconstructed with a transfer to category 1,
completion is planned for 2024. In addition, the Aktobe-Makat highway is under
reconstruction, where travel on hard surfaces is currently provided.

As part of the development of roadside infrastructure on TRACECA routes, in
2022, 33 units of roadside service facilities complying with the National Standard were
built.

Romania: Directorate General for European Transport Programmes within the
Ministry of Transport and Infrastructure of Romania:

The objective from the RRP of the investment 3 is to improve the quality and
efficiency of road infrastructure on specific sections of the TEN-T network, and to foster
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economic and social cohesion in particular in less developed and remote regions.

The new motorways shall be built for a total of 429 km, part of TRACECA routes,
as follows:

- A7 — Ploiesti-Pascani (319 km);

- A8 — Téargu-Mures-Miercurea Nirajului and Leghin- Targu Neamt (Motca) (59
km);

- Al — Marginea-Holdea (9 km);

- A3 — Nadaselu-Poarta Salajului (42 km).

The 2022 progress: the tender for execution of works is almost finish for the last
sector of the A7 motorway (in the stage of contesting the winner) and tender for the
design and execution of works of the A8 motorway is ongoing. For the 12 sectors of A7
and A3 highway sectors, execution contracts were signed and the works started, and
for the Al sector, the design and execution contract were signed.

Through Large Infrastructure Operational Program, the following sections were put
into operation in 2022:

- Al Sibiu — Boita (part of Sibiu — Pitesti motorway) 13.17 km. The others 4
sectors (Boita — Corneru, Corenetu — Togveni, Tigveni — Curtea de Arges, Curtea de
Arges - Pitesti) are under construction.

- DX Robanesti — Slatina (part of Craiova — Pitesti) — 39.85 km. The other three
sectors (Craiova — Robanesti, Slatina — Colonesti and Colonesti - Pitesti are under
construction).

Turkiye: The roads on the route are of high standard, the geometric and physical
conditions of the roads are improved as needed and the roads and the engineering
structures on the route are regularly maintained.

Ukraine: As part of the implementation of a joint project between Ukraine, the EIB
and the EBRD "Development of the Trans-European Transport Network", it is planned
to carry out major repairs of the M-05 Kiev - Odessa highway on the section 237 + 108
km - 274 + 435 km, within the Kirovograd region and major repairs of the highway M-05
Kiev - Odessa on sections 274 + 435 km - 280 + 445 km, 280 + 445 km - 304 + 095 km
within the Odessa and Nikolaev regions. The specified work will be performed for loan
funds.

As part of the implementation of a joint project between Ukraine, the EIB and the
EBRD "Improving the transport and operational condition of roads on the approaches
to the city of Kiev", the M-06 Kiev - Chop highway was maintained based on the final
results (OPRC) on the section km 434 + 230 - km 621+500. The work was carried out
using loan funds. The contract with the contractor has been completed.

As part of the implementation of a joint project between Ukraine and the IBRD
"Road Industry Development Project”, it is planned to carry out reconstruction and
major repairs on the M-30 Stryi - Ternopil - Vinnitsa - Kirovograd - Znamenka highway
on the section km 291+240 - km 332+052 (Khmelnitsky region). The completion date is
2023. Work is performed using credit funds.

As part of the joint project between Ukraine, the EIB and the EBRD "Improving the
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transport and operational condition of highways on the approaches to Kyiv", work was
carried out on the maintenance of the M-06 Kyiv - Chop highway based on the final
results (OPRC) on the km 434+230 - km 621+500 section. The work was carried out
with credit funds. The section of the highway was commissioned in 2021.

As part of a joint project between Ukraine and the IBRD, the Road Industry
Development Project, reconstruction and major repairs have been completed on the M-
30 Stryi- Ternopil - Vinnytsia- Kirovograd-Znamenka highway on the km 291+240 - km
332+052 section (Khmelnitskyi region). The work was carried out with credit funds. The
section of the highway was commissioned in 2023.

Due to the full-scale military invasion of the Russian Federation on the territory of
Ukraine, measures for the development of road infrastructure on the TRACECA routes
were not carried out for budgetary funds in 2023.

4.19

Application of information technologies in the
road industry, including management of road
assets and road maintenance

2022-2026

Azerbaijan: One of the areas for evaluating the activities of the industry in
Azerbaijan (also ITC TRACECA) is the use of information technologies, including the
management of road assets and road maintenance.

The source of data in the area of “Information Technologies” is the information
provided by the authorized body of the Republic of Azerbaijan to the PS TRACECA,
which, based on the data received, forms an annual evaluation with recommendations
for improving their activities.

Information technologies in the road industry include the following systems of
indicators:

- electronic reservation of entry to the checkpoint;

- introduction of preliminary electronic declaration;

- automated determination of weight and dimensional parameters;

- radiation control;

- detection of goods and cargo prohibited for transportation;

- electronic payment;

- risk assessment before the goods arrive at the physical border.

Road asset management (RAM) in Azerbaijan is entrusted to the State Agency of
Azerbaijan Automobile Roads (SAAAR). RAM is a systematic decision-making process
for the purpose of making the best use of available road industry resources, optimal
investment of road assets, maintenance, modernization and operation of physical road
industry assets.

To carry out RAM, the following work is carried out at SAAAR:

- development of strategic goals and programs;

- carrying out inventory and assessment of assets (physical and human
resources);

- adoption of quality and performance standards;

- compliance of activities with certain strategic goals;

- forecasting road conditions, creating appropriate databases and quality
improvement programs;

- formation of the road budget;
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- creation of technical and economic analysis tools.

The main objectives of SAAAR are to ensure maximum utility of road assets and
development and maintenance of roads at the lowest cost under the following
conditions:

- expenses (budgetary funds for the construction, maintenance, operation and
preservation of road infrastructure) of the road administration are economically justified;

- ensures minimal costs (time, as well as operating and transport costs) for road
users;

- minimal risk of accidents and minimal impact on the environment.

For the RAM process, the most common component is the pavement and bridge
management system. The road asset management process is as follows:

- the expected performance of the road network is linked to available funding and
road administration policies;

- inventory data and information on existing network performance characteristics
are collected and analysed;

- the use of analytical tools and procedures allows you to develop cost-effective
strategies for allocating budgets, meeting the needs of the administration and user
requirements.

The classification of assets of the State Agency of Azerbaijan Automobile Roads
(SAAAR) is represented by the following indicators:

Infrastructure assets (pavements, structures, tunnels, artificial structures, road
equipment) and other assets (machinery and equipment for construction and
maintenance, vehicles, real estate, materials, human resources, information data).

Road asset management (RAM) depends on the development of Geographic
Information Systems (GIS) and Global Positioning Systems (GPS) technologies, the
provision of more advanced information programs, and the provision of analysis results
for various road maintenance and preservation strategies.

Analytical tools used during asset management link investment and system
performance, and the main goal is to simultaneously minimize the costs of the road
administration and the costs of the user.

Georgia: The Road Asset Management information system is based on a modular
approach incorporating COTS solutions and in-house data collection and processing.
Systems include ROMDAS for network level survey, iRAP star rating, ESRI ArcGIS for
data management, processing, planning, etc. HDM-4 software for preparation of multi-
year forward programs and GIS Cloud solution for web data sharing.

Kazakhstan: In 2022, tests for compliance with the information security
requirements of the Road Asset Management System were completed; based on the
results, a Test Certificate was issued by the Information Security Committee of the
Ministry of Digital Development, Innovation and Aerospace Industry of the Republic of
Kazakhstan on compliance.

In April 2022, the Road Asset Management System was put into commercial
operation, and data on instrumental diagnostics of 13 thousand km of roads were also
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entered for 2022.

Tarkiye: Asset management, maintenance services, planning, project design,
measurement and evaluation processes are provided with the Image Based
Information Management System (GTBYS) Project, which our institution has been
using since 2019. 43 different inventory information is kept up to date via web and
mobile applications. GTBYS project is used by all units in daily operational processes.
Within the scope of the GTBYS project, Bridge Maintenance Module, Culvert
Maintenance Module, Guardrail Maintenance Module and Wire Fence Maintenance
Module were put into operation, thus ensuring the central monitoring of the
maintenance processes of these 4 inventories.

4.20

Automation of transport and
weights\dimensions control processes

2022-2026

Armenia: To create an automated weight and dimensions control system on the
roads of Armenia during 2022-2023, an international tender was announced for the
establishment of 40 automated weight, dimensions and speed control points in
Armenia. The actual implementation of the project is planned for 2024-2025.

Azerbaijan: In order to prevent violations of the requirements for the permitted
dimensional, mass and axial parameters of large and heavy vehicles, the State
Highway Agency of Azerbaijan plans to install appropriate electronic scales (at 35
points) in 2 stages and in agreement with the Aselsan company.

Class A (premium) sensor equipment manufactured by Aselsan and manufactured
by Kistler will be used, specialized according to European standards and manufactured
using quartz technology, operating 7/24.

Taking into account the latest technical indicators and structural and engineering
characteristics of the M-2 highway on the TRACECA route, the number of weighing
stations was determined to be 6. It was decided that instead of a concrete pavement,
the 200-meter section of the road for installing scales will be replaced with an asphalt
concrete pavement that meets the company’s standards “Kistler."

In general, in Azerbaijan it is planned to install technical equipment in 11 places
(right and left) in the first stage by October 2024 (including the first scales on the M-1
highway), and in the second stage by the end of 2024, the said equipment is planned
to be installed in 29 points.

It is expected that specialists from Aselsan and Kistler will make appropriate
changes and modernization after inspecting the weighing stations planned for
installation at stage II.

Georgia: An overload control strategy has been developed with the support of
ADB including TOR and technical specifications prepared for piloting the
implementation of the weigh-in-motion (WIM) system. The strategy aims at direct
enforcement and the initial pilot envisages the installation of five WIM systems in three
locations identified on international roads. System specification in addition to axle-load
control includes the requirement for dimension measurement and plate recognition as
well and is one of the components of the ongoing East-West Highway section
construction project under ADB financing. In parallel, 38 mobile scales have been
purchased for Patrol Police to enhance monitoring and enforcement of overloading.
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Iran: implementation the weighing system in all border terminals as well as the
intelligent WIM system along the route.

Kazakhstan: Currently, there are 11 automatic measurement stations for
measuring the weight and dimensions of cargo vehicles along the route.

By 2025, it is planned to install 63 SAIS throughout the Republic.

Moldova: By Decree of the Government of the Republic of Moldova No. 960
dated 06.12.2003, the creation of the Weigh-in-Motion Information System for vehicles
moving along public roads of the Republic of Moldova was approved.

The National Road Transport Agency of the Republic of Moldova has developed
and implemented a procedure for requesting, processing data and issuing a special
transport permit for the carriage of goods, the weight and/or dimensions of which
exceed the maximum available values, in electronic format - from submitting an
application to issuing an electronic permit to the carrier.

Romania: Romanian National Company for Road Infrastructure Administration
(CNAIR S.A):

In order to protect the road infrastructure of Romania, the staff of CNAIR S.A. from
the border crossing points, verifies by weighing, the observance of the maximum
permissible masses (masses on the axes and the total mass) and by measuring, the
observance of the maximum allowed dimensions.

In order to automate the weighing process:

= CNAIR S.A. has implemented in the control and collection agencies at the
border crossing points a number of 18 weighing systems that are
interconnected with the e-Tariff IT application and has underway a
project to modernize a number of 22 weighing installations.

= Also, at the Calafat border crossing point, CNAIR S.A. has implemented
two measurement systems that are interconnected with the e-Tariff IT
application.

Turkiye: Automation of transportation and weight/dimension control processes.
KDI-Net automation system began to be widely used in Highway Inspection Stations.
As a result, all inspection data at 103 Highway Inspection Stations using low-speed
weighing in motion system (LSWIM) was collected in a single center and made
controllable.

Ukraine: At the beginning of the fixation of administrative offenses in the field of
road transport safety, 20 WIM-complexes were automatically launched, and by the end
of 2021, 24 of them were already in operation.

At the beginning of the large-scale invasion by the troops of the Russian
Federation, Ukrtransbezpeka suspended data processing from WiM-complexes.
Ukrainian web resources and databases have been subjected to massive cyber-
attacks. Access to the systems and registries has been blocked.

The restoration of the WiM complexes during the period of martial law began in
May 2022. At the first stage, 14 WiM complexes were put into operation in the main
areas of cargo transportation (excluding areas of active combat).
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In 2023, the number of WiM complexes connected to the Ukrtransbezpeka data
center increased from 38 to 50 units.

4.21

Increasing the competitiveness and
attractiveness of TRACECA road routes

2022-2026

Georgia: With major ongoing modernization works on the TRACECA network the
capacity is expected to increase up to three folds, the provision of a divided central
reserve is expected to significantly enhance safety and improvement of pavement
condition, geometry and travel distance will reduce vehicle operation and travel time
costs. Parallel construction of service/rest areas will further increase the
competitiveness of the corridor.

Kazakhstan: In order to increase the competitiveness of the route, it is planned to
build the Beineu - Shalkar - Irgiz highway adjacent to the Western Europe - Western
China highway. In 2022, work began on developing a feasibility study for the project.

It is also planned to modernize sections of the road from Kyzylorda to the RF
border (Martuk) under the 1st technical category with 4 lanes.

Project implementation is planned from 2025.

Tarkiye: In order to increase the attractiveness of motorways, from time to time,
price updates and price regulations can be made on motorways in order to use them
more efficiently and thus to save time and fuel, to use the country's resources more
widely and to increase the attractiveness of motorways. In addition, attractiveness can
be enhanced by the quality of services provided by the operators of service and
parking areas, which are integral parts of motorways.

Ukraine: In 2022, highway services in the regions ensured the implementation of
operational maintenance and road safety measures, including the restoration of
schemes and technical means of organizing traffic, as well as repair work on roads of
national importance, including on roads that are included in international corridor
Europe-Caucasus-Asia.

In 2023, the infrastructure restoration and development services in the regions
ensured the implementation of maintenance operations and road safety measures,
including the installation and/or replacement of traffic management devices in
accordance with traffic management schemes, particularly on roads that are part of
Europe-the Caucasus-Asia international corridor.
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4.22

Ensuring the proper service of the crews of
vehicles that perform international road
transportations (service parking for cargo
vehicles - Track Parking)

2022-2026

Iran: Investing in the development of service and welfare complexes on the roads
and increasing the quality of infrastructure and parking.

Kazakhstan: As part of the development of roadside infrastructure on TRACECA
routes, in 2022, 33 units of roadside service facilities were built, complying with the
National Standard, of which

27 units have food outlets, parking areas, shops.

Moldova: Government Decree No. 1091 dated 27.12.2023 on the Information
System for programming electronic queues at the border established the introduction of
pre-registration at state border checkpoints and programming of electronic queues for
vehicles that carry out road transport in the direction of departure from the country.
Also, the rules for pre-registration at checkpoints across the state border provide for the
identification and arrangement of parking spaces for vehicles.

After the introduction of the information system, pre-registration will be carried out
on a special electronic page:

a) for vehicles in the customs regime of export, registration will be carried out from
the point of loading/ unloading, upon arrival at the checkpoint across the state border at
the appointed hour according to the record;

b) for vehicles in transit through the territory of the Republic of Moldova - from
specially equipped parking lots with further arrival at the checkpoint across the state
border at the appointed hour according to the record.

Turkiye: Parking lots are available for vehicles transported on TRACECA highway
routes and new ones are being constructed as needed. For motorways, service and
parking areas are available at approximately 250 points with units providing 24/7
uninterrupted service and sufficient parking areas to meet the short-term rest and
needs of drivers. Parking areas and resting units for all types of vehicles are planned in
the same way on the new highway routes to be organized.

4.23

Expansion of network of automatic photo -
video surveillance systems of offenses and the
weighing system in motion (WIM)

2022-2026

Georgia: An overload control strategy has been developed and TOR including
technical specifications prepared for piloting implementation of the weigh-in-motion
(WIM) system. The strategy aims at direct enforcement and the initial pilot envisages
the installation of five WIM systems in three locations identified on international roads.

Iran: Surveillance cameras and speed control are active in the Road Management
Center.

Kazakhstan: As part of the National Project “Strong Regions - Driver of the
Country’s Development,” it is planned to install on main roads 63 units of automated
measurement stations (ASI) of weight and dimensional parameters of vehicles using
stationary scales with minimal error in pilot mode by the end of 2025.

Turkiye: Expansion of the automatic photo network - Video surveillance systems
of crimes and weighing system in motion (WIM) Inspections are carried out with
LSWIM at 103 Highway Inspection Stations.

Ukraine: At the beginning of the fixation of administrative offenses in the field of
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road transport safety, 20 WIM-complexes were automatically launched, and by the end
of 2021, 24 of them were already in operation.

At the beginning of the large-scale invasion by the troops of the 66666ian
Federation, Ukrtransbezpeka suspended data processing from WiM-complexes. Web
resources and databases of Ukraine have been subjected to massive cyber-attacks.
Access to the systems and registries has been blocked.

The restoration of the WiM complexes during the period of martial law began in
May 2022. At the first stage, 14 WiM complexes were put into operation in the main
areas of cargo transportation (excluding areas of active combat).

In 2023, the number of WiM complexes connected to the Ukrtransbezpeka data
center increased from 38 to 50 units.

Develop

ment of inland waterways

Observance of staffing requirements for inland
navigation

2022-2024

Kazakhstan: Inland waterways of the Republic of Kazakhstan are not included in
the TRACECA corridor.

Ukraine: The Law of Ukraine “On Inland Water Transport” was adopted, in which
Article 30 is devoted to training of personnel of inland navigation vessels and the
requirements for them, in compliance with the norms of the Directive (EU) 2017/2397 of
the European Parliament and the Council of 12.12.2017 on the recognition of
professional qualifications in inland navigation and repealing the Council Directives
91/672/EEC and 96/50/EC (hereinafter Directive 2397). The Law establishes a list of
qualification certificates and special permits, the maintenance by the Shipping
Administration of the Register of qualification certificates of deck crew members and
service records, other qualification documents of crew members of Ukrainian inland
navigation vessels, as well as special permits of captains (shipmasters), requirements
for medical examination by crew members.

The Order of the Ministry of Infrastructure No. 55 dated January 28, 2022 “On
some issues of maintaining the logbook of an inland navigation vessel” was adopted,
registered with the Ministry of Justice of Ukraine on March 29, 2022 under No.
363/37699. The Order partially implements the norms of Directive 2397. A single new
form of the logbook of an inland navigation vessel has been introduced, which
corresponds to the form established by the resolution of the European Committee for
the Development of Standards in Inland Navigation (CESNI) (Appendix to Resolution
CESNI 2019-1I-5 "Standards for the logbook").

The Ministry of Infrastructure, together with the Shipping Administration and
European experts, is developing a Regulation on the qualifications of personnel of
inland navigation vessels, which details the procedures provided for in Article 30 of the
Law and implements other norms of Directive 2397.

5.2

Promoting the digital integration of IWT into an
intelligent, sustainable supply chain

2022-2026

Kazakhstan: Inland waterways of the Republic of Kazakhstan are not included in
the TRACECA corridor.
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Ukraine: Work is planned for 2023 to modernize the River Information Service of
Ukraine (RIS) and the possibility of providing harmonized services to shippers through
the RIS, in accordance with Directive 2005/44 and relevant European technical
regulations.

A draft order of the Ministry of Infrastructure “On approval of the Regulations on the
River Information Service” has been developed, which is undergoing the approval
procedure.

5.3

Encouraging logistics operators to use more
IWT and develop marketing strategies to attract
and provide information to consumers and
enterprises

2022-2026

Kazakhstan: Inland waterways of the Republic of Kazakhstan are not included in
the TRACECA corridor.

Ukraine: The National Transport Strategy of Ukraine for the period until 2030
provides for a number of tasks aimed at partial reorientation of cargo flows from rail
and road to inland water transport. So, in particular, such tasks include:

stimulating fleet renewal and supporting long-term investments in the renewal and
construction of river vessels;

safe operation, support in proper technical condition, timely repair of hydraulic
structures in inland water transport (the State Fund for the Development of Inland
waterways locks (IWL) has now been created as part of a special fund of the State
Budget of Ukraine, with stable sources of revenue and clear directions for the use of
the State Enterprise "Ukrvodput” budget funds for the maintenance of shipping IWL
and navigable hydraulic structures - locks - are in good condition);

revision of the policy for the formation of river tariffs and fees in order to stimulate
the development of inland water transport (in accordance with the Law of Ukraine “On
Inland Water Transport”. River logistics have been reduced in cost: in particular,
sluicing fees on the Dnieper Cascade have been abolished, shipowners have been
exempted from paying for the raising of bridges. Transparent, clear tariffs for pilotage
services were established, provided by the State Enterprise of Waterways "Ukrvodput".
Other tariffs are not subject to state regulation and are free).

54

Ensuring the reliability of the network in order to
guarantee the smooth flow of goods and
prevent delays

2022-2024

Kazakhstan: Inland waterways of the Republic of Kazakhstan are not included in
the TRACECA corridor.

Ukraine: Before the full-scale invasion, the Ministry of Infrastructure carried out
active work aimed at developing river transport. Thus, among other things, the Law of
Ukraine “On Inland Water Transport” was adopted, a number of by-laws were adopted,
work was carried out to maintain the operational and safe condition of the Dnieper
Cascade locks, dredging work was carried out, and the like. However, due to the full-
scale invasion of the Russian Federation into the territory of Ukraine, navigation on the
IWL is practically not carried out.

However, further work continues on the regulatory framework and the
implementation of European standards into Ukrainian legislation.

The State Enterprise of Waterways "Ukrvodput" is being prepared to perform new
functions of maintaining the waterways locks in proper navigable condition and
restoring river logistics after the de-occupation of temporarily occupied territories, in
particular, part of the Kherson region, where the Kakhovka shipping lock is located.
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Air transport

Advanced training through conducting training
courses for the public sector

2022-2026

PS IGC TRACECA: In March 2022, training courses on cybersecurity in aviation
were conducted at the expense of the Permanent Secretariat. All participants received
course completion certificates from the UK CAA. In addition, during 2022, negotiations
were held with potential educational centers with a view to conducting similar training
courses in the field of maritime transport and logistics in 2023, including through the
involvement of third-party funds.

The results of negotiations with partners ensured the allocation of over 30 thousand
dollars for piloting GTrD and conducting training courses on working with the
TradelLens platform for participants from interested countries.

The three-day courses, organized by the PS IGC TRACECA with the support of
USAID PSA (Azerbaijan), the USAID’s Trade Central Asia (TCA) activity and the
USAID's Economic Governance Program in Georgia, were held from September 11 to
13, 2023 in Barcelona.

The participants of the course were representatives of the port countries of the
region - Azerbaijan, Bulgaria, Georgia, Kazakhstan, Romania, as well as Turkmenistan.

During this course, the participants were acquainted with the activities of the Port of
Barcelona, transport technologies and innovations, information services related to the
port's activities, and also participated in study visits and seminars.

Azerbaijan: Training courses for civil aviation staff are conducted in accordance
with ICAQO requirements.

Iran: Holding hundreds of hours of training courses for civil aviation organization
personnel in technical, operational, commercial, legal, administrative and...

Moldova: CAO inspectors regularly undergo advanced training courses in
organizations such as ICAO, JAA TO, EASA, DGCA France, SAA Singapore, etc.

Tlrkiye: The Digital Training development activities for the aviation sector and
those who want to develop their careers in the aviation sector continue with the
Institutional Transformation Model (KDM) processes within Tirkiye’'s DGCA. With
KDM, in order to determine the competencies of the titles and to perform the tasks
successfully, the required trainings for each title are determined by making a training
needs analysis, at least one distinctive training for each job title and compulsory and
optional trainings that will contribute to the realization of the duties that are determined.

The Digital Training development processes has continued in 2024. It is aimed that
the trainings, which are planned to be completed in 2024, will be accessible to the
entire sector through Institutional Transformation Model software system.66666666

6.2

Implementation of e-Freight in order to provide
advance information, including for customs
purposes

2022-2024

Azerbaijan: The implementation of e-Freight is being developed.

Iran: implementation of Iran Air Intelligent Air Freight Terminal at Imam Khomeini
International Airport

Kazakhstan: In 2018, the Republic of Kazakhstan introduced an electronic support
system for air cargo transportation, e-Freight. In 2019, the project was put into
commercial operation.

At the same time, the “Procedure for providing preliminary information on goods
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intended to be imported into the customs territory of the Eurasian Economic Union by
air” is provided” for goods intended to be imported into the customs territory of the
EAEU by air.

Romania: Directorate for Air Transport within the Ministry of Transport and
Infrastructure of Romania:

Romania applies Regulation (UE) no. 2020/1056 on electronic freight transport
information.

6.3

Adoption of national plans for the transition to
low-carbon fuels by 2030

2022-2023

Azerbaijan: According to ICAO Assembly Resolutions on Consolidated statement
of continuing ICAO policies and practices related to environmental protection,
Azerbaijan has developed triennially updated National Action Plan on Emission
Reduction.

The Plan includes a basket of regulative, operational and technological measures
reflecting their respective national capacities and circumstances. However, in light of
ICAO policies and practices related to Long Term Aspirational Goal as well as other
regional air navigation (e.g. Aviation System Block Upgrade) projects, Azerbaijan
supports initiatives on implementation of low-carbon fuels as one of environmental
priorities.

In 2023, a workshop on sustainable aviation fuels (SAF) was organized in Baku
with the support of the European Civil Aviation Conference as part of a capacity-
building initiative on SAF. The event saw the participation of representatives from the
State Civil Aviation Agency (SCAA), the State Oil Company of Azerbaijan Republic, the
Ministry of Energy, the Ministry of Digital Development and Transport of the Republic of
Azerbaijan, and various stakeholders from the aviation industry.

The SCAA is currently in the process of devising a strategy roadmap for the
implementation of Sustainable Aviation Fuel (SAF) in states’ action plan for emission
reduction in 2025.

Moldova: We are completing the approval process of the draft Government
Decree on the establishment and operation of the Carbon Offsetting and Reduction
Scheme for International Aviation (CORSIA).

This project provides for the incorporation into national legislation of the standards
and recommended practices set out in Annex 16 "Environmental Protection”, Volume
IV "Carbon Offsetting and Reduction Scheme for International Aviation" (CORSIA).

Romania: Directorate for Air Transport within the Ministry of Transport and
Infrastructure of Romania:

As an EU Member State, Romania will apply the regulations of the Fit for 55
legislative packages, namely:

- Proposal for a Regulation of the Parliament and of the Council on the
deployment of alternative fuel infrastructure and repealing Directive 2014/94/EU of the
European Parliament and of the Council (AFIR);

- Proposal for a Regulation of the European Parliament and of the Council on a
level playing field for sustainable air transport (ReFuel Aviation).

Tirkiye: By the extensive work of DGCA SAF policies have been added to
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reports of 1st Climate Assembly, ,12th Transportation Assembly and 12th Presidental
Development Plan.

SHT-SAF directive has been prepared in 2022 and it was planned to be issued in
2024. Turkiye was expected to have 1-5% mandatory use of SAF satisfying CORSIA
eligible fuel criteria. However, discussion held with stakeholders in two consecutive
meeting showed that SHT-SAF directive should be revised.

Since ICAO adapted a new target to 5% reduction in emissions via SAF by 2030,
DGCA is preparing new directive to modify the current template SHT-SAF according to
this criteria and stakeholders’ views.

For the long term SAF roadmap preparation, DGCA approved to be the part of the
new consortium consisting different stakeholders. By doing so, 2053 net-zero target is
expected to be satisfied in advance.

Ukraine: During 2022-2023, active work was carried out to promote SAF in
Ukraine, in particular, in cooperation with the UNDP, potential sectors of the economy,
prospects for the growth of biofuel production and sustainable aviation fuel were
assessed. The interested parties participated in joint meetings to promote the
development of the SAF in Ukraine.

In addition, the EU4Climate project, which is implemented by the United Nations
Development Program (UNDP), is actively working in Ukraine.

The legislative framework for the use of SAF in the aviation industry includes
Aviation Regulations No. 1001 "Technical Requirements and Administrative
Procedures for Monitoring Emissions by Operators of Civil Aircraft ", which regulate the
use of SAF as a method of reducing CO2 emissions under CORSIA, and a Resolution
of the Cabinet of Ministers of Ukraine "On Approval of the Updated Nationally
Determined Contribution of Ukraine to the Paris Agreement” No. 868-p dated
30.07.2021. The document sets a goal to reduce greenhouse gas emissions by 35%
by 2030 compared to 1990.

According to the National Transport Strategy of Ukraine for the period up to 2030,
it is planned to increase the level of use of alternative fuels and electricity to 50% by
2030.

6.4

Increasing the air traffic between the MLA
member states

2022-2026

Armenia: In 2022 Armenia ratified Common Aviation Area Agreement with the EU
and EU member states, which implies the implementation of EU standards into
Armenian law.

In 2022, more than 9 new airlines joined to the existing passenger air
transportation market, including from Iran (Qeshm Air, Iran AirTour), Turkiye (Pegasus
Airlines) and Moldova (FlyOne).

In general, the passenger air transportation market in 2022 compared to 2021
grew by 54% (3.7 million passengers), while in a similar comparison the growth in air
cargo traffic was 34% (23.3 thousand tons of cargo).

Azerbaijan: During “Winter 2022-2023” Season, the number of flights operated
between the Republic of Azerbaijan and the following countries has increased over the
past year and is per week:
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Georgia 26, Iran 2, Kazakhstan 15, Turkiye 111 and Uzbekistan 6.

Currently, there are no flight operations from the Republic of Azerbaijan to
Armenia, Kyrgyzstan, Moldova, Romania, Tajikistan and Ukraine.

Iran: Updating the memorandums of understanding on the development of the
flight network with the countries of Armenia, Tajikistan and Tirkiye in 2023.

Kazakhstan: In air transport, international flights to 29 countries on 109 routes,
with a frequency of 479 flights per week, have been resumed and opened. Flights are
operated by 3 domestic and 27 foreign airlines, including to TRACECA member
countries: Azerbaijan, Armenia, Kyrgyzstan, Turkiye, Uzbekistan, Georgia, Iran,
Tajikistan.

It is planned to increase flights with Uzbekistan, open with Azerbaijan, Turkiye ,
Tajikistan.

Moldova: There are direct flights to/from Moldova with Romania, Georgia,
Armenia, Turkiye, and starting in April there will be flights to Azerbaijan.

Romania: Directorate for Air Transport within the Ministry of Transport and
Infrastructure of Romania:

Romania and the European Union have concluded bilateral and multilateral air
agreements and memorandum of understanding with the TRACECA states on the
basis of which air services can be operated, as follows:

Armenia - Common Aviation Area Agreement between the European Union and
its Member States, of the one part, and the Republic of Armenia, of the other part,
signed in Brussels on 15 November 2021.

Azerbaijan - Agreement between the Government of Romania and the
Government of the Republic of Azerbaijan concerning air services, signed in Baku, on
27 march 1996.

Georgia - Euro-Mediterranean Aviation Agreement between the EU and its
Member States, of the one part, and Georgia, of the other part, entered into force on 19
March.2018.

Kazakhstan - MEMORANDUM of Understanding between the Civil Aeronautical
Authorities of Romania and of the Republic of Kazakhstan regarding the traffic rights,
signed in Nur-Sultan, on 12 September 2022.

Iran — Agreement between the Government of Romania and the Government of
the Islamic Republic of Iran, signed in Teheran, on 14 August 2000.

Moldova - Agreement on Common Aviation Area between the EU and its Member
States, of the one part, and the Republic of Moldova, of the other part, signed in
Bruxelles, on 26 June 2012.

Turkiye — Agreement between the Government of Romania and the Government
of Turkiye regarding the air services, signed in Ankara, on 2nd May 1966.

Ukraine - Common Aviation Area Agreement between the European Union and its
Member States and Ukraine, signed in Kiev on 12 October 2021.

Uzbekistan - Agreement between the Government of Romania and the
Government of the Republic of Uzbekistan concerning air services, signed in Bucharest
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on 6 June 1996.

Currently, only on routes from Romania to/from Turkiye there are regular flights
operated by Romanian and Tirkiye operators.

Tlrkiye: Turkiye have concluded Bilateral Air Services Agreements and
Memorandum of Understandings with the TRACECA Member States which allows
weekly flights as following:

Azerbaijan (164 Frequencies),

Bulgaria (56 Frequencies),

Georgia (Unlimited-open sky),

Kazakhstan (95 Frequencies),

Kyrgyzstan (Over 60 Frequencies),

Iran (130 Frequencies),

Moldova (Unlimited-open sky),

Romania (87 Frequencies),

Ukraine (Over 271 Frequencies),

Uzbekistan (72 Frequencies),

Tajikistan (More than 12 Frequencies),

Turkmenistan (35 Frequencies)

and Armenia (Charter Flights).

Ukraine: Currently, regular air traffic between Ukraine and TRACECA member
countries is not carried out due to the ongoing military aggression of the Russian
Federation against Ukraine.

6.5

Improving flight safety and aviation security

2022-2026

Azerbaijan: The consultations on flight safety and aviation security are held
periodically between aviation authorities of MLA Member States. Thus, in November
2022 and February 2023 the specialists of State Civil Aviation Agency under the
Ministry of Digital Development and Transport of the Republic of Azerbaijan held
consultations with the specialists from Civil Aviation Agency of the Republic of
Uzbekistan.

The draft Memorandum on Regional Cooperation in the field of aviation security
submitted by the Kazakhstan Party for signature by several TRACECA Member States
is currently being negotiated in the Republic of Azerbaijan.

Iran: - Updating the regulation related to safety and compliance with updated
EASA regulations

- Updating airport equipment

- Initial signing the security agreement with Tuarkiye.

Kazakhstan: Kazakhstan is implementing European requirements and standards
in the field of aviation safety. JSC "Aviation Administration of Kazakhstan" closely
cooperates with the European Civil Aviation Conference (ECAC), consulting work,
seminars and courses are conducted with ECAC experts on the study of European
requirements under the AB line.

Currently, changes and additions are being made to the regulatory legal acts of
the Republic of Kazakhstan in the field of aviation security (Aviation Security Program
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for Civil Aviation of the Republic of Kazakhstan, Aviation Security Rules, Rules for
Quality Control for Aviation Security) taking into account the amendments being made
to Appendix 17 to the Convention on International Civil Aviation and DOC 8973
Aviation Security Manual».

Moldova: In order to ensure a high level of flight safety and aviation security, the
Republic of Moldova implements ICAO standards and provides oversight of their
compliance by aviation agents. According to the results of the latest ICAO audit in
February 2022, the effective implementation of standards amounted to 74%.

Romania: Romanian Civil Aeronautical Authority:

1. In accordance with the Collaboration Protocol, which was signed by Romania
in June 2022 between Kazakhstan and Romanian Civil Aeronautical Authorities, in
march 2023 Romanian CAA received a visit from the delegates of Kazakhstan. During
this week, the Kazakhstan delegates had discussions with the Romanian CAA
representatives regarding specific regulations and the modalities of implementation in
the fields of aviation safety (transport of dangerous goods by air in particular) and
security. Also, Romanian CAA participants made available to the delegates from
Kazakhstan the existing guides and models of procedures.

In addition, the Kazakhstan guests visited the main airport (Henri Coanda
International Airport) and one of the regulated supplier site and had constructive
discussions with the responsible security staff.

2. In accordance with the collaboration Protocol signed between the Romanian
and Moldavian Civil Aeronautical Authorities, in February 2023 Romanian CAA
received a visit from the delegates of Moldova. During this week, the Moldavian
delegates had discussions with the Romanian CAA representatives regarding specific
regulations and the modalities of implementation in the fields of aviation safety
(oversight of the air operators that perform air operations on aerodromes other than the
certified aerodromes) and security. A share of expertise was also made, in order to
enhance the oversight performance.

Also, Romanian representatives of the air operations and airworthiness
departments performed a working visit in Chisinau (20-23.03.2023) at the MDCAA
headquarters and to the principal base of business of 3 Moldavian air operators that
perform commercial air transport operations. The activity consisted in conducting joint
audits, the main objective being to share the experience gained by RoCAA’s personnel
in applying the communitarian requirements applicable to the commercial air transport
operations.

Turkiye: For Airports;

In 2022, 10 firefighting vehicles were purchased.

5 rescue vehicles, 1 set of aircraft recovery equipment and an "Aircraft Fire
Training Simulator System" for the training of ARFF personnel is planned to be
purchased in 2023.

In 2025, it has been planning to have 15 new firefighting vehicles.

By transferring Acceptable Safety Performance Indicators (AL0S) to digital
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environment, it was ensured that Airport Safety Performances were monitored
electronically. Hazard/Incident Notifications were transferred to the digital environment
and voluntary reporting was encouraged. By transferring PAT Fields Forms to the
Digital Environment, it is now possible to instantly control the status of the airport
Runway Apron and Taxiways.

Besides, in 2023 it is also planned to be purchased; 15 follow-me vehicles, 8
tractors, 9 vacuum sweeper vehicles ,14 Towed-type Snow Plowing, Sweeping and
Blowing Vehicles, 6 Snow-blower vehicles, 8 airport de-icing vehicles, 5 backhoe
loaders, 5 truck-mounted telescopic platforms, and 3 spider platforms.

To improve flight safety and security, DGCA of Turkiye can share its digital training
processes which were created within the scope of Institutional Transformation Model.

As an ANSP, DHMI has air navigation infrastructure and human resources to
provide air traffic services in safe and efficient way in Turkish airspace. With the
investments made every year, the air navigation infrastructure is constantly renewed
and improved. The air navigation ground infrastructure is maintained by qualified
ATSEPs.

Ukraine: Ukraine continues to implement ICAO standards and recommended
practices for aviation security (Annex 17 "Aviation Security. Safeguarding International
Civil Aviation Against Acts of Unlawful Interference,” Doc 8973 "Aviation Security
Manual"), and regularly informs ICAO of any existing differences.

Ukraine also complies with the provisions of the European Union Regulation
(Regulation (EC) No. 300/2008 of the European Parliament and Council of March 11,
2008, on Common Rules in the Field of Civil Aviation Security, and repealing
Regulation (EC) No. 2320/2002;

Commission Regulation (EC) 2015/1998 of November 5, 2015, laying down
detailed measures for the implementation of common basic standards on aviation
security;

Commission Regulation (EC) No. 1254/2009 of December 18, 2009, setting
criteria to allow Member States to derogate from the common basic standards on civil
aviation security and to adopt alternative security measures).

In 2023:

- The Cabinet of Ministers of Ukraine adopted Resolution No. 1031 of 14
November 2023 “On Amendments to the Composition of the Interdepartmental
Commission on Civil Aviation Safety”.

Also, the following activities were carried out in Ukraine:

1) Development of draft amendments to the Air Code of Ukraine in terms of
ensuring aviation safety. The main purpose of this activity, based on the European
Union legislation, is to establish aviation safety standards at the level of the main
aviation law (the Air Code of Ukraine), as well as to ensure their practical
implementation through the development of other relevant legal documents.

2) Development of relevant legal documents required for ratification of the
Convention on the Suppression of Unlawful Acts Related to International Civil Aviation
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(Beijing, 2010), the Additional Protocol to the Convention for the Suppression of
Unlawful Seizure of Aircraft and the Protocol to Amend the Convention on Offences
and Certain Other Acts Committed on Board Aircraft.

3) Development of the draft National Civil Aviation Security Quality Control
Programme.

Logistics, multimodal transport and connections with the hinterland

Implementation of projects for the construction
of transport and class A logistics centres along
the TRACECA corridor routes (connecting at
least 2 modes of transport), including projects
for which feasibility studies were previously
prepared within the framework of technical
assistance projects

2022-2026

Georgia: In 2022, a land plot near the Kutaisi International Airport was sold to a
private investor, with the condition of establishing a logistics centre. The investor is
obliged to develop the LC service centre and logistics service facilities (including
refrigerated and chilled warehousing) with an estimated annual capacity of 900 000
tons. The investor shall also ensure the construction of a railway connection to the new
logistics centre.

As for the Thilisi Logistics Centre project, it is planned to update the feasibility
study (conducted by Dornier Consulting International in 2017) with the support of the
ADB and relaunch the investor selection process accordingly.

Iran: The Iran Port and Maritime Organization, as the trustee of locating, attracting
investors, building and operating logistics centers in the port areas of Amirabad,
Bandar Abbas, Chabahar, Mahshahr and Jask, has completed the studies of locating
and placing the construction of the mentioned logistics centers and in the second
phase, it will deal with the attraction of investors and the construction and operation of
these centers.

Kazakhstan: On December 30, 2022, by Decree of the Government of the
Republic of Kazakhstan No. 1116, the “Concept for the development of transport and
logistics potential of the Republic of Kazakhstan until 2030” was approved.

As a result of the implementation of the Concept, transit volumes through the
territory of the Republic of Kazakhstan will be increased to 35 million tons, including
container transit to 2 million TEU by 2030, cross-border trade hubs and regional transit
air hubs will be created, rolling stock will be updated and measures will be
implemented on development of the transport industry and the formation of Kazakhstan
into a transport and logistics hub in the region.

For the project to create a “Container Hub” in the port of Aktau, work is underway
to develop a feasibility study (completion date November 2023). It is planned to
implement the project jointly with PSA.

To develop logistics and multimodal transportation, it is planned to create a
system of cross-border trade hubs, on the basis of which platforms for cross-border
cooperation with neighboring countries will be created - including China, the Republic
of Uzbekistan, and the Caspian states.

Creation of a commodity processing hub “International Center for Industrial
Cooperation “Central Asia” on the border with the Republic of Uzbekistan:

To develop trade and economic cooperation on the border of Kazakhstan and
Uzbekistan, a decision was made to create the International Center for Industrial
Cooperation (ICIC) “Central Asia”.
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In order to implement the ICPC project by the Ministry of Trade and Integration of
the Republic of Kazakhstan from 2021 to 2022. the following work was done:

« the Concept of the ICPC was approved;

* a joint action plan for the creation of the ICPC was approved;

+ a framework agreement on the establishment of the ICPC was signed;

» a draft basic Agreement has been developed between the Government of
Kazakhstan and the Government of Uzbekistan on regulating the activities of the
International Center for Industrial Cooperation (is being agreed upon by the Uzbek
side).

« the location for the creation of the ICPC was determined.

Creation of the Khorgos Junction border complex on the border with China:

The Khorgos junction is an operating complex of infrastructure facilities located on
the Kazakh-Chinese border (SEZ “Khorgos - Eastern Gate”, SEZ “ICBC Khorgos”,
checkpoint “Nur-Zholy”, railway station “Altynkol” and railway Dry Port terminal). Goals,
objectives and practical approaches to the creation and development of cross-border
hubs are set out in the Concept.

The Khorgos junction is an operating complex of infrastructure facilities located on
the Kazakh-Chinese border (SEZ “Khorgos - Eastern Gate”, SEZ “ICBC Khorgos”,
checkpoint “Nur-Zholy”, railway station “Altynkol” and railway Dry Port terminal). Goals,
objectives and practical approaches to the creation and development of cross-border
hubs are set out in the Concept.

Tarkiye: Ministry of Transport and Infrastructure of Tlrkiye has ongoing logistics
center investment with a railway connection with TRACECA seaport number 21 (Izmir).
Center incorporates the functions required by transportation and warehousing
activities, where different modes of transportation such as railway and road are
integrated. Infrastructure works are completed and ongoing studies are on the
superstructure and management/operating model of the logistic centre. When it put into
service, it will connect 3 modes of transportation, seaway, railway and road.

7.2

Collection of the information on intermodal and
logistics facilities along the TRACECA corridor
routes

2022

PS IGC TRACECA: Information was collected from the MLA Parties, however,
due to insufficient information, the final document on intermodal and logistics facilities
along the TRACECA corridor routes was not completed.

Turkiye: Contract regarding “Strengthening Intermodal Transport Services in
Railway Sector Project of Tirkiye” to be carried out under the Transport Sectoral
Operational Program for Turkiye -European Union Financial Cooperation IPA 1l (2014-
2020) Period was signed between the WEglobal - NTU -TYPSA Joint Venture and the
Ministry of Transport and Infrastructure on 24th of October 2022. At present, the
Project is ongoing.

7.3

Taking measures at the national level to
improve the position of countries in the Logistics
Performance Index

2022-2026

Azerbaijan: The Port of Baku remains committed to the implementation of a
cutting-edge PMIS system based on modern technology. In this regard, a series of
careful steps are taken towards seamless integration with other key ports in the
Caspian Sea, such as Aktau, Kuryk and Turkmenbashi, as well as with the State
Customs Committee and “Azerbaijan Railways” JSC within our borders. These efforts
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are aimed at automating the handling process and implementing state-of-the-art
technology for the exchange of information, which will enhance our efficiency and
capacity.

In order to optimize the port’'s functionality and efficiency, a thorough feasibility
study was carried out to explore the development of the “Fertilizer Terminal”, “Grain
Terminal” and “Truck Park” project. The study aimed to identify the most viable options
for improving the ports capacity and efficiency in key cargo types such as fertilizers and
grains, while also addressing the need for adequate truck parking facilities.

Additionally, the “Shunting Yard” infrastructure project has undergone evaluation,
and the relevant information has been submitted to the state authorities concerned.

Kazakhstan: The LPI logistics performance index indicator, calculated by the
World Bank, was included in the Nurly Zhol State Infrastructure Development Program
for 2020-2025. and became invalid by Decree of the Government of the Republic of
Kazakhstan dated December 30, 2022 No. 1116 due to the approval of the Concept for
the development of transport and logistics potential of the Republic of Kazakhstan until
2030.

Due to the fact that the World Bank did not publish the LPI rating in 2022,
including due to the geopolitical situation and global disruption of supply chains, the
index was not included in the calculation of figures and indicators of the approved
above-mentioned Concept.

7.4

Implementation of the electronic guide for
border crossing on the TRACECA website

2022

PS IGC TRACECA: In order to implement the Digital Concept of ITC TRACECA

in 2022, together with an independent consultant, the PS IGC TRACECA prepared
recommendations for the creation of a digital corridor and the minimum requirements
for it, including an information system.
For the purpose of detailed discussion of proposals at the initiative of the PS IGC
TRACECA, a WG on digitalization of the TRACECA corridor was formed. On May 17,
2023, as part of the third item on the agenda of the meeting of the Working Group on
digitalization of the TRACECA corridor, a presentation by independent consultants was
demonstrated. The implementation of the electronic Guide border crossing was
planned within the framework of a mobile application and, after digitizing the process,
can be posted on the website. Due to the need to take coordinated measures and
significantly refine the existing version of the manual, this work will be carried out after
all Parties to the MLA will agree.

7.5

Definition and implementation of a single
multimodal transport document, including in
electronic form, on the territories of the MLA
member states

2022

PS IGC TRACECA: in order to implement a single multimodal document in 2022,
work on GTrD continued (described in more detail in paragraph 1.10).

Kazakhstan: The concept for the development of the transport and logistics
potential of the Republic of Kazakhstan until 2030, approved in December 2022,
provides for the introduction of a single CIM/SMGS consignment note as a sea bill of
lading for transportation in rail-sea traffic with a subsequent transition to the use of an
electronic CIM/SMGS consignment note.

Ukraine: The Law of Ukraine “On Multimodal Transportation” dated November 17,
2021 No. 1887-1X was adopted, which provides for the use of a single transportation
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document of the established form, according to which multimodal transportation of
cargo can be carried out along the entire multimodal transportation route.

7.6

Introduction of electronic queue systems at
checkpoints and launch of online booking

2022

Azerbaijan: An electronic queuing system has been created for the effective
management of the passage of cargo motor vehicles from the state border crossing
points. Cargo motor vehicles entering the country and leaving the territory of the
country are given an electronic queue and a queue list is formed. When the customs
officer invites the appropriate number of vehicles for registration through the system,
the drivers are informed via SMS. Drivers can follow the queue through the e-service
provided on e.customs.gov.az.

Georgia: Georgia has in place the electronic queue management systems at all
major checkpoints since 2017.

https://www.rs.ge/TirPark-en?cat=1&tab=1

Kazakhstan: In November 2022, the process of implementing the CarGoRugsat
electronic queue system on the Qoldau.kz platform began.

Currently, the system has been implemented at checkpoints at Dostyk, Nur-Zholy,
Bakhty, Maykapshagai, Kalzhat (China border), as well as Temir-baba and Tazhen
(Mangystau region).

The functionality of the service allows you to ensure transparency in the process
of vehicles crossing the border by booking a queue with the appropriate passage of
format and logical control. The service also provides the opportunity to see the level of
congestion at checkpoints.

To date, about 17 thousand users of the service are registered.

Moldova: In the process of implementation.

Tarkiye: Virtual Queue Booking System (“Randevulu Sanal Sira Sistemi” - RSS)
was developed for the purpose of managing the access of vehicles carrying
commercial goods from our border gates. Following the completion of the development
of digitalized cross-border transport permit documents distribution application (e-
GEBOS) by the Ministry of Transport and Infrastructure, RSS will work integrated with
e- GEBOS at planned customs gates.

Ukraine: In order to comprehensively solve socio-economic, criminogenic and
environmental problems caused by queues of motor vehicles used in international
transport to transport goods across the customs border of Ukraine, on access roads to
international checkpoints across the state border of Ukraine for road traffic, the creation
of an effective system and infrastructure for the predicted crossing of the state border
of Ukraine, the formation of innovative instruments for financing infrastructure.

Now the Ministry of Development of Communities, Territories and Infrastructure of
Ukraine, in order to expand the list of checkpoints, is taking measures to amend the
Resolution and implement a pilot project to organize the management of truck queues
in front of the international checkpoint across the state border of Ukraine for the
Porubnoye - Siret road traffic with the help of electronic system "Electronic border
crossing queue".

The project "Electronic Border Crossing Queue" is being implemented by the
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Ministry of Development of Communities, Territories and Infrastructure of Ukraine in
cooperation with the Ministry of Digital Transformation of Ukraine, the State Service of
Ukraine for Transport Security, the State Agency for Reconstruction and Development
of Infrastructure of Ukraine, the State Customs Service of Ukraine and the State Border
Service of Ukraine under support of USAID / UKaid project "Transparency and
Accountability in Public Administration and Services / TAPAS".

Two pilot projects are being implemented, approved by resolutions of the Cabinet
of Ministers of Ukraine dated 12/09/2021 No. 1393 “Issues of implementing a pilot
project on organizing queue management in front of international checkpoints across
the state border of Ukraine for road traffic “Electronic border crossing queue” and dated
12/02/2022 No. 1349 “ On the specifics of the implementation of an experimental
project to organize the management of truck queues in front of the international
checkpoint across the state border of Ukraine for the Yagodin - Dorogusk road traffic
using the electronic system "Electronic border crossing queue Yagodin - Dorogusk™»

In the seaports of Odessa and Reni, using the Logistics Port System, an electronic
queue and online booking system is being developed, which, after testing, will be
extended to all other seaports, including the seaport of Chernomorsk.

7.7

Conducting joint workshops with international
organizations in the field of transport and
logistics and customs

Constantly

Azerbaijan: The customs authorities of the Republic of Azerbaijan cooperate
closely with the World Customs Organization and other international organizations in
the field of organizing seminars;

Kazakhstan: Conducted as necessary and in accordance with the plans of
relevant international organizations.

Moldova: Within the framework of the Customs Service of the Republic of
Moldova, workshops are held on an ongoing basis with the support of the World
Customs Organization and other international organizations.

Tlrkiye: Authorized state bodies of Turkiye regularly take part in workshops
conducted by international organizations, including WCO, UNECE, OSCE, TRACECA
and others.

7.8

Development of minimum requirements for the
equipment of checkpoints

2022

PS IGC TRACECA: In 2022, a draft document was prepared on the minimum
requirements for equipping checkpoints and in May 2023 it was sent for consideration
by the Parties to the Basic Multilateral Agreement.

In addition, as part of the seminar on customs issues held on July 12, 2023, this
issue was considered in session 3, and the TRACECA document “Recommendations
on minimum requirements for the equipment of checkpoints” was considered.
Equipment recommendations, including infrastructure and systems, are aligned with
the TRACECA Checkpoint Assessment Methodology and the TRACECA Digital
Corridor Concept. Recommendations include lane separation at BCPs; a sufficient
number of control lanes and parking spaces; disinfection and disinfection systems;
Customs inspection complexes; electronic booking system; electronic paperless
customs transit; automated weight/dimensions identification systems; radiation control,
identification of prohibited/restricted goods; electronic payment; risk assessment; one
window; other roadside infrastructure for the development of digital corridors.
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Kazakhstan: In the Republic of Kazakhstan, the requirements for the
arrangement and equipment of checkpoints are determined by Decree of the
Government of the Republic of Kazakhstan dated September 17, 2013 No. 977.

In addition, within the EAEU, the requirements for arrangement and equipment
were approved by the decision of the CCC dated June 22, 2011 No. 688.

7.9 | Ensuring the equipment of checkpoints in 2023-2026 Tilrkiye: Girbulak Border Crossing Point modernization project continues and is
accordance with the minimum requirements aimed to be completed in 2024.
7.10 | Ensuring the application of the risk 2022-2026 Azerbaijan: Customs control of goods and motor vehicles passing through the

management system at checkpoints in
accordance with the national legislation of the
countries

customs border points of the Republic of Azerbaijan is carried out on the basis of risk
assessment by the Automated Risk Management System.

Georgia: Georgia has in place the electronic customs risk management system
since 2012 with constant upgrading and improvement of targeting capabilities.

Kazakhstan: The Ministry of Finance of the Republic of Kazakhstan is working to
improve the Risk Management System.

In order to increase the country's transit potential and increase the capacity of
checkpoints, risk profiles requiring customs inspections of transit goods transported by
rail to third countries have been abolished.

At the same time, there are facts of control activities at checkpoints carried out on
the initiative of law enforcement agencies of the Republic of Kazakhstan. In this regard,
joint work is underway to optimize resources and eliminate inspections in relation to
“end-to-end” transit.

Moldova: Customs control is carried out on the basis of a risk management
system. Control levels are carried out along one of the selectivity bands (red, yellow,
green, blue) and the green “nothing to declare” corridor or the red corridor.

Romania: Romanian Customs Authority:

Safety and security risk analysis and national risk analysis by using Risk
management system.

Turkiye: In accordance with the Regulation of Transport Services Inspection
(published in the Official Gazette dated 03.06.2021, numbered 38660), necessary
legislative infrastructure has been composed for the purpose of risk-based inspections.

Ukraine: Article 318 of the Customs Code of Ukraine, in particular, provides for the
implementation of customs control of goods and vehicles at checkpoints across the
state border of Ukraine in compliance with the principle of performing a minimum of
customs formalities necessary to ensure compliance with the legislation of Ukraine on
customs issues.

Article 320 of the Customs Code of Ukraine determines that the forms and scope
of customs control are selected by customs officials based on the results of applying a
risk management system and/or an automated risk management system.

At the same time, Section VIII of Order No. 684 stipulates that in order to speed
up customs formalities at checkpoints across the state border of Ukraine, when
carrying out analysis and risk assessment, preference is given to the following
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approach:

- at checkpoints across the state border of Ukraine, an analysis and assessment
of risks is mainly carried out regarding the presence of non-fiscal risks, as well as the
risks of non-delivery of goods to the customs office of destination or their substitution;

- in customs offices of destination, when carrying out customs control and
clearance of goods, commercial vehicles, an analysis and assessment of risks is
carried out regarding the presence of fiscal and non-fiscal risks.

7.11

Enhancing cooperation with international
organizations (ICAO, IMO, OTIF, OSJD UNECE
and etc.)

Constantly

Azerbaijan: On 1 November 2022, SMPA attended the seminar of the

International Maritime Pilots’ Association (IMPA) on “Maritime Pilots and Pilotage: Our
commitment to safety, pollution prevention and environmental sustainability” which was
held in London by IMO. Furthermore, SMPA employees participated in the 106th
session of IMO Maritime Safety Committee held in London on 2-11 November, as well
as in the 79th session of IMO Marine Environmental Protection Committee in London
on 12-16 December.
Extensive consultations with ICAO in relation to the 2022 audit, involving close
cooperation whit the ICAO European/North Atlantic Bureau are held, and ICAO
workshops and meetings are organized periodically in Baku (last 14-17 February 2023)
in the framework of bilateral cooperation.

Iran: - Cooperation with ICAO regarding USOAP, USAP inspection

- Participating in international seminars and meetings, attending ICAN 2023

- Membership in specialized panels such as Airworthiness and Working Paper
presentation.

Kazakhstan: Active work is underway in the transport industry with the mentioned
international organizations.

Moldova: The Customs Service of the Republic of Moldova is constantly
developing interaction within the framework of international organizations (World
Customs Organization, World Trade Organization and others).

Turkiye: Authorized state bodies of Tiarkiye already have a high level of
cooperation with the relevant international organizations.

Ukraine: The Ministry of Infrastructure is constantly working actively with
international organizations, in particular with the IMO, aimed, among other things, at
unblocking the work of Ukrainian seaports and ensuring freedom of navigation.

The representative of Ukraine was re-elected in 2024 as Vice-Chair of the Bureau
of the Inland Transport Committee of the United Nations Economic Commission for
Europe (UNECE). The representative of Ukraine is also the Head of the Road
Transport Group and of the Subgroup of the European Agreement concerning the work
of crews of vehicles engaged in international road transport (AETR).

JSC "Ukrzaliznytsia" interacts with the railways of the countries participating in the
transport corridor Europe-the Caucasus-Asia (TRACECA) within the framework of the
Organization for Cooperation between Railways (OSJD), the International Rail
Transport Committee (CIT).

Representatives of the Shipping Administration participate in IMO working body
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meetings (online and offline) on a regular basis.

7.12

Considering the possibility of creating a unified
information platform that combines the
information systems of carriers, freight
forwarders and logistics centres

2022-2023

Kazakhstan: The concept for the development of the transport and logistics
potential of the Republic of Kazakhstan until 2030, approved in December 2022,
provides for the creation of a “green corridor” for transit cargo, combining information
systems of regulatory authorities, without restricting access to domestic producers and
participants in foreign economic activity.

Tlrkiye: The formation of a unified information platform is implemented by the
private sector (e.g. TIRPORT) in Tirkiye.

7.13

Evaluating the efficiency and current status of
the port in order to maintain the productivity of
ships at the berth and implement best-in-class
practices

2022-2023

Azerbaijan: The KPI identification project, currently being carried out by the port
and it helps identify bottlenecks, inefficiencies or areas where improvements are
needed at the port.

Furthermore, the Port of Baku exhibits higher productivity levels in comparison to
the ports in Kazakhstan and Turkmenistan

Ukraine: The Ministry of Infrastructure and its subordinate enterprises, institutions
and organizations are constantly working to optimize work and improve the quality of
services in the seaports of Ukraine, among other things, introducing and developing
electronic document management and electronic queues, dredging works are being
carried out, reloading equipment is being updated, and infrastructure projects are being
implemented. aimed at increasing the capacity of seaports, vessel control procedures
are being optimized, etc.

7.14

Introduction of double-cycle practices in order to
double crane productivity in seaports

2022-2023

Azerbaijan: Currently, it is planned to allocate funds from the state budget for the
purpose of purchasing a mobile crane, special grab equipment for the crane and
expanding the relevant terminal infrastructure.

Additionally, one mobile crane has been purchased by a private investor and
currently, handling operations are being carried out.

Kazakhstan: The existing nomenclature of cargo in the seaport of Aktau does not
allow simultaneously unloading cargo from a ship and loading the ship with other
cargo.

Ukraine: Today, paired operation of portal cranes is practiced, among other
things, in the seaports of Reni and Izmail. Thus, portal cranes of the same brand in the
seaport of Reni can handle cargo up to 40 tons, in the seaport of Izmail - up to 80 tons.
At the same time, in the sea ports of Ukraine there are gantry cranes with a
significantly higher lifting capacity.

7.15

Encouraging close cooperation between
railways and shipping lines to develop the
necessary capacity by introducing pre-booking
(prepayment) of ferry/ train carrying capacity

2022-2023

Kazakhstan: The seaports of Aktau and Kuryk are 100% subsidiaries of the
National Railway Company JSC NC Kazakhstan Temir Zholy.

At the same time, to develop the capacity of infrastructure and ports, a number of
infrastructure projects are being implemented (construction of the Dostyk-Moyynty
railway line, the Almaty station bypass railway line, a container hub in the port of Aktau)

Ukraine: Due to the introduction of martial law in Ukraine, the activities of foreign
shipping lines in Ukraine are blocked.

In 2024, thanks to the successes of the Armed Forces of Ukraine in the Black
Sea, it is planned to resume regular container services at the ports of Greater Odessa.
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7.16

Implementation of sending of a detailed cargo
stowage plan by shipping companies to the port
for pre-planning of handling operations,
including equipment and man power to reduce
unnecessary ship delays, as well as conducting
cargo operations in the most efficient way

2022-2023

Ukraine: In accordance with clause 4.9 of the Rules for the provision of services
in the seaports of Ukraine, approved by order of the Ministry of Infrastructure of
Ukraine dated June 5, 2013 No. 348, registered with the Ministry of Justice of Ukraine
on August 15, 2013 under No. 1401/23933, planning work on the import and export of
cargo and servicing of vessels is carried out in accordance with the Guide to Port.
Guides to port have now been approved for each seaport of Ukraine.

In addition, public and private companies constantly update their own fixed
assets, which helps speed up cargo processing.

In addition, the State Enterprise "USPA" is currently working on the development
of an electronic system that will ensure the import and export of cargo based on the
time slot principle, which in turn will reduce unnecessary delays of ships.

7.17

Conducting annual consultations with
representatives of the private sector to identify
current problematic issues

Annually until
2026

Kazakhstan: The events are held at the site of the National Chamber of
Entrepreneurs of the Republic of Kazakhstan "Atameken”. A register of entrepreneurs’
problems, including in transport, is maintained and their solutions are monitored.

Turkiye: Ministry of Trade of Turkiye regularly meets with the representatives of
the private sector within the margins of the National Committee on Trade Facilitation
(NCTF). Coordination Committee on Trade Facilitation of Turkiye has 23 members, 12
of which are from the private sector, including representatives of exporters, road
transporters and customs brokers, among others.

Private sector members are deemed highly important in the overall structure of the
Committee which acts as the main coordinating body in Turkiye’s trade facilitation
reform agenda. Private sector representatives co-chair three working groups of the
Committee, namely Working Group on Transparency, Working Group on Customs and
Foreign Trade, Working Group on Infrastructure and Logistics.

Tlrkiye tries to cover every stage of supply chain by involvement of exporters,
importers, transporters, freight forwarders, customs brokers, shipping agents to get an
overview of all sectors and all transport modes on foreign trade and customs
procedures. The forum character of the Committee and ongoing demands regarding
need of reform in trade procedures nourish the agenda.

7.18

Creating the conditions necessary for attracting
investments of the private sector and
functioning of logistics and multimodal facilities

2022-2026

Kazakhstan: The concept for the development of the transport and logistics
potential of the Republic of Kazakhstan until 2030 provides for measures for the
transformation of NC Kazakhstan Temir Zholy JSC. to the National Transport and
Logistics Company with the creation of a comprehensive 3PL-4PL transport service
operator. The operator’s scope of activities will include services for the transportation of
goods by various modes of transport, terminal and warehouse activities, logistics
consulting and outsourcing using innovative technologies.

In order to develop transit and trade, five industrial transport and logistics hubs will
be created by attracting investments.

In addition, conditions will be created for the development of a competitive
environment for rail freight transportation, diversification and increase in transportation
volumes through the creation of infrastructure capabilities.

Tiirkiye: Our Ministry continues to work on project studies to locate izmir TIR
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Customs Directorate in a center that incorporates the functions required by
transportation and warehousing activities, where different modes of transportation such
as railway and road are integrated, and where seaway and airway connections can be
easily provided. With the completion of the project, it is considered that the companies
will save a great deal of cost and time thanks to the customs facilities that will provide a
safe and orderly storage and distribution opportunity.
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